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OF THE SECURITIES EXCHANGE ACT OF 1934
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Act. YESo NOp

Indicate by check mark whether the Registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
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company in Rule 12b-2 of the Exchange Act. (Check one):
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(Do not check if a smaller reporting company)
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PART I

ITEM 1. BUSINESS
Forward Looking Statements
This Annual Report contains certain forward-looking statements, which can be identified by the use of such words as
estimate, project, believe, intend, anticipate, plan, seek, and similar expressions. These forward looking statements
include:

statements of our goals, intentions, and expectations;

statements regarding our business plans and prospects and growth and operating strategies;

statements regarding the quality of our assets, including our loan and investment portfolios; and

estimates of our risks and future costs and benefits.

These forward-looking statements are subject to significant risks, assumptions, and uncertainties, including, among
other things, the following important factors that could affect the actual outcome of future events:

significantly increased competition among depository and other financial institutions;

inflation and changes in the interest rate environment that reduce our interest margins or reduce the fair value
of financial instruments;

general economic conditions, either nationally or in our market areas, that are worse than expected,;
adverse changes in the securities markets;
legislative or regulatory changes that adversely affect our business;

our ability to enter new markets successfully and take advantage of growth opportunities, and the possible
dilutive effect of potential acquisitions or de novo branches, if any;

changes in consumer spending, borrowing and savings habits;

changes in accounting policies and practices, as may be adopted by bank regulatory agencies, the Financial
Accounting Standards Board (FASB), or other promulgating authorities;

inability of third-party providers to perform their obligations to us; and
changes in our organization, compensation, and benefit plans.

Because of these and other uncertainties, our actual future results may be materially different from the results
indicated by these forward-looking statements.

Table of Contents 5
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Northfield Bancorp, MHC

Northfield Bancorp, MHC is a federally-chartered mutual holding company and owns 56.12% of the outstanding
shares of common stock of Northfield Bancorp, Inc., as of December 31, 2009. Northfield Bancorp, MHC has not
engaged in any significant business activity other than owning the common stock of Northfield Bancorp, Inc., and
does not intend to expand its business activities at this time. So long as Northfield Bancorp, MHC exists, it is required
to own a majority of the voting stock of Northfield Bancorp, Inc. The home office of Northfield Bancorp, MHC is
located at 1731 Victory Boulevard, Staten Island, New York, and its telephone number is (718) 448-1000. Northfield
Bancorp, MHC is subject to comprehensive regulation and examination by the Office of Thrift Supervision.

Northfield Bancorp, Inc.
Northfield Bancorp, Inc. is a federal corporation that completed its initial public stock offering on November 7, 2007.
Northfield Bancorp, Inc. s home office is located at 1410 St. Georges Avenue, Avenel, New Jersey 07001 and the

telephone number is (732) 499-7200. Northfield Bancorp, Inc. s significant business

1
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activities have been holding the common stock of Northfield Bank (the Bank) and investing the proceeds from its

initial public offering. Northfield Bancorp, Inc., as the holding company of Northfield Bank, is authorized to pursue

other business activities permitted by applicable laws and regulations for subsidiaries of federally-chartered mutual

holding companies, which may include the acquisition of banking and financial services companies. We have no plans

for any mergers or acquisitions, or other diversification of the activities of Northfield Bancorp, Inc. at the present

time. In addition to the Bank, Northfield Bancorp, Inc. also owns Northfield Investments, Inc., a New Jersey

investment company, which currently is inactive. When we use the term Company, We, or Our we are referring to the
activities of Northfield Bancorp, Inc. and its consolidated subsidiaries. When we refer to the holding company we are

referring to the stand-alone activities of Northfield Bancorp, Inc. When we refer to the Bank we are referring to the
activities of Northfield Bank and its consolidated subsidiaries.

Our cash flow depends on earnings on our investments and from dividends received from Northfield Bank. Northfield
Bancorp, Inc. neither owns nor leases any property from outside parties, but instead uses the premises, equipment, and
furniture of Northfield Bank. At the present time, we employ as officers only certain persons who are also officers of
Northfield Bank and we use the support staff of Northfield Bank from time to time. These persons are not separately
compensated by Northfield Bancorp, Inc. Northfield Bancorp, Inc. reimburses Northfield Bank for significant costs
incurred by the Bank on its behalf. Northfield Bancorp, Inc. may hire additional employees, as appropriate, to the
extent it expands its business in the future.

Northfield Bank

Northfield Bank was organized in 1887 and is currently a federally chartered savings bank. Northfield Bank conducts
business primarily from its home office located at 1731 Victory Boulevard, Staten Island, New York, its operations
center located at 581 Main Street, Woodbridge, NJ, and its 17 additional branch offices located in New York and New
Jersey. The branch offices are located in the New York counties of Richmond (Staten Island) and Kings (Brooklyn)
and the New Jersey counties of Union and Middlesex. The telephone number at Northfield Bank s home office is
(718) 448-1000.

Northfield Bank s principal business consists of originating commercial real estate loans and multifamily real estate
loans, purchasing investment securities including mortgage-backed securities and corporate bonds, as well as
depositing funds in other financial institutions. Northfield Bank also offers construction and land loans, commercial
and industrial loans, one- to four-family residential mortgage loans, and home equity loans and lines of credit.
Northfield Bank offers a variety of deposit accounts, including certificates of deposit, passbook, statement, and money
market savings accounts, transactions deposit accounts (Negotiable Orders of Withdrawal (NOW) accounts and
non-interest bearing demand accounts), individual retirement accounts, and to a lesser extent when it is deemed cost
effective, brokered deposits. Deposits are Northfield Bank s primary source of funds for its lending and investing
activities. Northfield Bank also uses borrowed funds as a source of funds, principally from the Federal Home Loan
Bank of New York (FHLB). In addition to traditional banking services, Northfield Bank offers insurance products
through NSB Insurance Agency, Inc. Northfield Bank owns 100% of NSB Services Corp., which, in turn, owns 100%
of the voting common stock of a real estate investment trust, NSB Realty Trust, which holds primarily mortgage loans
and other real estate related investments.

Available Information

Northfield Bancorp, Inc. is a public company, and files interim, quarterly, and annual reports with the Securities and
Exchange Commission. These respective reports are on file and a matter of public record with the Securities and
Exchange Commission and may be read and copied at the Securities and Exchange Commission s Public Reference
Room at 450 Fifth Street, NW, Washington, DC 20549. The public may obtain information on the operation of the
Public Reference Room by calling the Securities and Exchange Commission at 1-800-SEC-0330. The Securities and
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Exchange Commission maintains an Internet site that contains reports, proxy and information statements, and other
information regarding issuers that file electronically with the SEC (http://www.sec.gov).
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Our website address is www.eNorthfield.com. Information on our website should not be considered a part of this
annual report.

Market Area and Competition

We have been in business for over 122 years, offering a variety of financial products and services to meet the needs of
the communities we serve. Our retail banking network consists of multiple delivery channels including full-service
banking offices, automated teller machines, and telephone and internet banking capabilities. We consider our
competitive products and pricing, branch network, reputation for superior customer service, and financial strength, as
our major strengths in attracting and retaining customers in our market areas.

We face intense competition in our market areas both in making loans and attracting deposits. Our market areas have a
high concentration of financial institutions, including large money center and regional banks, community banks, and
credit unions. We face additional competition for deposits from money market funds, brokerage firms, mutual funds,
and insurance companies. Some of our competitors offer products and services that we do not offer, such as trust
services and private banking.

In addition, turmoil in the United States and world economies, and more specifically in the financial services industry,
has resulted in financial services companies such as investment banking institutions, and automobile and real estate
finance companies, electing to become bank holding companies. These financial services companies have traditionally
received their funding from sources other than insured bank deposits. Many of the alternative funding sources
traditionally utilized by these companies are no longer available and has resulted in these companies relying more on
insured bank deposits to fund their operations, increasing competition for deposits and related costs of such deposits.

Our deposit sources are primarily concentrated in the communities surrounding our banking offices in the New York
Counties of Richmond (Staten Island) and Kings (Brooklyn), and Union and Middlesex Counties in New Jersey. As of
June 30, 2009 (the latest date for which information is publicly available), we ranked fifth in deposit market share,
with an 8.85% market share, in Staten Island, with 0.09% market share in Brooklyn, New York. In Middlesex and
Union Counties in New Jersey, as of June 30, 2009, we had a combined market share of 0.69%.

While the disruption in the financial markets has negatively impacted the banking industry, it has created other
opportunities for the Bank. With many lenders reducing the amount of loans being made, we continued lending to
qualified borrowers and increased the number of new customers and new loans. While our lending has increased in
this difficult environment, we remain focused on maintaining our loan underwriting standards. We do not originate or
purchase sub-prime loans, negative amortization loans or option ARM loans. The continued deterioration in the
economy could make it more difficult in the future to maintain the loan growth we experienced during 2009.

Lending Activities

Our principal lending activity is the origination of multifamily real estate loans and commercial real estate loans. We
also originate one- to four-family residential real estate loans, construction and land loans, commercial and industrial
loans, and home equity loans and lines of credit. In October 2009, we began to offer loans to finance premiums on

insurance policies, including commercial property and casualty, and professional liability insurance.
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Loan Portfolio Composition. The following table sets forth the composition of our loan portfolio, by type of loan at

the dates indicated, excluding loans held for sale of $0, $0, $270,000, $125,000, and $0 at December 31, 2009, 2008,
2007, 2006, and 2005, respectively.

At December 31,
2009 2008 2007 2006 2005
Amount Percent Amount Percent Amount Percent Amount Percent Amount

(Dollars in thousands)

Dans:
$ 327,802 4499% $ 289,123 49.05% $ 243,902 57.50% $ 207,680 50.75% $ 165,657

-family
90,898 12.48 103,128 17.49 95,246 22.45 107,572 26.29 127,477
 and
44,548 6.11 52,158 8.85 44,850 10.57 52,124 12.74 52,890
178,401 24.48 108,534 18.41 14,164 3.34 13,276 3.24 14,105
rand
it 26,118 3.58 24,182 4.10 12,797 3.02 13,922 3.40 16,105
and
NS 19,252 2.64 11,025 1.87 11,397 2.69 11,022 2.70 8,068
emium
40,382 5.54
1,299 0.18 1,339 0.23 1,842 0.43 3,597 0.88 3,510
728,700 100.00% 589,489 100.00% 424,198 100.00% 409,193 100.00% 387,812
n costs
569 495 131 4) (345)
or loan
(15,414) (8,778) (5,636) (5,030) (4,795)
>stment  $ 713,855 $ 581,206 $ 418,693 $ 404,159 $ 382,672

Loan Portfolio Maturities. The following table summarizes the scheduled repayments of our loan portfolio at
December 31, 2009. Demand loans (loans having no stated repayment schedule or maturity) and overdraft loans are
reported as being due in the year ending December 31, 2010. Maturities are based on the final contractual payment
date and do not reflect the effect of prepayments and scheduled principal amortization.

One- to
Commercial Real Four-Family Construction and
Estate Residential Land Multifamily
Weighted Weighted Weighted Weighted
Average Average Average Average
Amount Rate Amount Rate Amount Rate Amount Rate

Table of Contents 10



Due during the
years ending
December 31,
2010

2011

2012

2013 to 2014
2015 to 2019
2020 to 2024
2025 and
beyond

Total

$ 58006
6,219
1,377
2,032
8,129

27,460

276,779

$ 327,802
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4.03%
6.52
7.02
6.56
6.55
6.29

6.48

6.43%

$ 24
123

1,068
2,788
21,032
10,687

55,176

$ 90,898

(Dollars in thousands)

6.61% $ 22,322
6.19 12,084
5.72

5.57 284
5.25 157
548 137
5.66 9,564
5.54% $ 44,548

5.96%
6.45

5.50
7.75
7.75
5.57

6.02%

$ 549
304

549
716
13,952
157,384

$ 178,401

6.00%
6.93

6.39
6.29
6.64
5.96

6.02%

Table of Contents
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Home Equity and
Lines of Credit
Weighted
Average
Amount  Rate
Due during
the years
ending
December 31,
2010 $ 616 6.67%
2011 16 5.48
2012 1,227 6.74
2013 to 2014 1,627 5.25
2015 to 2019 4,376 5.70
2020 to 2024 6,527 5.58
2025 and
beyond 11,729 4.89
Total $ 26,118 5.35%

Commercial and

Industrial
Weighted
Average
Amount Rate
$ 7457 6.23%
1,033 5.63
391 7.43
1,347 5.99
3,207 7.41
5,078 6.90
739 6.25
$ 19,252 6.58%

Insurance
Premium

Amount

Weighted

Average
Rate

(Dollars in thousands)

$ 40,349
13
20

$ 40,382

6.84%
7.50
9.20

6.84%

Amount

$ 1,229

$ 1,299
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Other
Weighted
Average
Rate

2.89%

70 7.00

3.11%

Total
Weighted
Average
Amount Rate
$ 83,299 6.24%
19,862 6.44
4,083 6.65
8,627 5.86
37,617 5.80
63,841 6.21
511,371 6.18
$ 728,700 6.17%

The Company has a total of $511.4 million in loans due to mature in 2025 and beyond, of which $33.5 million or
6.6%, are fixed rate loans.

The following table sets forth the scheduled repayments of fixed- and adjustable-rate loans at December 31, 2009, that
are contractually due after December 31, 2010.

Real estate loans:

Commercial

One- to four-family residential
Construction and land
Multifamily

Home equity and lines of credit
Commercial and industrial loans
Insurance premium loans

Other loans

Total loans

Table of Contents

Due After December 31, 2010

Fixed
Rate

$ 21,538
49,528
8,403
9,089
15,487
3,343

33

70

$ 107,491

Adjustable Rate
(In thousands)

$ 300,458
41,346

13,823

163,816

10,015

8,452

$ 537,910

Total

$ 321,996
90,874
22,226

172,905
25,502
11,795

33
70

$ 645,401
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Commercial Real Estate Loans. Commercial real estate loans totaled $327.8 million, or 44.99% of our loan portfolio
as of December 31, 2009. Commercial real estate loans at December 31, 2009 included $31.1 million secured
primarily by hotels and motels, $57.0 million secured by office buildings, and $65.5 million secured by manufacturing
buildings. Approximately $152.1 million of our commercial real estate loans are owner-occupied businesses. At
December 31, 2009, our commercial real estate loan portfolio consisted of 327 loans with an average loan balance of
approximately $1.0 million although there are a large number of loans with balances substantially greater than this
average. At December 31, 2009, our largest commercial real estate loan had a principal balance of $9.7 million, and
was secured by a hotel. At December 31, 2009, this loan was performing in accordance with its original contractual
terms.

Substantially all of our commercial real estate loans are secured by properties located in our primary market areas.

Our commercial real estate loans typically amortize over 20- to 25-years with interest rates that adjust after an initial
five- or 10-year period, and every five years thereafter. Margins generally range from 275 basis points to 350 basis
points above the average yield on United States Treasury securities, adjusted to a constant maturity of similar term, as
published by the Federal Reserve Board. Variable rate loans originated during

5
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2009, have generally been indexed to the five year London Interbank Offering Rate (LIBOR) swaps rate as published
in the Federal Reserve Statistical Release adjusted for a negotiated margin. We also originate, to a lesser extent, 10- to
15-year fixed-rate, fully amortizing loans. In general, our commercial real estate loans have interest rate floors equal
to the interest rate on the date the loan is originated, and have prepayment penalties should the loan be repaid in the
first three to five years.

In the underwriting of commercial real estate loans, we generally lend up to the lesser of 75% of the property s
appraised value or purchase price. Certain single use property types have lower loan to appraised value ratios. We
base our decision to lend primarily on the economic viability of the property and the creditworthiness of the borrower.
In evaluating a proposed commercial real estate loan, we emphasize the ratio of the property s projected net cash flow
to the loan s debt service requirement (generally requiring a minimum ratio of 120%), computed after deduction for a
vacancy factor, where applicable, and property expenses we deem appropriate. Personal guarantees are usually
obtained from commercial real estate borrowers. We require title insurance, fire and extended coverage casualty
insurance, and, if appropriate, flood insurance, in order to protect our security interest in the underlying property.
Although a significant portion of our commercial real estate loans are referred by brokers, we underwrite all
commercial real estate loans in accordance with our underwriting standards.

Commercial real estate loans generally carry higher interest rates and have shorter terms than one- to four-family
residential real estate loans. Commercial real estate loans generally have greater credit risks compared to one- to
four-family residential real estate loans, as they typically involve larger loan balances concentrated with single
borrowers or groups of related borrowers. In addition, the payment of loans secured by income-producing properties
typically depends on the successful operation of the property, as repayment of the loan generally is dependent, in large
part, on sufficient income from the property to cover operating expenses and debt service. Changes in economic
conditions that are not in the control of the borrower or lender could affect the value of the collateral for the loan or
the future cash flow of the property. Additionally, any decline in real estate values may be more pronounced for
commercial real estate than residential properties.

Multifamily Real Estate Loans. In recent years, the Company has focused on originating multifamily real estate loans.
Loans secured by multifamily and mixed use properties totaled approximately $178.4 million, or 24.48% of our total
loan portfolio, at December 31, 2009. Mixed use properties classified as multifamily are defined by the Company as
having more than four residential family units and a business or businesses. At December 31, 2009, we had 219
multifamily real estate loans with an average loan balance of approximately $815,000. At December 31, 2009, our
largest multifamily real estate loan had a principal balance of $7.9 million and was performing in accordance with its
original contractual terms. Substantially all of our multifamily real estate loans are secured by properties located in
our market areas.

Our multifamily real estate loans typically amortize over 20- to 30-years with interest rates that adjust after an initial
five- or 10-year period, and every five years thereafter. Margins generally range from 275 basis points to 350 basis
points above the average yield on United States Treasury securities, adjusted to a constant maturity of similar term, as
published by the Federal Reserve Board. Variable rate loans originated during 2009 generally have been indexed to
the five year LIBOR swaps rate as published in the Federal Reserve Statistical Release adjusted for a negotiated
margin. We also originate, to a lesser extent, 10- to 15-year fixed-rate, fully amortizing loans. In general, our
multifamily real estate loans have interest rate floors equal to the interest rate on the date the loan is originated, and
have prepayment penalties should the loan be prepaid in the first three to five years.

In underwriting multifamily real estate loans, we consider a number of factors, including the projected net cash flow
to the loan s debt service requirement (generally requiring a minimum ratio of 115%), the age and condition of the
collateral, the financial resources and income level of the borrower, and the borrower s experience in owning or
managing similar properties. Multifamily real estate loans generally are originated in amounts up to 75% of the
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appraised value of the property securing the loan. Due to competitor considerations, we typically do not obtain
personal guarantees from multifamily real estate borrowers.
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Loans secured by multifamily real estate properties generally have greater credit risk than one- to four-family
residential real estate loans. This increased credit risk is a result of several factors, including the concentration of
principal in a limited number of loans and borrowers, the effects of general economic conditions on income producing
properties, and the increased difficulty of evaluating and monitoring these types of loans. Furthermore, the repayment
of loans secured by multifamily real estate properties typically depends on the successful operation of the property. If
the cash flow from the project is reduced, the borrower s ability to repay the loan may be impaired.

In a ruling that was contrary to a 1996 advisory opinion from the New York State Division of Housing and
Community Renewal that owners of housing units who benefited from the receipt of J-51 tax incentives under the
Rent Stabilization Law are eligible to decontrol apartments, the New York State Court of Appeals ruled, on

October 22, 2009, that residential housing units located in two major housing complexes in New York City had been
illegally decontrolled by the current and previous property owners. This ruling may subject other property owners that
have previously or are currently benefiting from a J-51 tax incentive to litigation, possibly resulting in a significant
reduction to property cashflows. Based on management s assessment of its multifamily loan portfolio, it believes that
only one loan may be affected by the recent ruling regarding J-51. The loan has a principal balance of $7.9 million at
December 31, 2009, and is correct to its original contractual terms.

Construction and Land Loans. At December 31, 2009, construction and land loans totaled $44.5 million, or 6.11% of
total loans receivable. At December 31, 2009, the additional unadvanced portion of these construction loans totaled
$7.7 million. At December 31, 2009, we had 50 construction and land loans with an average loan balance of
approximately $890,000. At December 31, 2009, our largest construction and land loan had a principal balance of
$4.9 million and was for the purpose of purchasing land. This loan is performing in accordance with its original
contractual terms.

Our construction and land loans typically are interest only loans with interest rates that are tied to a prime rate index as
published by the Wall Street Journal. Margins generally range from zero basis points to 200 basis points above the
prime rate index. We also originate, to a lesser extent, 10- to 15-year fixed-rate, fully amortizing land loans. In
general, our construction and land loans have interest rate floors equal to the interest rate on the date the loan is
originated, and we do not typically charge prepayment penalties.

We grant construction and land loans to experienced developers for the construction of single-family residences
including condominiums, and commercial properties. Construction and land loans also are made to individuals for the
construction of their personal residences. Advances on construction loans are made in accordance with a schedule
reflecting the cost of construction, but are generally limited to a loan-to-completed-appraised-value ratio of 70%.
Repayment of construction loans on residential properties normally is expected from the sale of units to individual
purchasers, or in the case of individuals building their own, with a permanent mortgage. In the case of
income-producing property, repayment usually is expected from permanent financing upon completion of
construction. We typically offer the permanent mortgage financing on our construction loans on income-producing
properties.

Land loans also help finance the purchase of land intended for future development, including single-family housing,
multifamily housing, and commercial property. In some cases, we may make an acquisition loan before the borrower
has received approval to develop the land. In general, the maximum loan-to-value ratio for a land acquisition loan is
50% of the appraised value of the property, and the maximum term of these loans is two years. If the maturity of the
loan exceeds two years, the loan must be an amortizing loan.

Construction and land loans generally carry higher interest rates and have shorter terms than one- to four- family

residential real estate loans. Construction and land loans have greater credit risk than long-term financing on
improved, owner-occupied real estate. Risk of loss on a construction loan depends largely upon the accuracy of the
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initial estimate of the value of the real estate at completion of construction as compared to the estimated cost
(including interest) of construction and other assumptions. If the estimate of construction costs is inaccurate, we may
decide to advance additional funds beyond the amount originally committed in order to protect the value of the real
estate. However, if the estimated value of the completed project is inaccurate, the borrower may hold the real estate
with a value that is insufficient to assure full repayment of the construction loan upon its sale. In the event we make a
land acquisition loan on real estate that is not yet
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approved for the planned development, there is a risk that approvals will not be granted or will be delayed.
Construction loans also expose us to a risk that improvements will not be completed on time in accordance with
specifications and projected costs. In addition, the ultimate sale or rental of the real estate may not occur as anticipated
and the market value of collateral, when completed, may be less that the outstanding loans against the real estate.
Substantially all of our construction and land loans are secured by real estate located in our primary market areas.

Commercial and Industrial Loans. At December 31, 2009, commercial and industrial loans totaled $19.3 million, or
2.64% of the total loan portfolio. As of December 31, 2009, we had 85 commercial and industrial loans with an
average loan balance of approximately $227,000, although we originate these types of loans in amounts substantially
greater and smaller than this average. At December 31, 2009, our largest commercial and industrial loan had a
principal balance of $3.0 million and was performing in accordance with its original contractual terms.

Our commercial and industrial loans typically amortize over 10 years with interest rates that are tied to a prime rate
index as published in the Wall Street Journal. Margins generally range from zero basis points to 300 basis points
above the prime rate index. We also originate, to a lesser extent, 10 year fixed-rate, fully amortizing loans. In general,
our commercial and industrial loans have interest rate floors equal to the interest rate on the date the loan is originated
and have prepayment penalties.

We make various types of secured and unsecured commercial and industrial loans to customers in our market area for
the purpose of working capital and other general business purposes. The terms of these loans generally range from less
than one year to a maximum of 15 years. The loans are either negotiated on a fixed-rate basis or carry adjustable
interest rates indexed to a market rate index.

Commercial credit decisions are based on our credit assessment of the applicant. We evaluate the applicant s ability to
repay in accordance with the proposed terms of the loan and assess the risks involved. Personal guarantees of the
principals are typically obtained. In addition to evaluating the loan applicant s financial statements, we consider the
adequacy of the primary and secondary sources of repayment for the loan. Credit agency reports of the guarantors
personal credit history supplement our analysis of the applicant s creditworthiness. We also attempt to confirm with
other banks and conduct trade investigations as part of our credit assessment of the borrower. Collateral supporting a
secured transaction also is analyzed to determine its marketability.

Commercial and industrial loans generally carry higher interest rates than one- to four- family residential real estate
loans of like maturity because they have a higher risk of default since their repayment generally depends on the
successful operation of the borrowers business. Commercial and industrial loans have greater credit risk than one- to
four- family residential real estate loans.

Insurance premium loans. At December 31, 2009, insurance premium loans totaled $40.4 million, or 5.54% of the
total loan portfolio. As of December 31, 2009, we had 3,925 insurance premium loans with an average loan balance of
approximately $10,000, although we originate these types of loans in amounts substantially greater and smaller than
this average. At December 31, 2009, our largest insurance premium loan had a principal balance of $2.1 million and
was performing in accordance with its original contractual terms.

Our insurance premium loans typically amortize over nine to twelve months at fixed rates and typically require a
down payment of 15 20%. These loans are structured (down payment and repayment term) such that the unpaid loan
balance is generally fully secured by the unearned premiums refundable by insurance carriers. Insurance premium
loan credit decisions generally are based on our credit assessment of the insurance carrier, and in some instances, the
credit assessment of the borrower.
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One- to Four-Family Residential Real Estate Loans. At December 31, 2009, we had 568 one- to four-family
residential real estate loans outstanding with an aggregate balance of $90.9 million, or 12.48% of our total loan
portfolio. As of December 31, 2009, the average balance of one- to four-family residential mortgage real estate loans
was approximately $160,000, although we originate this type of loan in amounts substantially greater and smaller than
this average. At December 31, 2009, our largest loan of this type had a principal balance of $2.5 million and was
performing in accordance with its original contractual terms.

8
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One- to four-family residential mortgage real estate loans generally are underwritten according to Freddie Mac
guidelines using their proprietary automated underwriting software LP, and we refer to loans that conform to such
guidelines as conforming loans. We generally originate both fixed- and adjustable-rate loans in amounts up to the
maximum conforming loan limits as established by the Office of Federal Housing Enterprise Oversight, which as of
December 31, 2009, is generally $417,000 for single-family homes. We also originate loans above the lending limit

for conforming loans, which are referred to as jumbo loans. We originate a limited number of fixed-rate jumbo loans
with terms generally up to 15 years and adjustable-rate jumbo loans with an initial fixed-rate period of 10 years. We
generally underwrite jumbo loans in a manner similar to conforming loans. These loans generally are eligible for sale
to various firms that specialize in purchasing non-conforming loans. Jumbo loans are common in our market area
although we have never sold jumbo loans to any third parties.

We will originate loans with loan-to-value ratios in excess of 80%, up to and including a loan-to-value ratio of 95%.
We require private mortgage insurance for all loans with loan-to-value ratios exceeding 80%. Generally, we will retain
in our portfolio loans with loan-to-value ratios up to and including 90%, and sell loans with loan-to-value ratios that
exceed 90%. We currently retain the servicing rights on loans sold which generates fee income, or income tax credits,
in the case of loans serviced for the State of New York Mortgage Agency.

We do not offer interest only mortgage loans on one- to four-family residential properties, where the borrower pays
interest for an initial period, after which the loan converts to a fully amortizing loan. We also do not offer loans that
provide for negative amortization of principal, such as Option ARM loans, where the borrower can pay less than the
interest owed on their loan, resulting in an increased principal balance during the life of the loan. We do not offer

subprime loans (loans that generally target borrowers with weakened credit histories typically characterized by
payment delinquencies, previous charge-offs, judgments, bankruptcies, or borrowers with questionable repayment
capacity as evidenced by low credit scores or high debt-burden ratios).

Home Equity Loans and Lines of Credit. At December 31, 2009, we had 452 home equity loans and lines of credit
with an aggregate outstanding balance of $26.1 million, or 3.58% of our total loan portfolio. Of this total, there were
outstanding home equity lines of credit of $11.6 million, or 1.59% of our total loan portfolio. At December 31, 2009,
the average home equity loans and lines of credit balance was approximately $58,000 although we originate these
types of loans in amounts substantially greater and lower than this average. At December 31, 2009, our largest home
equity line of credit was $1.5 million and our largest home equity loan was $248,000 and both were performing in
accordance with their original contractual terms.

We offer home equity loans and home equity lines of credit that are secured by the borrower s primary residence or
second home. Home equity lines of credit are variable rate loans tied to a prime rate index as published in the Wall
Street Journal adjusted for a margin, and have a maximum term of 20 years during which time the borrower is
required to make principal payments based on a 20-year amortization. Home equity lines generally have interest rate
floors and ceilings. The borrower is permitted to draw against the line during the entire term. Our home equity lines of
credit have a ceiling rate and a floor rate. Our home equity loans typically are fully amortizing with fixed terms to

20 years. Home equity loans and lines of credit generally are underwritten with the same criteria we use to underwrite
fixed-rate, one- to four-family residential real estate loans. Home equity loans and lines of credit may be underwritten
with a loan-to-value ratio of 80% when combined with the principal balance of the existing mortgage loan. We
appraise the property securing the loan at the time of the loan application to determine the value of the property. At
the time we close a home equity loan or line of credit, we record a mortgage to perfect our security interest in the
underlying collateral.

Loan Originations, Purchases, Sales, Participations, and Servicing. Lending activities are conducted in all branch

locations. All loans we originate for our portfolio are underwritten pursuant to our policies and procedures. Freddie
Mac underwriting standards are utilized for loans we originate to sell in the secondary market. We may, based on
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proper approvals, make exceptions to our policies and procedures. We originate both adjustable-rate and fixed-rate
loans. Our ability to originate fixed- or adjustable-rate loans is dependent
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on the relative customer demand for such loans, which is affected by various factors including current market interest
rates as well as anticipated future market interest rates. Our loan origination and sales activity may be adversely
affected by a rising interest rate environment that typically results in decreased loan demand. A significant portion of
our commercial real estate loans and multifamily real estate loans are generated by referrals from loan brokers,
accountants, and other professional contacts. Most of our one- to four-family residential real estate loans are generated
through referrals from branch personnel. Our home equity loans and lines of credit typically are generated through
direct mail advertisements, newspaper advertisements, and referrals from branch personnel.

We generally retain in our portfolio all adjustable-rate loans we originate, as well as shorter-term, fixed-rate
residential loans (terms of 10 years or less). Loans we sell consist primarily of conforming, longer-term, fixed-rate
residential loans. We sold $7.4 million of one- to four-family residential real estate loans (generally fixed-rate loans,
with terms of 15 years or longer) during the year ended December 31, 2009, and had no loans held-for-sale at
December 31, 2009.

We sell our loans without recourse, except for standard representations and warranties provided in secondary market
transactions. Currently, we retain the servicing rights on all one- to four-family residential real estate loans we sell. At
December 31, 2009, we were servicing loans owned by others which consisted of $73.8 million of one- to four-family
residential mortgage loans. Historically, the origination of loans held for sale and related servicing activity has not
been material to our operations. Loan servicing includes collecting and remitting loan payments, accounting for
principal and interest, contacting delinquent borrowers, supervising foreclosures and property dispositions in the event
of unremedied defaults, making certain insurance and tax payments on behalf of the borrowers and generally
administering the loans. We retain a portion of the interest paid by the borrower on the loans we service as
consideration for our servicing activities, or receive an income tax credit, in the case of loans serviced for the State of
New York Mortgage Agency.

During the fourth quarter of 2009, the Company purchased approximately $35.4 million in insurance premium loans.

Loan Approval Procedures and Authority. Northfield Bank s lending activities follow written, non-discriminatory
underwriting standards established by the Bank s board of directors. The loan approval process is intended to assess
the borrower s ability to repay the loan and value of the collateral that will secure the loan, if any. To assess the
borrower s ability to repay, we review the borrower s employment and credit history, and information on the historical
and projected income and expenses of the borrower.

In underwriting a loan secured by real property, we require an appraisal of the property by an independent licensed
appraiser approved by the Company s board of directors. The appraisal is subject to review by an independent third
party hired by the Company. We review and inspect properties before disbursement of funds during the term of a
construction loan. Generally, management obtains updated appraisals when a loan is deemed impaired. These
appraisals may be more limited than those prepared for the underwriting of a new loan. In addition, when the
Company acquires other real estate owned, it generally obtains a current appraisal to substantiate the net carrying
value of the asset.

In January of 2010, the board of directors established a loan committee consisting of four bank directors to
periodically review and recommend for approval the Company s policies related to lending (collectively, the loan
policies ) as prepared by management; approve or reject loans meeting certain criteria; monitor loan quality including
concentrations, and certain other aspects of the lending functions of the Company, as applicable. Northfield Bank s
lending officers have individual lending authority that is approved by the board of directors.

Non-Performing and Problem Assets
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When a loan is over 15 days delinquent, we generally send the borrower a late charge notice. When the loan is 30 days
past due, we generally mail the borrower a letter reminding the borrower of the delinquency and, except for loans
secured by one- to four-family residential real estate, we attempt personal, direct contact with the borrower to
determine the reason for the delinquency, to ensure that the borrower correctly
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understands the terms of the loan, and to emphasize the importance of making payments on or before the due date. If
necessary, additional late charges and delinquency notices are issued and the account will be monitored periodically.
After the 90th day of delinquency, we will send the borrower a final demand for payment and generally refer the loan
to legal counsel to commence foreclosure and related legal proceedings. Our loan officers can shorten these time
frames in consultation with the Chief Lending Officer.

Generally, loans are placed on non-accrual status when payment of principal or interest is 90 days or more delinquent
unless the loan is considered well-secured and in the process of collection. Loans also are placed on non-accrual status
at any time if the ultimate collection of principal or interest in full is in doubt. When loans are placed on non-accrual
status, unpaid accrued interest is reversed, and further income is recognized only to the extent received, and only if the
principal balance is deemed fully collectible. The loan may be returned to accrual status if both principal and interest
payments are brought current and factors indicating doubtful collection no longer exist, including performance by the
borrower under the loan terms for a six-month period. Our Chief Lending Officer reports monitored loans, including
all loans rated watch, special mention, substandard, doubtful or loss, to the board of directors on a monthly basis.

For economic reasons and to maximize the recovery of loans, the Company works with borrowers experiencing
financial difficulties, and will consider modifications to a borrower s existing loan terms and conditions that it would
not otherwise consider, commonly referred to as troubled debt restructurings ( TDR ). The Company records an
impairment loss associated with TDRs, if any, based on the present value of expected future cash flows discounted at
the original loan s effective interest rate. The Company will report the loan as a troubled debt restructuring through the
end of the calendar year that the restructuring takes place and until such time that the loan yields a market rate of
interest (a rate equal to or greater than the rate the Company was willing to accept at the time of the restructuring for a
new loan with comparable risk).

Non-Performing and Restructured Loans. The table below sets forth the amounts and categories of our
non-performing assets at the dates indicated. At December 31, 2009, 2008, 2007, 2006, and 2005, we had troubled
debt restructurings of $10.7 million, $1.0 million, $1.3 million, $1.7 million, and $885,000, respectively, which are
included in the appropriate categories which appear within non-accrual loans. Additionally, we had $7.3 million of
troubled debt restructurings on accrual status at December 31, 2009 that do not appear in the table below. We had no
troubled debt restructurings on accrual status at December 31, 2008, 2007, 2006, and 2005.

At December 31,
2009 2008 2007 2006 2005
(Dollars in thousands)

Non-accrual loans:
Real estate loans:

Commercial $ 28802 $ 4416 $ 4792 $ 5,167 $ 124
One- to four-family residential 2,066 1,093 231 234 290
Construction and land 6,843 2,675 3,436

Multifamily 2,118 1,131

Home equity and lines of credit 62 100 104 36 62
Commercial and industrial loans 1,740 86 43 905 885
Insurance premium loans

Other loans 1

Total non-accrual loans 41,631 9,502 8,606 6,342 1,361
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At December 31,
2009 2008 2007 2006 2005
(Dollars in thousands)

Loans delinquent 90 days or

more and still accruing:

Real estate loans:

Commercial

One- to four-family

residential 698
Construction and land 753 275
Multifamily 137

Home equity and lines of

credit

Commercial and industrial

loans 191 475 498
Insurance premium loans

Other loans

Total loans delinquent
90 days or more and still

accruing 191 137 1,228 773 698
Total non-performing loans 41,822 9,639 9,834 7,115 2,059
Other real estate owned 1,938 1,071

Total non-performing assets  $ 43,760 $ 10,710 $ 9,834 $ 7,115 $ 2,059

Ratios:

Non-performing loans to total

loans held-for-investment, net 5.73% 1.63% 2.32% 1.74% 0.53%
Non-performing assets to

total assets 2.19 0.61 0.71 0.5