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date of this registration statement.

If the securities being registered on this form are being offered on a delayed or continuous basis pursuant to
Rule 415 under the Securities Act of 1933, check the following box. o

If this form is filed to register additional securities for an offering pursuant to Rule 462(b) under the Securities Act,
check the following box and list the Securities Act registration statement number of the earlier effective registration
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statement for the same offering. o

If this form is a post-effective amendment filed pursuant to Rule 462(c) under the Securities Act, check the
following box and list the Securities Act registration statement number of the earlier effective registration statement
for the same offering. o

If this form is a post-effective amendment filed pursuant to Rule 462(d) under the Securities Act, please check the
following box and list the Securities Act registration statement number of the earlier effective registration statement

for the same offering. o
If delivery of the prospectus is expected to be made pursuant to Rule 434 under the Securities Act, please check the

following box. o

CALCULATION OF REGISTRATION FEE

Proposed Maximum

Title of Each Class of Aggregate Offering Amount of
Securities to be Registered Price(1)(2) Registration Fee
Shares of Class A common stock, par value $0.01 per share $115,000,000 $13,536

(1) Estimated solely for the purpose of calculating the amount of the registration fee pursuant to Rule 457(o) under the
Securities Act of 1933, as amended.

(2) Includes securities subject to the underwriters overallotment option.

The Registrant hereby amends this Registration Statement on such date or dates as may be necessary to
delay its effective date until the Registrant shall file a further amendment which specifically states that this
Registration Statement will thereafter become effective in accordance with Section 8(a) of the Securities Act of
1933, or until this Registration Statement shall become effective on such date as the Commission, acting
pursuant to said Section 8(a), may determine.
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The information in this prospectus is not complete and may be changed. We may not sell these securities
until the registration statement filed with the Securities and Exchange Commission is effective. This
prospectus is not an offer to sell these securities and is not soliciting an offer to buy these securities in
any jurisdiction where the offer or sale is not permitted.

Subject to Completion
Preliminary Prospectus dated February 2, 2006
PROSPECTUS
10,706,638 Shares
Coinmach Service Corp.
Class A Common Stock

We are selling 10,706,638 shares of our Class A common stock in this offering.

We expect the public offering price to be $9.34 per share. We have applied to have our shares of Class A
common stock listed on the American Stock Exchange under the trading symbol DRA.

Currently, no public market exists for the separate shares of Class A common stock. Our Income Deposit
Securities ( IDSs ) are separately listed for trading on the American Stock Exchange under the trading symbol DRY.
Each IDS consists of one share of Class A common stock and an 11% senior secured note due 2024 in a principal
amount of $6.14.

As of January 24, 2006, 18,911,532 shares of Class A common stock were outstanding, all of which were
initially issued as part of IDSs. The IDSs may be separated by the holders into shares of Class A common stock and
11% notes at any time.

Investing in the Class A common stock involves risks which are described in the Risk Factors section
beginning on page 20 of this prospectus.

Per Share Total

Public offering price $ $
Underwriting discount $ $
Proceeds, before expenses, to Coinmach Service Corp. $ $

The underwriters named in this prospectus may purchase up to 1,605,995 additional shares of Class A common
stock from us at the public offering price less the underwriting discount within 30 days from the date of this
prospectus to cover overallotments.

Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved of these securities or determined if this prospectus is truthful or complete. Any representation to the
contrary is a criminal offense.

The shares of Class A common stock will be ready for delivery on or about , 2006.

Merrill Lynch & Co.
Deutsche Bank Securities
Jefferies & Company
SunTrust Robinson Humphrey

The date of this prospectus is , 2006.
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You should rely only on the information contained in this prospectus. We have not, and the underwriters have
not, authorized any other person to provide you with different information. If anyone provides you with different or
inconsistent information, you should not rely on it. We are not, and the underwriters are not, making an offer to sell
these securities in any jurisdiction where the offer or sale is not permitted. You should assume that the information

appearing in this prospectus is accurate only as of the date on the front cover of this prospectus. Our business,

financial condition, results of operations and prospects may have changed since that date.
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SUMMARY

This summary highlights certain information appearing elsewhere in this prospectus and should be read
together with the more detailed information and financial statements and data contained elsewhere in this prospectus.
Coinmach Service Corp., a Delaware corporation, is the issuer of the shares of Class A common stock, and unless
otherwise specified or the context otherwise requires, the terms the Company, we, our and us referto Coinmach
Service Corp. and its subsidiaries.

Our Company

We believe we are the leading provider of outsourced laundry equipment services for multi-family housing
properties in North America, based on information provided by the Multi-Housing Laundry Association, a national
trade association of multi-housing laundry operators and suppliers. Our core business (which we refer to as the route
business) involves leasing laundry rooms from building owners and property management companies, installing and
servicing laundry equipment and collecting revenues generated from laundry machines. For the twelve months ended
September 30, 2005, our route business represented approximately 88% of our total revenue.

Our long-term contracts with our customers provide us with stable, recurring revenues and consistent cash
flows. We estimate that approximately 90% of our locations are subject to long-term contracts with initial terms of
five to ten years, most of which have automatic renewal or right of first refusal provisions. In each year since 1997, we
have retained on average approximately 97% of our existing machine base.

The existing customer base for our route business is comprised of owners of rental apartment buildings,
property management companies, condominiums and cooperatives, universities and other multi-family housing
properties. We typically set pricing for the use of laundry machines on location, and the owner or property manager
maintains the premises and provides utilities such as natural gas, electricity and water. Our size and scale offer
significant advantages over our competitors in terms of operating efficiencies and the quality of service we provide
our customers.

We have grown our route business through selective acquisitions in order to expand and geographically
diversify our service territories. Since January 1995, we have enhanced our national presence by completing nine
significant acquisitions (as well as numerous smaller acquisitions that we refer to as tuck ins ). As a result of the
growth in our washer and dryer machine base, our revenue has increased from approximately $178.8 million for the
twelve months ended March 29, 1996 to approximately $538.6 million for the fiscal year ended March 31, 2005. We
believe this makes us the industry s leading provider, with approximately 19% of the total installed machine base in
North America. As a result of this strategy, we have expanded our presence from the northeastern United States to
throughout North America.

We have experienced net losses in each fiscal year since 2000, and as of September 30, 2005, we had an
accumulated deficit of approximately $213.8 million and total stockholders equity of approximately $98.1 million. As
of September 30, 2005, we had approximately $698.3 million in total debt and would have had approximately
$664.6 million in total debt on a pro forma basis after giving effect to the transactions described under =~ Summary of
the Current Transactions (assuming an aggregate of $50.0 million principal amount of 11% notes are tendered in the
Tender Offer (as defined below)). As of the Early Tender Payment Deadline, approximately $47.7 million aggregate
principal amount of 11% notes had been tendered in the Tender Offer.

In addition to our route business, we rent laundry machines and other household appliances to property owners,
managers of multi-family housing properties, individuals and corporate entities through our subsidiary Appliance
Warehouse of America, Inc., which we refer to as AWA. AWA is a Delaware corporation that is jointly owned by us
and Coinmach Corporation, a Delaware corporation which we refer to as Coinmach Corp. Coinmach Corp. is in turn a
wholly-owned subsidiary of our direct wholly-owned subsidiary Coinmach Laundry Corporation, a Delaware
corporation which we refer to as Laundry Corp.
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We also operate a laundry equipment distribution business through Super Laundry Equipment Corp., a Delaware
corporation and our indirect wholly-owned subsidiary which we refer to as Super Laundry. For a chart reflecting our
capital structure, see ~ Summary of the Current Transactions below.

We believe that our route business represents the industry-leading platform from which to continue the
consolidation of the fragmented outsourced laundry equipment industry, as well as potentially develop and offer
complementary services to other collections based route businesses such as operators of payphones and parking
meters. We intend to grow the route operation, as well as utilize our substantial sales, service, collections and security
infrastructure throughout the United States to offer related services to businesses outside our existing laundry
business. We also intend to continue to evaluate our investment opportunities in AWA and manage Super Laundry to
improve operating efficiencies, as well as realize cost efficiencies between these businesses and our route operations.

Our Competitive Strengths

Market Leadership Position. We believe we are the industry s leading provider, with 19% of the total installed
machine base in North America. Our two largest competitors each represent less than 10% of such total installed
machine base, and the remainder is highly fragmented. We believe that our national reputation for superior service, the
structure of our contracts and the strength of our long-term customer relationships have allowed us to retain a large
portion of our location leases and installed machine base over the years.

Recurring Revenues and Stable Operating Cash Flows. We derived 88% of our revenues for the twelve months
ended September 30, 2005 from our route business, primarily under long-term contracts with property management
companies, owners of rental apartment buildings, condominiums and cooperatives, universities and other multi-family
housing properties. Our recurring revenue base, stable capital expenditure requirements and minimal working capital
requirements allow us to maintain predictable and consistent operating cash flows.

Diversified Customer Base. No one customer accounts for more than 2% of our total revenues, with our ten
largest customers representing less than 10% of our total revenues in the aggregate. As a result, the loss of any
existing customer would not have a material impact on our revenues or cash flows. In addition, our contract
expirations are staggered, further mitigating the impact of any individual contract renewal or loss.

Regional Operations with National Leadership. Our operating structure allows us to operate in a decentralized
manner while at the same time maintaining centralized policies and controls. This structure enables regional offices to
provide tailored support to local customers, while benefiting from a central corporate structure capable of providing
advanced computer systems and management support. In addition, our structure allows regional managers to adapt
operations and financial decision making criteria to the unique cost structures attributable to each region. Each
regional manager s compensation is linked to the financial performance of their region.

Significant Economies of Scale. We are able to leverage our infrastructure, including our sales, service,
collections, security and corporate overhead, over a larger installed machine base than our competitors. Furthermore,
we believe that we are able to purchase machines at a lower cost and on more favorable terms than those available to
smaller industry participants. As a result of our size, scale and financial resources, we believe that we can offer more
attractive lease terms (including advance locations payments, new equipment and capital improvements) than those
offered by our competitors, while still meeting our cash flow and return on investment criteria.

Advanced Management Information Systems. We believe that we have the most advanced management
information systems in our industry. Our integrated computer systems provide real time operational and competitive
data that, in conjunction with our multi-regional service capabilities, enhance our efficiencies throughout our
operating regions and enable us to deliver superior customer service. These integrated computer systems also provide
us the flexibility to integrate acquisitions on a timely basis,

2
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including key functions such as sales, service, collections and security. We also believe that these computer systems
will allow us to pursue opportunities outside of our route business.

Secure System for Revenue Collection. We believe that we provide the highest level of security for revenue
collection control in the outsourced laundry equipment services industry. We utilize numerous precautionary
procedures with respect to cash collection, including frequent alteration of collection patterns and extensive
monitoring of collections and personnel. Security personnel monitor locations, conduct investigations and implement
additional security procedures as necessary. Additionally, our security department performs trend and variance
analyses of daily collections by location.

Experienced Senior Management Team. We have a strong and experienced management team at the corporate
and operating levels. Our senior management has been involved in the laundry equipment service industry and has
been affiliated with us and our predecessors for over 20 years on average. We believe the skill and experience of our
management team continue to provide significant benefits to us as we evaluate opportunities to enhance and expand
our business.

Our Strategy

Our business strategy is to maintain and enhance our market leadership position as the leading supplier of
outsourced laundry equipment services for multi-family housing properties in North America. Our growth strategy is
to increase cash flow from operations and profitability through a combination of organic and external growth, through
which we expect to achieve additional economies of scale. We also intend to enter segments of our industry that
complement our stable route business.

Organic Growth. The principal factors contributing to our organic growth include:

New Customers and Locations. Our sales and marketing efforts focus on adding new customers as well
as increasing the number of locations from our existing customers. We add new customers by
marketing our products and services to building managers and property owners whose leases with
other laundry equipment services providers are near expiration or who currently manage their own
laundry facilities. According to information provided by the Multi-housing Laundry Association, there
are approximately 1.1 million machines installed in locations that continue to be managed by owner-
operators. Building owners or managers can eliminate cash outlays and equipment servicing costs by
contracting with us to purchase, service and maintain laundry equipment. We offer a full range of
services from the design, construction and installation of new laundry equipment facilities to the
refurbishment of existing facilities which we believe provides us a competitive advantage in securing
new customers.

Operating Efficiencies. We focus on improving our net contribution per machine by increasing
operating efficiencies. Each additional location added to our existing base provides us the ability to
further leverage our well-developed operating infrastructure and positions us to achieve higher returns
on our established base.

Price Changes. We actively monitor our installed base to identify those locations in which to
implement price changes. Pricing strategy is established at the corporate level, and implemented by the
regional managers, at their discretion, as local competition and other factors unique to a local region
are analyzed in determining the efficacy of price changes. Since our regional managers compensation
is linked to the financial performance of their region, they are provided certain latitude to implement
pricing changes and other operational policies to maximize the revenues and operating cash flow of
their local business.

Disciplined Approach to Capital Expenditures. Whether a new contract or an acquisition, we are
focused on the ability to generate the revenues and operating cash flow to validate any capital
investment decision. As such, every new contract, renewal and/or acquisition undergoes a
comprehensive financial analysis to ensure that our return criteria are met.
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Continued Development of Integrated Computer Systems. While we believe that we have the most
advanced management information systems in the industry, we are constantly working with our
vendors to upgrade our integrated computer systems, given the rapid changes in technology. To that
end, we initiated a comprehensive program through which we will improve communications among
our regions and maximize cost savings, including programs related to field service management sales
force automation, and business intelligence. We invested approximately $2.2 million in this program in
the fiscal year ended March 31, 2005 and approximately $2.5 million in the six months ended
September 30, 2005, with an additional $2.0 million budgeted for the remainder of the current fiscal
year. We believe that the results of this investment program will result in improved financial
performance through increased operational efficiency, quicker response time and reduced costs.

Expansion of Rental Opportunities. We believe that AWA is well-positioned for growth in both new
and existing markets. As a result, we will continue to evaluate our investment opportunities in AWA,
including in laundry equipment, computer systems, and regional offices to improve customer service
and reduce operating costs.

External Growth. The principal factors contributing to our external growth include:
Growth Through Disciplined Acquisitions. While the number of significant acquisition opportunities
has diminished, due in part to our successful execution of our acquisition strategy, we have focused
our efforts over the past several years on selectively acquiring smaller routes within our fragmented
industry. We believe that there are numerous private, family-owned businesses that often lack the
financial resources to compete effectively with larger independent operators such as us to secure new
or existing contracts. Consequently, such independent operators, especially those that are undergoing
generational ownership changes, continue to represent potential acquisition opportunities.
Determination of attractive acquisition targets is based on many factors, including the size of the
business in terms of cash flow and ongoing machine base, existing contract terms and potential
operating efficiencies and cost savings.

Develop Complementary Lines of Business. We believe that our leading market position and our access
to over six million individual housing units provide us with additional growth and diversification
opportunities both within and beyond our existing laundry business. We believe that our existing sales,
service, collections and security infrastructure could potentially be extended into other collections or
service-based route businesses that are unrelated to our existing laundry business. We regularly
explore strategic alliances with other companies in an effort to develop these ancillary revenue
streams, such as payphone and parking meter collection services. For example, we currently outsource
collection and related services to an independent pay phone service provider with phones located in the
Southeast and Southcentral regions of the United States. We will continue to evaluate opportunities in
this area in order to generate incremental revenue and operating income from our core route business
infrastructure.

Summary of The IDS Offering and Related Transactions

On November 24, 2004, we completed an initial public offering of 18,911,532 IDSs (including a partial
overallotment exercise by the underwriters) and a concurrent offering of $20.0 million aggregate principal amount of
11% senior secured notes due 2024 sold separate and apart from the IDSs (collectively, the PO ). Each IDS consists of
one share of Class A common stock and an 11% senior secured note due 2024 in a principal amount of $6.14. See

Description of IDSs for a further discussion of the IDSs. The 11% senior secured notes issued as part of IDSs and the
identical 11% senior secured notes sold separately from the IDSs are referred to collectively as the 11% notes.

In connection with the IPO, we completed a series of corporate reorganizations and other transactions which,
together with the IPO, we refer to as the IDS Transactions. As a result of the IDS Transactions, AWA became our
wholly-owned indirect subsidiary and Laundry Corp. and its subsidiaries (including Coinmach Corp.) became our
subsidiaries. In addition, Coinmach Holdings, LLC, a Delaware
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limited liability company which we refer to as Holdings, became our controlling stockholder through its consolidated
ownership of all of our Class B common stock. The Class B common stock is entitled to more votes per share than our
Class A common stock. See Description of Capital Stock Common Stock Voting Rights for a further discussion of
voting rights of the Class B common stock.

The net IPO proceeds were used to make a loan to Coinmach Corp. in order to enable it to redeem and repay a
portion of its indebtedness, and to redeem a portion of the equity interests held by certain equity holders of Holdings.
We refer to such loan as the Intercompany Loan and the note evidencing such loan as the Intercompany Note. See

Management s Discussion and Analysis of Financial Condition Liquidity and Capital Resources Financing Activities
The IDS Offering and Certain Relationships and Related Party Transactions Transactions with Holdings and Equity
Investors and Management Investors The IDS Transactions.

Summary of the Current Transactions

There are currently 18,911,532 shares of Class A common stock outstanding, all of which were initially issued
as part of IDSs. On January 4, 2006, the compensation committee of our board of directors awarded restricted shares
of Class A common stock to certain directors and executive officers, which shares are expected to be issued promptly
following the consummation of this offering. See Management Equity-Based Incentive Plans Restricted Stock Grants
under 2004 LTIP. Unless otherwise stated or the context otherwise requires, references to the number of outstanding
shares of Class A common stock, or statements derived therefrom, do not include shares to be issued pursuant to such
restricted stock awards.

We refer to a series of corporate reorganizations and other transactions either completed or contemplated to be
completed in connection with this offering as the Current Transactions. The Current Transactions are summarized
below.

This Offering

We are offering 10,706,638 shares of Class A common stock in this offering. At an assumed price to the public
of $9.34 per share, we estimate that we will receive net proceeds of approximately $91.5 million from this offering
after deducting underwriting discounts, commissions and other estimated offering expenses. Unless otherwise stated
or the context otherwise requires, references to the outstanding number of shares of Class A common stock, or
statements derived therefrom, assume the underwriters overallotment option is not exercised.

Pursuant to the terms of the indenture governing the 11% notes, all proceeds from this offering will be loaned to
Coinmach Corp. in the form of additional indebtedness under the Intercompany Note (we refer to such additional
indebtedness as the Additional Intercompany Loan ).

Under the amended and restated credit facility and the Intercompany Note, Coinmach Corp. will be permitted to

distribute the entire principal amount of the Additional Intercompany Loan to CSC. CSC will use the proceeds from
such distribution to fund the Total Tender Offer Consideration (as defined below) and pay related fees and expenses.
To the extent there are proceeds from this offering remaining after consummation of the Tender Offer, such proceeds
will be used for general corporate purposes, including (i) to repurchase all or any portion of the 2,199,413 shares of
Class A common stock underlying IDSs which are currently owned by an affiliate of GTCR-CLC, LLC (which we
refer toas GTCR and which holds approximately 64% of the outstanding equity interests in Holdings) and/or (ii) to
fund all or a portion of any potential acquisitions.

Amended and Restated Credit Facility and Retirement of the Coinmach Corp. 9% Notes

On December 19, 2005, Coinmach Corp., Laundry Corp. and certain subsidiary guarantors entered into an
amended and restated credit facility with Deutsche Bank Trust Company Americas, as administrative agent and
collateral agent, JPMorgan Chase Bank, N.A., as syndication agent, and certain
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other lending institutions which are a party thereto. Such credit facility amended and restated the Coinmach Corp.

credit facility that was originally entered into on January 25, 2002. We refer to such credit facility prior to its

amendment and restatement as the Coinmach Corp. credit facility, and after such amendment and restatement as the
amended and restated credit facility.

The amended and restated credit facility, which consists of a $570.0 million term loan facility and a
$75.0 million revolving credit facility that is currently undrawn (subject to approximately $6.4 million of currently
outstanding letters of credit), provides us with additional operating flexibility and permits us to consummate the
merger event described below, subject to the satisfaction of certain specified conditions.

On December 19, 2005, Coinmach Corp. borrowed $230.0 million under the term loan facility to refinance
approximately $229.3 million aggregate principal amount of then outstanding term debt under the Coinmach Corp.
credit facility and pay related expenses. The term loan facility also allows Coinmach Corp. to borrow up to an
additional $340.0 million of delayed draw term loans, provided that such amounts are borrowed on or after
February 1, 2006 and prior to February 28, 2006 and are used, substantially contemporaneously with such borrowing,
to retire all of Coinmach Corp. s $324.5 million outstanding aggregate principal amount of 9% senior unsecured notes
due 2010 (which we refer to as the Coinmach Corp. 9% notes ) and pay related premiums, costs and expenses. On
December 30, 2005, Coinmach Corp. delivered notice to the holders of the Coinmach Corp. 9% notes that, pursuant to
the indenture governing such notes, it will retire on February 1, 2006 all of the outstanding Coinmach Corp. 9% notes
at a redemption price equal to 104.5% of the principal amount thereof, plus accrued and unpaid interest thereon.
Coinmach Corp. expects to use the delayed draw term loans available under the term loan facility to fund such
redemption.

Upon the retirement of the Coinmach Corp. 9% notes and the discharge of the indenture governing such notes,
the covenants of the Intercompany Note will, under the terms of the Intercompany Note, automatically conform in
substantial respects to the covenants contained in the amended and restated credit facility. Unless otherwise stated or
the context otherwise requires, references to the Intercompany Note assume that the Intercompany Note contains
covenants substantially similar to the covenants contained in the amended and restated credit facility.

Tender Offer and Consent Solicitation for 11% Notes

On January 5, 2006, we commenced an offer (which offer was amended and supplemented on January 17, 2006)
to purchase for cash (which offer, as amended and supplemented, we refer to as the Tender Offer ) not less than
$30.0 million aggregate principal amount and up to all of our outstanding 11% notes, and a related solicitation of
consents (which we refer to as the Consent Solicitation ) to the adoption of proposed amendments to the indenture
governing the 11% notes (which we refer to as the Proposed Amendments ). As of January 24, 2006, approximately
$136.1 million aggregate principal amount of 11% notes were outstanding.

The total consideration to be paid for the 11% notes is $6.754 plus accrued and unpaid interest thereon up to but
not including the payment date, consisting of (i) $6.6926 per $6.14 principal amount of the 11% notes plus accrued
and unpaid interest and (ii) an early tender payment (which we refer to as the Early Tender Payment ) of $0.0614 per
$6.14 principal amount of the 11% notes, payable only to holders who validly tender (and do not withdraw) their 11%
notes and validly deliver (and do not revoke) their consents on or prior to 9:00 A.M., New York City time, on
January 25, 2006, unless extended (which time and date we refer to as the Early Tender Payment Deadline ). The
Tender Offer will expire at 9:00 A.M., New York City time, on February 3, 2006, unless extended or earlier
terminated (which time and date we refer to as the Expiration Date ). As of the Early Tender Payment Deadline,
approximately $47.7 million aggregate principal amount of 11% notes had been tendered in the Tender Offer.

The consideration for the Tender Offer, including the Early Tender Payment (we refer to all of such
consideration for the Tender Offer as the Total Tender Offer Consideration ), is expected to be paid with the proceeds
from this offering and, if necessary, borrowings under the revolver portion of the
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amended and restated credit facility and/or borrowings obtained from other financing arrangements, including but not
limited to any amendment to the amended and restated credit facility in order to increase borrowing capacity
thereunder.

The Proposed Amendments require for adoption the consent of the holders of a majority in aggregate principal
amount of outstanding 11% notes, excluding 11% notes owned by CSC or any of its affiliates. The Proposed
Amendments, if they became operative, would eliminate substantially all of the restrictive covenants and certain of the
event of default provisions contained in the indenture governing the 11% notes and would modify certain other
provisions. As of the Early Tender Payment Deadline, consents representing approximately $47.7 million aggregate
principal amount of 11% notes had been delivered.

The Merger Event

After the retirement of all outstanding Coinmach Corp. 9% notes, provided we are permitted to do so under the
terms of the amended and restated credit facility, we may decide to merge Laundry Corp. and Coinmach Corp. into
CSC. We refer to such mergers collectively as the merger event. If we complete the merger event,

CSC would become an operating company and the sole stockholder of Coinmach Corp. s subsidiaries,

such subsidiaries would become guarantors of the 11% notes (if 11% notes are still outstanding after
completion of the Tender Offer),

the Intercompany Loan (as increased as a result of the Additional Intercompany Loan) would no longer
be outstanding,

certain covenants under the indenture governing the 11% notes (if 11% notes are still outstanding after
completion of the Tender Offer) relating to the Intercompany Loan would no longer apply, and

CSC would replace Coinmach Corp. as the borrower under the amended and restated credit facility.
The Overallotment Option

The underwriters have an option to purchase up to 1,605,995 additional shares of Class A common stock from
us within 30 days of the date of this prospectus. If the overallotment option is exercised in full, we expect to receive
approximately $14.175 million in net proceeds from such exercise.

To the extent permitted under the indenture governing the 11% notes, we intend to use the net proceeds from
any exercise of the underwriters overallotment option to repurchase up to 1,605,995 shares of the outstanding shares
of Class B common stock. See Certain Relationships and Related Party Transactions Transactions with Holdings and
Equity Investors and Management Investors Redemption of Class B Common Stock  Sales of Class B Common Stock
by Class B Common Stockholders.

If the underwriters overallotment option is exercised in full and all the net proceeds thereof are permitted to be
used to repurchase shares of Class B common stock, upon completion of the Current Transactions there would be
approximately 23,374,450 shares of Class B common stock outstanding. Unless otherwise stated or the context
otherwise requires, references to the number of outstanding shares of Class B common stock, or statements derived
therefrom, assume that the overallotment option is not exercised and that no such shares are repurchased.

7
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The following chart reflects our capital structure upon completion of the IDS Transactions and immediately
prior to the Current Transactions:

The following chart reflects our capital structure immediately after giving effect to the Current Transactions
(assuming separate 11% notes and IDSs are still outstanding):

8
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For more information about the Current Transactions, see The Transactions Description of the Current
Transactions and Use of Proceeds.
Recent Developments
Preliminary results for the three and nine month periods ended December 31, 2005 are as follows:
Revenue for the three and nine month periods ended December 31, 2005 was approximately
$138.3 million and $404.5 million, respectively;

EBITDA (excluding costs associated with the Current Transactions) for the three and nine month
periods ended December 31, 2005 was approximately $41.4 million and $120.6 million, respectively;
and

Capital expenditures for the three month and nine month periods ended December 31, 2005 were
approximately $16.2 million and $52.8 million, respectively.
Equity Investors of Holdings

The equity investors of Holdings include GTCR as well as certain other investors (which, along with GTCR, we
refer to as the equity investors ). The Holdings equity investors also include certain members of our management,
which we refer to as the management investors and which together hold approximately 14% of Holdings outstanding
equity interests. Upon completion of this offering, Holdings will maintain control of approximately 62.8% of our total
voting power, and GTCR and the management investors, through Holdings, will continue to exert substantial control
over matters submitted to our stockholders for approval. As of January 24, 2006, GTCR also controls through an
affiliate an additional approximately 3% of our voting power through the ownership of 2,199,413 IDSs that were
purchased in the IPO. See Risk Factors Risks Relating to the Offering  Voting control of us by Holdings may create
conflicts of interest and Description of Capital Stock. All or a portion of the shares of Class A common stock
underlying such IDSs may be purchased with proceeds from this offering. See Use of Proceeds. Unless otherwise
stated or the context otherwise requires, references to the number of outstanding shares of Class A common stock, or
statements derived therefrom, assume that no shares of Class A common stock owned by the affiliate of GTCR are
repurchased.

For more information with respect to the equity investors, the management investors and our relationship with
Holdings, please see Security Ownership of Certain Beneficial Owners and Management, and Certain Relationships
and Related Party Transactions Transactions with Holdings and Equity Investors and Management Investors.

Our Corporate Information

We were incorporated in December 2003 as a Delaware corporation and do not have any direct operations. As
the sole stockholder of Laundry Corp., we have full ownership and control of Laundry Corp. and its direct and indirect
subsidiaries, including Coinmach Corp. and Super Laundry. We own 100% of the non-voting common stock of AWA,
and Coinmach Corp. owns 100% of the voting preferred stock of AWA. We indirectly have full ownership and
control of AWA. If we consummate the merger event, we would become the sole stockholder of, and therefore would
maintain full and direct ownership and control of, the current subsidiaries of Coinmach Corp.

Our principal office is located at 303 Sunnyside Boulevard, Suite 70, Plainview, New York 11803. Our
telephone number is (516) 349-8555. We also maintain an executive office in Charlotte, North Carolina. We maintain
a website at www.coinmachservicecorp.com where general information about our business is available. The
information contained in our website is not part of this prospectus.

9
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Summary of the Offering and Our Common Stock
Issuer Coinmach Service Corp.

Common stock to be outstanding
immediately following this offering:

Class A common stock outstanding 18,911,532 shares.
prior to
this offering

Class A common stock issued 10,706,638 shares, or 12,312,633 shares assuming the underwriters
in this offering overallotment option is exercised in full.
Class B common stock outstanding 24,980,445 shares, or 23,374,450 shares assuming the underwriters

overallotment option is exercised in full and all net proceeds therefrom are
used to repurchase shares of Class B common stock. All shares of Class B
common stock are owned by Holdings.

Class A common stock American Stock  DRA
Exchange symbol

Use of Proceeds We expect to use the net proceeds of this offering to fund the Total Tender
Offer Consideration, and expect to use any remaining proceeds for general
corporate purposes, including (i) to repurchase all or any portion of the
2,199,413 shares of Class A common stock currently owned by an affiliate
of GTCR and/or (ii) to fund all or a portion of any potential acquisitions.
See Use of Proceeds.

Voting rights Following this offering, holders of Class A common stock will control
approximately 37.2% of our total voting power. Holdings, which owns all
of our Class B common stock, will control approximately 62.8% of our
total voting power and will own approximately 45.8% of our total
outstanding shares of common stock. The foregoing percentages assume
no exercise of the underwriters overallotment option and no repurchase of
Class A common stock or Class B common stock with proceeds from this
offering.

As to any matter for which a vote of CSC stockholders is required, the
holders of Class A common stock are entitled to one vote per share and
the holders of Class B common stock are entitled to two votes per share.
However, if at any time (i) Holdings, (ii) Holdings unitholders and
immediate family (as such term is defined in Rule 16a-1 under the
Securities Exchange Act of 1934, as amended, or the Exchange Act )
members of a Holdings unitholder, and (iii) their respective affiliates (as
such term is defined in Rule 12b-2 under the Exchange Act) (collectively,
the Permitted Transferees ) collectively own less than 25% in the aggregate
of our then outstanding shares of Class A common stock and Class B
common stock (subject to certain antidilution and other similar
adjustments), then at such time and
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Dividends:

Dividend rights generally
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at all times thereafter, all holders of Class B common stock will only be
entitled to one vote per share on all matters for which a vote of CSC
stockholders is required. Assuming the underwriters overallotment option
is exercised in full and all of the net proceeds therefrom are used to
purchase shares of Class B common stock, the remaining shares of

Class B common stock owned by Holdings would exceed 25% of all of
our outstanding common stock.

Unless otherwise required by applicable Delaware law, holders of Class A
common stock and Class B common stock vote together as a single class
on all matters presented to our stockholders for a vote, including the
election of directors to our board of directors, except as described below.

Only Class A common stockholders may vote, as a single class, to amend
provisions of our certificate of incorporation in a manner that adversely
affects the dividend or voting rights which are exclusive to the Class A
common stock and does not adversely affect the voting, dividend or
redemption rights of the Class B common stock.

Only holders of Class B common stock may vote, as a single class, to
amend provisions of our certificate of incorporation relating to a change
(1) in the number of authorized shares of Class B common stock or (ii) that
affects the voting, dividend or redemption rights which are exclusive to
the Class B common stock and does not adversely affect the dividend or
voting rights of the Class A common stock.

Our dividend policy contemplates the declaration and payment of
quarterly cash dividends of approximately $0.20615 per share on shares of
Class A common stock on March 1, June 1, September 1 and December 1
of each year to holders of record on the preceding February 25, May 25,
August 25 and November 25, covering the completed fiscal quarter that
immediately precedes such payment date. Subject to the limitations and
exceptions described below, our dividend policy contemplates annual
dividends on our Class B common stock. Payment of dividends on all
classes of our common stock is not cumulative.

Assuming this offering is consummated prior to February 25, 2006, our
first dividend payment on the Class A common stock being offered hereby
is expected to be on March 1, 2006, with respect to the quarter ended
December 31, 2005.

See Dividend Policy and Restrictions and Risk Factors for a further
description of our dividend

11
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Periods ending on or prior to
March 31, 2007

Fiscal quarter ended March 31, 2005
and
fiscal year ending March 31, 2006

Fiscal year ending March 31, 2007

Fiscal years ending after March 31, 2007

policy and restrictions on and risks related to our ability to pay dividends.

Under our certificate of incorporation, the rights of holders of shares of
Class B common stock to receive cash dividends for any period ending on
or prior to March 31, 2007 are subordinated to the rights of holders of
shares of Class A common stock to receive cash dividends with respect to
the same period.

We will pay on June 1, 2006 cash dividends on each share of Class B
common stock for the fiscal quarter ended March 31, 2005 and the fiscal
year ending March 31, 2006 equal to the cash dividends paid or to be paid
contemporaneously on each share of Class A common stock for such
fiscal quarter and fiscal year, respectively, up to an aggregate amount not
exceeding $2.5 million and $10.0 million, respectively, so long as cash
dividends for such fiscal quarter and fiscal year have been or will
contemporaneously be paid to holders of shares of Class A common stock
in an aggregate amount at least equal to the dividend rate set forth in our
dividend policy.

We will pay on June 1, 2007 cash dividends on each share of Class B
common stock for the fiscal year ending March 31, 2007 equal to the cash
dividends paid or to be paid contemporaneously on each share of Class A
common stock for such fiscal year up to an aggregate amount not
exceeding $10.0 million, so long as cash dividends for such fiscal year
have been or will contemporaneously be paid to holders of shares of
Class A common stock in an aggregate amount at least equal to the
dividend rate set forth in our dividend policy.

The rights of holders of shares of Class B common stock to receive cash
dividends with respect to the fiscal years ending March 31, 2008 and
March 31, 2009 are, under the conditions described below, subordinated
to the rights of holders of shares of Class A common stock to receive cash
dividends. In no event will the subordination requirements apply with
respect to any fiscal year thereafter. However, subject to the limitations
described below, shares of Class B common stock are not entitled to
receive dividends for any such fiscal year unless dividends are also
declared and paid on shares of Class A common stock for such fiscal year.

If we pay cash dividends on our Class A common stock with respect to
any fiscal year ending after March 31, 2007, we will pay on June 1
immediately following such fiscal year cash dividends on each share of
Class B common stock for such fiscal year

12
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Waiver of cash dividends by holders of
Class B common stock

Sales rights of Class B common
stockholders

equal to the cash dividends paid or to be contemporaneously paid on each
share of Class A common stock for such fiscal year, provided that if the
Subordination Termination Conditions (as defined below) are not met for
such fiscal year, no such dividends may be paid on our Class B common
stock with respect to such fiscal year unless (i) cash dividends for such
fiscal year have been or will contemporaneously be paid to holders of
shares of Class A common stock in an aggregate amount at least equal to
the dividend rate set forth in our dividend policy and (ii) the aggregate
amount of cash dividends paid on all the outstanding shares of Class B
common stock for such fiscal year does not exceed $10.0 million.

The Subordination Termination Conditions are only applicable to the
fiscal years ending March 31, 2008 and March 31, 2009, and will not be
satisfied with respect to such fiscal year if either (i) our consolidated
EBITDA (generally defined as earnings from continuing operations before
deductions for interest, income taxes and depreciation and amortization)
for such fiscal year was less than $165.0 million or (ii) the ratio of (x) our
consolidated indebtedness on the last day of such fiscal year minus the
amount, as of such day, of cash and cash equivalents held by us and our
consolidated subsidiaries in excess of $25.0 million to (y) our
consolidated EBITDA for such fiscal year was greater than 4.5 to 1.0,
provided that if the Subordination Termination Conditions are satisfied
with respect to the fiscal year ending March 31, 2008, then the
Subordination Termination Conditions shall be deemed to have been
satisfied for the fiscal year ending March 31, 2009.

Notwithstanding anything to the contrary in the second immediately
preceding paragraph, if the subordination provisions are no longer in
effect for any fiscal year, the cash dividends payable on each share of our
Class B common stock shall, with respect to such fiscal year and each
fiscal year thereafter, be equal to 105% of the aggregate amount of
dividends payable on each share of Class A common stock for such fiscal
year.

Holders of a majority of the then outstanding shares of Class B common
stock may at any time, voting as a single class, waive the rights of all
holders of shares of Class B common stock to all or any portion of cash
dividends to which they are entitled.

Under certain circumstances, holders of Class B common stock have the
right to have their respective shares redeemed with the proceeds of certain

primary
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registered offerings of IDSs, Class A common stock not in the form of
IDSs, or any combination thereof. See Description of Capital Stock
Common Stock Redemption of Class B Common Stock Sales of Class B
Common Stock by Class B Common Stockholders.

Shares of Class A common stock are not entitled to any sales rights.

Redemption rights of CSC Under certain circumstances, we have the right to redeem all or any
portion of the outstanding Class B common stock on a pro rata basis. See
Description of Capital Stock Common Stock Redemption of Class B

Common Stock Redemption of Class B Common Stock by CSC.

Shares of Class A common stock are not subject to any redemption rights.

Transfer restrictions The shares of Class A common stock offered hereby will be freely
tradable without restriction or further registration under the Securities Act
of 1933, as amended (which we refer to as the Securities Act ), unless they
are acquired by affiliates as that term is defined in Rule 144 under the
Securities Act.

Shares of Class B common stock are restricted securities as that term is
defined in Rule 144 under the Securities Act and are not and will not be
listed for trading on any exchange.

Transfer agent The Bank of New York is the transfer agent and registrar for our common
stock.
Book-entry form The shares of Class A common stock offered hereby will be initially

issued in book-entry form and will be represented by a global stock
certificate. The shares will be fully-registered in the name of a nominee of
The Depository Trust Company ( DTC ).
See Description of Capital Stock for a more detailed discussion of our common stock.
Risk Factors
You should carefully consider the information under the heading Risk Factors and all other information in this
prospectus before investing in the shares of Class A common stock.
Market and Industry Data
Market data used throughout this prospectus was obtained from our internal surveys and industry surveys and
publications. Industry surveys and publications generally state that the information contained therein has been
obtained from sources believed to be reliable, but we have not independently verified the market data. Similarly, our
internal surveys, while believed to be reliable, have not been verified by any independent sources.
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Summary Consolidated Historical Financial Data
(In thousands of dollars, except ratios)

The following tables display the summary consolidated historical financial data of CSC for the periods ended or
as of the dates indicated. The following tables also display the unaudited pro forma financial data of CSC as of and for
the twelve months ended September 30, 2005, giving effect to (i) this offering, (ii) the repurchase by Coinmach Corp.
of all of the outstanding Coinmach Corp. 9% notes expected to occur on February 1, 2006 and the refinancings on
December 19, 2005 of term debt that was outstanding under the Coinmach Corp. credit facility, in each case with
borrowings under the term loan portion of the amended and restated credit facility (which we refer to as Coinmach
Corp. s refinancings ), and (iii) the Tender Offer (presented giving separate effect to the tender and repurchase of
(A) $30.0 million aggregate principal amount of 11% notes (the Minimum Tender Amount ), (B) $50.0 million
aggregate principal amount of 11% notes (the Early Tender Amount ) (approximately $47.7 million aggregate
principal amount of 11% notes had been tendered as of the Early Tender Payment Deadline), and (C) all of the
approximately $136.1 million aggregate principal amount of 11% notes outstanding (the Maximum Tender Amount )),
which are part of the Current Transactions, in each case as if such transactions occurred at the beginning of the period
(or in the case of balance sheet data, as of the date of such data). We derived certain of the historical data as of and for
the fiscal years ended March 31, 2003 (the 2003 Fiscal Year ), March 31, 2004 (the 2004 Fiscal Year ) and March 31,
2005 (the 2005 Fiscal Year ) from our audited consolidated financial statements. We derived certain of the historical
data as of and for the six months ended September 30, 2004 and September 30, 2005 from our unaudited condensed
consolidated financial statements, which include all adjustments consisting of normal recurring adjustments that
management considers necessary for a fair presentation of the financial position and results of operations for these
periods. We derived certain of the historical data as of and for the twelve months ended September 30, 2005 from our
unaudited condensed consolidated financial statements, which include all adjustments consisting of normal recurring
adjustments that management considers necessary for a fair presentation of the financial position and results of
operations for this period. The historical data for the results of operations for the twelve months ended September 30,
2005 represents the combined results of operations for the six months ended September 30, 2005 and the six months
ended March 31, 2005. The unaudited pro forma financial data as of and for the twelve months ended September 30,
2005 and the historical data for the results of operations as of and for the twelve months ended September 30, 2005
and the six months ended September 30, 2005 is not necessarily indicative of the results that may be expected for any
other interim period or for the fiscal year ending March 31, 2006. The summary financial information set forth below
should be read in conjunction with, and is qualified in its entirety by reference to, Management s Discussion and
Analysis of Financial Condition and Results of Operations and our financial statements and the notes thereto
appearing elsewhere in this prospectus.

Six Months Ended
Twelve
Months
Fiscal Year Ended March 31, Ended
September 30, September 30, September 30,
2003 2004 2005 2004 2005 2005

(Unaudited) (Unaudited) (Unaudited)
Operations Data:

Revenues $535,179 $531,088 $538,604 $266,449 $266,150 $538,305
Operating income 55,348 47,112 49,641 23,420 25,234 51,455
Transaction
costs(1) (17,389) (17,389)
Net loss(2) (3,200) (31,331) (35,325) (16,652) (3,263) (21,936)
Balance Sheet Data
(at end of period):
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$ 27,428
286,686
335,327

70,911

$ 31,620 $ 57,271
283,688 264,264
323,152 309,698
73,253 72,222

15

$ 37,605
276,315
316,561

72,937

$ 49,0692
262,130
303,676

70,179

$ 49,692
262,130
303,676

70,179
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Six Months Ended
Twelve
Months
Fiscal Year Ended March 31, Ended
September 30, September 30, September 30,
2003 2004 2005 2004 2005 2005

(Unaudited) (Unaudited) (Unaudited)

Goodwill, net 203,860 204,780 204,780 204,780 204,780 204,780
Total assets 976,163 959,508 956,676 951,386 935,165 935,165
Total long-term debt 718,112 717,631 708,391 715,775 698,345 698,345
Preferred stock 241,200 265,914 279,282
Stockholders (deficit)
equity (138,460) (169,619) 109,215 (184,672) 98,142 98,142
Financial
Information and
Other Data:
Cash flow provided
by operating
activities $ 103,900 $ 97,052 $104,998 $ 48,344 $ 52,008 $108,662
Cash flow used
in investing
activities (81,330) (88,449) (70,927) (37,282) (37,786) (71,431)
Cash flow used in
financing activities (22,962) 4,411) (8,420) (5,077) (21,801) (25,144)
EBITDA(3) 159,526 155,689 142,692 78,590 79,238 143,340
EBITDA margin(4) 29.8% 29.3% 26.5% 29.5% 29.8% 26.6%
Operating margin(5) 10.3% 8.9% 9.2% 8.8% 9.5% 9.6%
Capital
expenditures(6):
Capital expenditures $ 86,685 $ 86,732 $ 71,495 $ 36,955 $ 37,074 $ 71,614
Acquisition capital
expenditures 1,976 3,615 628 618 1,210 1,220

Twelve Months Ended September 30, 2005

Minimum Early Maximum
Tender Tender Tender
Actual Amount Amount Amount
Pro Forma Financial Data
(unaudited)(7):
Interest expense(8) $ 60,593 $ 49,361 $ 47,094 $ 41,305
Net loss (21,936) (31,724) (32,613) (38,784)
Cash and cash equivalents (at
end of period) 49,692 80,099 57,349 38,694
Total assets (at end of period) 935,165 959,954 935,629 910,199
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Total long-term debt (at end of

period) 698,345 684,561 664,561 638,334
Total net long-term debt (at end

of period)(9) 648,653 604,462 607,212 599,640
Stockholders equity (at end of

period) 98,142 142,408 138,633 141,798
EBITDA(3) 143,340 115,519 111,744 95,496
EBITDA (adjusted to exclude

Transaction costs)(3) 160,729 160,729 160,729 160,729

(1) Transaction costs in the 2005 Fiscal Year and the twelve months ended September 30, 2005 consist of the
following costs incurred in connection with the IDS Transactions: (a) approximately $11.3 million of
redemption premium on the portion of the Coinmach Corp. 9% notes redeemed, (b) the write-off of unamortized
deferred financing costs relating to the redemption of the Coinmach Corp. 9% notes and the term loans repaid
aggregating approximately $3.5 million, (c) expenses aggregating approximately $1.8 million relating to the
amendment of the Coinmach Corp. credit facility and (d) special bonuses to senior management related to the
IDS Transactions aggregating approximately $0.8 million.

(2) For the 2005 Fiscal Year, net loss includes approximately $18.2 million of preferred stock dividend recorded as
interest expense. For the 2004 Fiscal Year, net loss includes approximately $24.7 million
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of preferred stock dividend recorded as interest expense. For the six months ended September 30, 2004, net loss
includes approximately $13.4 million of preferred stock dividend recorded as interest expense. For the twelve
months ended September 30, 2005, net loss includes approximately $4.9 million of preferred stock dividend
recorded as interest expense. As required by Statement of Financial Accounting Standards No. 150, Accounting
for Certain Financial Instruments with Characteristics of both Liabilities and Equities ( SFAS No. 150 ), accrued
and unpaid dividends prior to adoption of SFAS No. 150 have not been reclassified to interest expense.

Preferred stock dividends for the 2003 Fiscal Year were approximately $20.8 million.

(3) EBITDA represents earnings from continuing operations before deductions for interest, income taxes and
depreciation and amortization. Management believes that EBITDA is useful as a means to evaluate our ability to
service existing debt, to sustain potential future increases in debt and to satisfy capital requirements. EBITDA is
also used by management as a measure of evaluating the performance of our three operating segments.
Management further believes that EBITDA is useful to investors as a measure of comparative operating
performance as it is less susceptible to variances in actual performance resulting from depreciation, amortization
and other non-cash charges and more reflective of changes in pricing decisions, cost controls and other factors
that affect operating performance. Management uses EBITDA to develop compensation plans, to measure sales
force performance and to allocate capital assets. Additionally, because we have historically provided EBITDA
to investors, we believe that presenting this non-GAAP financial measure provides consistency in our financial
reporting. Management s use of EBITDA, however, is not intended to represent cash flows for the period, nor
has it been presented as an alternative to either (a) operating income (as determined by U.S. generally accepted
accounting principles, ( GAAP )) as an indicator of operating performance or (b) cash flows from operating,
investing and financing activities (as determined by GAAP) as a measure of liquidity. Given that EBITDA is not
a measurement determined in accordance with GAAP and is thus susceptible to varying calculations, EBITDA
may not be comparable to other similarly titled measures of other companies. The following tables reconcile our
net loss and cash flow provided by operating activities to EBITDA for each period presented (in thousands).

Six Months Ended Twelve
Months
Fiscal Year Ended March 31, Ended
September 30, September 30, September 30,
2003 2004 2005 2004 2005 2005

Net loss $ (3,2000 $(31,331) $(35,325) $(16,652) $ (3,263) $ (21,936)
Provision (benefit) for
income taxes 381 (3,648) (10,166) (1,921) (2,149) (10,394)
Interest expense 58,167 57,377 58,572 28,625 30,646 60,593
Interest expense preferred
stock 24,714 18,230 13,368 4,862
Interest expense  escrow
interest 941 941
Depreciation and
amortization 104,178 108,577 110,440 55,170 54,004 109,274
EBITDA 159,526 155,689 142,692 78,590 79,238 143,340
Transaction costs 17,389 17,389
EBITDA (adjusted to
exclude Transaction
costs)(a) $159,526 $155,689 $160,081 $ 78,590 $79,238 $160,729
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Six Months Ended Twelve
Months
Fiscal Year Ended March 31, Ended
September 30 September 30, September 30,
2003 2004 2005 2004 2005 2005

Cash flow provided by
operating activities $103,900 $ 97,052 $104,998 $48,344 $52,008 $108,662
Interest expense 58,167 57,377 58,572 28,625 30,646 60,593
Interest expense-escrow
interest 941 941
Gain (loss) on sale of
investment and equipment 3,532 1,232 557 54 27) 476
Loss on redemption of
Coinmach Corp. 9% notes (14,770) (14,770)
Stock based compensation (338) (176) (74) 37 (12) 49)
Change in operating assets and
liabilities (3,693) 2,513 (5,2006) 2,776 (2,314) (10,296)
Deferred taxes 16 3,753 10,166 1,956 2,149 10,359
Amortization of debt discount
and deferred issue costs (2,439) (2,414) (2,326) (1,207) (1,063) (2,182)
Provision (benefit) for income
taxes 381 (3,648) (10,166) (1,921) (2,149) (10,394)
EBITDA 159,526 155,689 142,692 78,590 79,238 143,340
Transaction costs 17,389 17,389
EBITDA (adjusted to exclude
Transaction costs)(a) $159,526  $155,689 $160,081 $78,590 $79,238 $160,729

4

&)
(6)

(a) Represents for the 2005 Fiscal Year and the twelve months ended September 30, 2005 EBITDA as adjusted
to take into account transaction costs aggregating approximately $17.4 million in connection with the IDS
Transactions consisting of (a) approximately $11.3 million of redemption premium on the portion of the
Coinmach Corp. 9% notes redeemed, (b) the write-off of deferred financing costs relating to the redemption of
the Coinmach Corp. 9% notes and the term loans repaid aggregating approximately $3.5 million, (c) expenses
relating to the amendment on November 15, 2004 of the Coinmach Corp. credit facility, aggregating
approximately $1.8 million, and (d) special bonuses to senior management related to the IDS Transactions
aggregating approximately $0.8 million.

EBITDA margin represents EBITDA as a percentage of revenues. Management believes that EBITDA margin is
a useful measure to evaluate our performance over various sales levels. EBITDA margin should not be
considered as an alternative for measurements determined in accordance with GAAP.

Operating margin represents operating income as a percentage of revenues.

Capital expenditures represent amounts expended for property, equipment and leasehold improvements, as well
as for advance location payments to location owners. Acquisition capital expenditures represent the amounts
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expended to acquire local, regional and multiregional route operators.

(7) The unaudited pro forma financial data as of and for the twelve months ended September 30, 2005 gives effect
to (i) this offering, (ii) Coinmach Corp s refinancings and (iii) the Tender Offer, as if such transactions had
occurred at the beginning of the period or, in the case of balance sheet data, as of the date of such data.

The pro forma net loss for the twelve months ended September 30, 2005 is computed as follows:

Twelve Months Ended September 30, 2005

Minimum Early Maximum
Tender Tender Tender
Amount(a) Amount(b) Amount(c)
Net loss as reported $ (21,936) $ (21,936) $ (21,936)
Additional transaction costs (27,821) (31,596) (47,844)
Reduction in interest expense 11,232 13,499 19,288
Tax benefit (41%) 6,801 7,420 11,708
$ (31,724) $ (32,613) $ (38,784)

(a) Additional transaction costs represent (i) approximately $14.6 million of redemption premium on the portion
of the Coinmach Corp. 9% notes to be redeemed, (ii) write-off of unamortized deferred financing costs relating
to the redemption of the Coinmach Corp. 9% notes totaling

18

Table of Contents 32



Edgar Filing: COINMACH SERVICE CORP - Form S-1/A

Table of Contents

8

&)

approximately $4.8 million, (iii) write-off of unamortized deferred financing costs relating to the refinancing of
the Coinmach Corp. credit facility totaling approximately $1.8 million, (iv) approximately $0.6 million in
non-recurring transaction fees and expenses, (v) approximately $3.6 million relating to costs and expenses of the
Tender Offer and (vi) write-off of unamortized deferred financing costs relating to the repurchase of the 11%
notes totaling approximately $2.4 million.

The pro forma balance sheet data assumes (i) net proceeds from the sale of Class A common shares of
approximately $36.1 million, (ii) net reduction in unamortized deferred financing costs of approximately
$5.6 million, and (iii) a net decrease in long-term debt of approximately $13.8 million.

(b) Additional transaction costs represent (i) approximately $14.6 million of redemption premium on the portion
of the Coinmach Corp. 9% notes to be redeemed, (ii) write-off of unamortized deferred financing costs relating
to the redemption of the Coinmach Corp. 9% notes totaling approximately $4.8 million, (iii) write-off of
unamortized deferred financing costs relating to the refinancing of the Coinmach Corp. credit facility totaling
approximately $1.8 million, (iv) approximately $0.6 million in non-recurring transaction fees and expenses,

(v) approximately $5.8 million relating to costs and expenses of the Tender Offer and (vi) write-off of
unamortized deferred financing costs relating to the repurchase of the 11% notes totaling approximately

$3.9 million.

The pro forma balance sheet data assumes (i) net proceeds from the sale of Class A common shares of
approximately $13.9 million, (ii) net reduction in unamortized deferred financing costs of approximately
$7.2 million, and (iii) a net decrease in long-term debt of approximately $33.8 million.

(c) Additional transaction costs represent (i) approximately $14.6 million of redemption premium on the portion
of the Coinmach Corp. 9% notes to be redeemed, (ii) write-off of unamortized deferred financing costs relating
to the redemption of the Coinmach Corp. 9% notes totaling approximately $4.8 million, (iii) write-off of
unamortized deferred financing costs relating to the refinancing of the Coinmach Corp. credit facility totaling
approximately $1.8 million, (iv) approximately $0.6 million in non-recurring transaction fees and expenses,

(v) approximately $15.3 million relating to costs and expenses of the Tender Offer and (vi) write-off of
unamortized deferred financing costs relating to the repurchase of the 11% notes totaling approximately $10.7
million.

The pro forma balance sheet data assumes (i) use of cash and cash equivalents of approximately $2.4 million,
(ii) net reduction in unamortized deferred financing costs of approximately $14.0 million, and (iii) a net decrease

in long-term debt of approximately $60.0 million.

Interest expense does not include approximately $4.9 million of preferred stock dividend recorded as interest
expense and approximately $0.9 million of interest expense on the portion of the Coinmach Corp. 9% notes that
were redeemed on December 24, 2004.

Represents total long-term debt less cash and cash equivalents, as follows:

Twelve Months Ended September 30, 2005

Minimum Early Maximum
Tender Tender Tender
Actual Amount Amount Amount
Total long-term debt $ 698,345 $ 684,561 $ 664,561 $ 638,334
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Total net long-term debt $ 648,653 $ 604,462 $ 607,212 $ 599,640
Management believes that net long-term debt is a more accurate reflection of our leverage position. Net long-term

debt should not be considered as an alternative for measurements determined in accordance with GAAP.
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RISK FACTORS

An investment in the shares of Class A common stock involves a number of risks. In addition to the other
information contained in this prospectus, prospective investors should give careful consideration to the following risk
factors.

Risks Relating to the Offering
You may not receive the level of dividends provided for in our dividend policy or any dividends at all.

Following the completion of this offering, we expect to continue to pay quarterly dividends on our Class A
common stock at the rate set forth in our current dividend policy. However, our board of directors mays, in its
discretion, amend or repeal our dividend policy. Our board of directors may decrease the level of dividends provided
for in the dividend policy or entirely discontinue the payment of dividends. Dividend payments are not required or
guaranteed, and holders of our common stock do not have any legal right to receive or require the payment of
dividends. Future dividends, if any, with respect to shares of our capital stock will depend on, among other things, our
results of operations, cash requirements, financial condition and contractual restrictions, applicable law, and our
ability to generate cash from our operations, which in turn is dependent on our ability to attract and retain customers
and our ability to service our debt obligations and capital expenditures requirements. See Dividend Policy and
Restrictions. Other factors, including the pursuit of new business strategies or opportunities, increased regulatory
compliance costs or lease renewal costs, changes in our competitive environment and changes in tax treatment of our
debt, may also reduce cash available for dividends.

Subject to certain limitations, we may redeem all or part of our then outstanding Class B common stock. We
intend to use the anticipated net proceeds from any exercise by the underwriters of their overallotment option to
repurchase shares of Class B common stock at an assumed repurchase price of approximately $8.83 per share (the
actual repurchase price is expected to be equal to the public offering price of the Class A common stock offered
hereby, net of any underwriting discounts and commissions). Any exercise by us of such redemption rights or any
other purchase by us of shares of Class A common stock or Class B common stock (including any purchase of Class B
common stock with the proceeds of any exercise of the overallotment option) will reduce cash available for Class A
common stock dividend payments. See Description of Capital Stock Common Stock Redemption of Class B
Common Stock Redemption of Class B Common Stock by CSC. Furthermore, a purchase by us of shares of Class B
common stock with the proceeds of any exercise by the underwriters of their overallotment option will effectively
result in shares of Class A common stock (that would share equally in any dividends with the shares offered hereby)
being substituted for shares of Class B common stock that are subordinated to the Class A common stock in their
rights to receive dividends. See Description of Capital Stock Common Stock Dividends.

Due to our currently contemplated cash uses, including dividend payments, we do not expect to retain enough
cash from operations to be able to pay our outstanding indebtedness when it matures or when principal payments
(other than regularly scheduled amortization payments under the Coinmach Corp. credit facility) on such indebtedness
otherwise becomes due. Therefore, cash available for dividends will be reduced when such payments are required,
unless such indebtedness is refinanced prior to such time. See Management s Discussion and Analysis of Financial
Condition and Results of Operations  Liquidity and Capital Resources Future Capital Needs and Resources. As part
of the Current Transactions, Coinmach Corp. used borrowings under the amended and restated credit facility to
refinance approximately $229.3 million aggregate principal amount of outstanding term debt under the Coinmach
Corp. credit facility and expects to use the delayed draw term loans available under the amended and restated credit
facility to retire all of the $324.5 million outstanding aggregate principal amount of Coinmach Corp. 9% notes on
February 1, 2006. In addition, CSC expects to use proceeds from this offering to fund the Total Tender Offer
Consideration and, if additional funds are required, to use borrowings available under the revolver portion of the
amended and restated credit facility and/or under other financing arrangements into which it may enter.
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In addition, any future issuances of Class A common stock, including but not limited to issuances pursuant to
existing CSC benefit plans, will increase the number of outstanding Class A common stock shares and consequently
make it more difficult for us to pay dividends on the Class A common stock at the dividend rate set forth in our
dividend policy. On January 4, 2006, the compensation committee of our board of directors awarded restricted shares
of Class A common stock to certain executive officers and directors. See Management Equity-Based Incentive Plans
Restricted Stock Grants under 2004 LTIP.

The earliest that the subordination of payment of any cash dividends on the Class B common stock may
terminate is the fiscal year ending March 31, 2008, and all shares of Class B common stock will then be equally
entitled to cash dividend payments with all shares of Class A common stock, subject to the Class B common stock
step up dividend right described below. Therefore, any cash set aside for dividends will have to be shared by the
holders of the Class A common stock and Class B common stock on a pro rata basis. Since under these circumstances
less cash will be available to the holders of Class A common stock, we may be forced to reduce cash dividends on the
Class A common stock.

Following the termination of the subordination provisions, each share of Class B common stock will be entitled
to a step up dividend of 105% of the aggregate amount of dividends declared on each share of Class A common stock
for the four fiscal quarters occurring during any fiscal year ending after March 31, 2007 (unless, solely with respect to
the fiscal years ended March 31, 2008 and March 31, 2009, the Subordination Termination Conditions have not been
satisfied with respect to such fiscal year). Any excess payments in cash will reduce cash available for future Class A
common stock dividend payments, which may force us to reduce such Class A common stock dividend payments. See

Description of Capital Stock.

Furthermore, the amended and restated credit facility (and the Intercompany Note) contain limitations on
Coinmach Corp. s ability to pay dividends. The indenture governing the 11% notes will contain additional limitations
on CSC s ability to pay dividends unless and until the Proposed Amendments become operative. In addition, any
financing arrangements we may enter into in the future, including any arrangements to fund the Total Tender Offer
Consideration, may contain further limitations. You may not receive the level of dividends provided for in our
dividend policy or any dividends at all.

Delaware law also restricts our (and our subsidiaries ) ability to pay dividends. Under Delaware law, our board
of directors and the boards of directors of our corporate subsidiaries may declare dividends only to the extent of our
(and each of their) surplus, which is total assets at current value minus total liabilities at current value (as each may be
determined in good faith by our and their respective boards of directors), minus statutory capital, or if there is no
surplus, out of net profits for the fiscal year in which the dividend is declared and/or the preceding fiscal year.

If we have insufficient cash flow to cover dividend payments under our dividend policy or to make such payments
in compliance with our and our subsidiaries outstanding indebtedness, we will need to reduce or eliminate
dividends or, to the extent permitted under our debt agreements, fund a portion of our dividends with additional
borrowings.

Our dividend policy contemplates a quarterly cash dividend of approximately $0.20615 per share of Class A
common stock. Based on a review and analysis conducted by our management, and assuming that the overallotment is
exercised by our underwriters in full and the number of shares of Class A common stock outstanding will not increase
prior to December 31, 2006, we believe that in order to satisfy financial maintenance covenants under the amended
and restated credit facility, our EBITDA for the four consecutive fiscal quarters ending December 31, 2006 would
need to be at least $155.2 million, which exceeds the amount we expect will be necessary to pay cash dividends on our
Class A common stock for those four fiscal quarters as set forth in Dividend Policy and Restrictions. See Dividend
Policy and Restrictions Our Dividend Rate  Basis for Dividend Rate.

If our EBITDA is below our expectations or if our assumptions as to capital expenditures or interest expense
were too low or our assumptions as to the sufficiency of the amended and restated credit facility to finance our
working capital needs were incorrect, we may be required to do one or more of the
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following: (i) reduce our capital expenditures, (ii) fund capital expenditures or other costs and expenses with
borrowings under the amended and restated credit facility (to the extent amounts available thereunder have not been
used to fund the Total Tender Offer Consideration), (iii) evaluate other funding alternatives, such as capital markets
transactions, refinancing or restructuring our consolidated indebtedness, asset sales, or financing from third parties, or
(iv) seek an amendment, waiver or other modification from requisite lenders under the amended and restated credit
facility, holders of the 11% notes (unless and until the Proposed Amendments become operative) and lenders under
any financing arrangements entered into by us to fund the Total Tender Offer Consideration, to the extent the
inaccuracy of our assumptions resulted in our failure to satisfy the applicable restrictions contained in the terms of
such indebtedness. Additional sources of funds may not be available on commercially reasonable terms or at all or
may not be permitted pursuant to the terms of our existing indebtedness.

Furthermore, if we failed to satisfy any financial maintenance or other covenant, we would be required to seek
an amendment, waiver or other modification from the requisite lenders under the amended and restated credit facility
to waive any resulting default. If we were to use working capital or permanent borrowings to fund dividends, we
would have less cash and/or borrowing capacity available for future dividends and other purposes, which could
negatively impact our future liquidity, our ability to adapt to changes in our industry and our ability to expand our
business. In addition to any of the foregoing options that may be available to us, our board of directors may at any
time and in its absolute discretion reduce the level of dividends provided for in our dividend policy or eliminate such
dividends entirely.

We have substantial indebtedness which could restrict our ability to pay dividends with respect to the shares of our
Class A common stock and could adversely affect our financing options and liquidity position.

We have now, and following the Current Transactions will continue to have, a substantial amount of
indebtedness. As of September 30, 2005, on a pro forma basis after giving effect to the Current Transactions,
including the incurrence of indebtedness under the amended and restated credit facility, the retirement of all of the
outstanding Coinmach Corp. 9% notes, and the purchase of approximately $50.0 million aggregate principal amount
of 11% notes in the Tender Offer (approximately $47.7 million aggregate principal amount of 11% notes had been
tendered as of the Early Tender Payment Deadline), we would have had total indebtedness of $664.6 million, and an
additional $75.0 million (or $68.6 million after letters of credit) would have been available for borrowing under the
revolver portion of the amended and restated credit facility.

Our substantial indebtedness could have important consequences for you as a holder of Class A common stock.
For example, our substantial indebtedness could:

make it more difficult for us to pay dividends on our common stock;

reduce or eliminate your ability to recover any of your investment in any bankruptcy proceedings
involving us;

limit our flexibility to adjust to changing market conditions, reduce our ability to withstand
competitive pressures and increase our vulnerability to general adverse economic and industry
conditions;

limit our ability to borrow additional amounts for working capital, capital expenditures, future business
opportunities, including strategic acquisitions, and other general corporate requirements or hinder us
from obtaining such financing on terms favorable to us or at all;

limit our ability to raise cash through the issuance of additional securities;
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require us to dedicate a substantial portion of our cash flow from operations to payments on our
indebtedness, thereby reducing the availability of our cash flow to fund working capital, capital
expenditures, future business opportunities and other general corporate purposes;

limit our flexibility in planning for, or reacting to, changes in our business and the industry in which
we operate; and

limit our ability to refinance our indebtedness.
We may be able to incur substantially more indebtedness, which could exacerbate the risks described above.

We may be able to incur substantial amounts of additional indebtedness in the future, including indebtedness
resulting from issuances of separate 11% notes or additional IDSs or from borrowings under the amended and restated
credit facility. While the indenture governing the 11% notes, the amended and restated credit facility and the
Intercompany Note will limit our and our subsidiaries ability to incur additional indebtedness, those limitations are
subject to a number of exceptions. Furthermore, we may enter into future financing arrangements, whether entered
into to fund the Total Tender Offer Consideration or otherwise. Any additional indebtedness incurred by us could
increase the risks associated with our substantial indebtedness.

Restrictive covenants in our current and future indebtedness could adversely restrict our operating flexibility.

Unless and until the Proposed Amendments become operative, the indenture governing the 11% notes contains
covenants that restrict the ability of CSC, as well as the ability of its restricted subsidiaries, to:

incur additional indebtedness or, in the case of our restricted subsidiaries, issue preferred stock;

create liens;

pay dividends or make other restricted payments;
make certain investments;

sell or make certain dispositions of assets;
engage in sale and leaseback transactions;
engage in transactions with affiliates;

place restrictions on the ability of its restricted subsidiaries to pay dividends, or make other payments,
to CSC; and

engage in mergers or consolidations and transfers of all, or substantially all of the assets of CSC.

In addition, the amended and restated credit facility (and the Intercompany Note) contain, and the terms of any
other indebtedness that we or our subsidiaries may enter into (including any future financing arrangements, whether
entered into to fund the Total Tender Offer Consideration or otherwise) may contain, other and more restrictive
covenants that limit our and our subsidiaries ability to incur indebtedness, and make capital expenditures and limit our
subsidiaries ability to make distributions or pay dividends to us. These covenants may also require us and/or our
subsidiaries to meet or maintain specified financial ratios and tests. Our ability to comply with the ratios and tests
under these covenants may be affected by events beyond our control, including prevailing economic, financial,
regulatory or industry conditions. A breach of any of such covenants, ratios or tests could result in a default under
such indebtedness. The amended and restated credit facility (and the Intercompany Note) prohibit Coinmach Corp.
and its subsidiaries (including AWA, as a guarantor under such credit facility), and if we complete the merger event
would prohibit CSC and its subsidiaries, from making certain distributions in respect of its capital stock while a
default or an event of default is outstanding thereunder. If we were unable to repay those amounts, the lenders under
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their indebtedness, our assets may not be sufficient to repay in full our indebtedness, which could prevent you from
recovering some or all of your investment in the Class A common stock.

Lack of a significant amount of cash could adversely affect our growth, financial condition and results of
operations.

Our ability to make dividend payments, to service our debt obligations, or to fund planned capital expenditures
and expand our business, will depend largely upon our future operating performance. Our future operating
performance is subject to general economic, financial, competitive, legislative and regulatory factors, as well as other
factors that are beyond our control. We cannot assure you that our business will generate enough cash to enable us to
pay dividends or our outstanding debt or fund our other liquidity and capital needs. If we are unable to generate
sufficient cash to service our debt requirements, we will be required to obtain such capital from additional borrowings
or other sources, including:

sales of certain assets to meet our debt service requirements;

sales of equity; and

negotiations with our lenders to restructure the applicable debt.
If we cannot satisfy our cash requirements, our growth, financial condition and results of operations could suffer.

Additionally, our after-tax cash flow available for dividend payments would be reduced if the 11% notes (to the
extent such notes are outstanding after completion of the Tender Offer) were treated by the Internal Revenue Service,
or the IRS, as equity rather than debt for U.S. federal income tax purposes. In that event, the stated interest on the
11% notes could be treated as a dividend, and interest on the 11% notes would not be deductible by us for U.S. federal
income tax purposes. Our inability to deduct interest on the 11% notes could materially increase our taxable income
and, thus, our U.S. federal and applicable state income tax liability. This could reduce our after-tax cash flow and
materially adversely affect our ability to pay dividends on the Class A common stock.

You will experience immediate and substantial dilution if you purchase shares of Class A common stock in this
offering.

If you purchase shares of Class A common stock in this offering, you will experience an immediate dilution of
$16.40 per share, based on a public offering price per share of $9.34. This dilution per share is attributable to our
tangible book deficit for each share of Class A common stock outstanding immediately after (i) this offering,

(i1) Coinmach Corp. s refinancings and (iii) the Tender Offer (assuming $50.0 million aggregate principal amount of
11% notes are purchased in the Tender Offer). Our net tangible book deficit as of September 30, 2005, on a pro forma
basis after giving effect to this offering, would have been approximately $369.8 million, or $7.06 per share of Class A
common stock. See Dilution.

Voting control of us by Holdings may create conflicts of interest.

Following this offering, assuming no shares of Class B common stock are purchased, Holdings will control
approximately 62.8% of our voting power and therefore will exert substantial control over our business and over
matters submitted to our stockholders for approval. Furthermore, as of January 24, 2006, GTCR, which controls
Holdings, separately controls through an affiliate an additional approximately 3% of our voting power by virtue of the
ownership of 2,199,413 IDSs, which were purchased in the IPO. All or a portion of the shares of Class A common
stock underlying such IDSs may be purchased with proceeds from this offering. See Use of Proceeds.

Such voting control could have the effect of delaying, deferring or preventing a change in control, merger or
tender offer of us, which would deprive you of an opportunity to receive a premium for your Class A common stock
and may negatively affect the market price of the Class A common stock.
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Moreover, Holdings could effectively receive a premium for transferring ownership to third parties that would not
inure to your benefit.

The interests of the equity investors and the management investors may conflict with the interests of holders of
Class A common stock. These parties may have an interest in pursuing acquisitions, divestitures, financings or other
transactions that, in their judgment, could disproportionately enhance their equity investment relative to your
investment in shares of Class A common stock.

The separate public trading market for IDSs and the ability to separate and create IDSs may diminish the value of
your investment in shares of Class A common stock.

Our IDSs are listed for trading on the American Stock Exchange. We have applied to separately list on the
American Stock Exchange our shares of Class A common stock not held in the form of IDSs. An IDS holder may
separate its IDSs into shares of Class A common stock and 11% notes at any time. Any IDS holder that wants to
tender the 11% notes underlying its IDSs will be required to separate such IDSs prior to tendering such 11% notes. In
addition, upon the occurrence of certain events IDSs will automatically and, in some cases, permanently, separate.
Conversely, subject to limitations, a holder of separate shares of Class A common stock and 11% notes can combine
such securities to form IDSs. See Description of IDSs. Separation and creation of IDSs will automatically result in
increases and decreases, respectively, in the number of shares of Class A common stock not in the form of IDSs.

We cannot predict what effect separate trading markets in IDSs and shares of Class A common stock not in the
form of IDSs, or fluctuations in the number of separately held shares of Class A common stock, will have on the value
of such separately held shares. If the value of separately held shares of Class A common stock is deemed to be less
than the value of the same security underlying an IDS, creation of IDSs by combining such separate shares with any
then available 11% notes may become more attractive. In connection with the IPO, we issued $20.0 million aggregate
principal amount of 11% notes separate and apart from the IDSs, which separate notes are identical to the 11% notes
underlying IDSs. Therefore, if the Tender Offer is not completed, holders of separate shares of Class A common
stock, including purchasers of the shares offered hereby, could combine such separate 11% notes to form an even
greater number of IDSs than the number initially issued in the IPO.

Any reduction in the number of separately held shares of Class A common stock would decrease the liquidity
for the remaining shares held separately, which could further diminish the value of such shares. Furthermore, creation
of additional IDSs may result in the delisting of Class A common stock from the American Stock Exchange by
reducing the number of shares traded separately to below the minimum required amount for listing on the exchange.

The Tender Offer may cause or exacerbate fluctuations in the market price of IDSs.

IDS holders will be required to separate their IDSs in order to tender their underlying 11% notes in the Tender
Offer. Such ongoing separations will necessarily result in continuing reductions in the number of IDSs outstanding,
with corresponding decreases in the liquidity for the remaining IDSs. In addition, during the period in which the
Tender Offer is outstanding, we may issue one or more public announcements on the status of the Tender Offer and
the principal amount of 11% notes then tendered. Publicly announced updates on the Tender Offer may induce
investors to either separate or create IDSs.

Such events may in turn cause or exacerbate fluctuations in the market price of IDSs. Any attempt to value your
investment in the shares of Class A common stock offered hereby based on IDS market prices during the Tender Offer
period may be subject to significant uncertainty, due in part to the impact of the Tender Offer on prevailing IDS
market prices.
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The success of the Tender Offer may impede your ability to combine your shares of Class A common stock with
11% notes in order to create IDSs.

Since IDS holders will be required to separate their IDSs in order to tender the underlying 11% notes in the
Tender Offer, the number of IDSs outstanding will be reduced to the extent such notes are tendered and will be
permanently reduced to the extent such notes are purchased by us. Following completion of the Tender Offer, the
price of IDSs may materially decrease due to their reduced liquidity or, if the number of outstanding IDSs falls below
the minimum amount required for listing on the American Stock Exchange, there may no longer be a public trading
market for IDSs. Therefore, purchasers of the shares of Class A common stock being offered hereby that intend to
create IDSs may find that, even if separate 11% notes are available for purchase, using shares of Class A common
stock to create IDSs diminishes the value of their investment in such shares of Class A common stock.

You will not be a registered holder of shares of Class A common stock and therefore will be reliant on your broker
or other financial institution to monitor and maintain your position and to provide you with information
distributed to stockholders of record.

The shares of Class A common stock will be issued in book-entry form only. This means that, as a holder of
such shares, you will be a beneficial and not a registered holder of such shares, and you will not receive a certificate
for your shares. While all holders of common stock are entitled under Delaware law to receive a certificate
representing the shares of common stock owned by them, the shares represented by such certificate may not be used to
create IDSs unless and until they are returned to book-entry form.

A holder of Class A common stock in book-entry form must rely on its broker or other financial institution
maintaining its book-entry position to receive the benefits and exercise the rights of a holder of such securities. See

Description of Capital Stock Common Stock Class A Common Stock Book-Entry Settlement and Clearance.
If an active trading market for the shares of Class A common stock does not develop, their liquidity and value
could be harmed. The price of the shares of Class A common stock could be subject to volatile fluctuations.

The shares of our Class A common stock do not have a public market history as a separately traded security. In
addition, we are unaware of any issuer in the United States of IDSs or similar securities having created a simultaneous
separate public trading market for the equity component of such IDS or similar security. Although we have applied to
list the shares of Class A common stock on the American Stock Exchange, we cannot assure you that an active trading
market for such shares will develop. If no active trading market develops, you may not be able to resell the Class A
common stock at their fair market value or at all.

The public offering price for the shares of Class A common stock offered hereby is determined by negotiations
among us and the representatives of the underwriters and may not be indicative of the market price after this offering.
Factors such as quarterly variations in our financial results, announcements by us or others, developments affecting us
and our customers and general market volatility could cause the market price of the Class A common stock to
fluctuate significantly.

Future sales or the possibility of future sales of a substantial amount of shares of Class A common stock or IDSs
may depress the price of the shares of Class A common stock, including the shares offered hereby.

Future sales or the availability for sale of substantial amounts of shares of Class A common stock or IDSs in the
public market could adversely affect the prevailing market price of shares of Class A common stock and could impair
our ability to raise capital through future sales of our securities.

We may issue shares of our Class A common stock, which may be in the form of IDSs, or other securities from
time to time as consideration for future acquisitions and investments. In the event any such
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acquisition or investment is significant, the number of shares of our Class A common stock, which may be in the form
of IDSs, or the number or aggregate principal amount, as the case may be, of other securities that we may issue may in
turn be significant. In addition, we may also grant registration rights covering those IDSs, shares of Class A common
stock, or other securities in connection with any such acquisitions and investments.

From time to time our employees may be granted equity-based performance incentives pursuant to existing CSC
benefit plans, which might include the issuance of new shares of Class A common stock or IDSs. New issuances of
Class A common stock or IDSs under such plans would have a dilutive effect on our earnings per share, and could
reduce the fair market value of Class A common stock. On January 4, 2006, the compensation committee of our board
of directors awarded restricted shares of Class A common stock to certain executive officers and directors. See

Management Equity-Based Incentive Plans  Restricted Stock Grants under 2004 LTIP.

Any sales or distributions of shares of our Class A common stock or IDSs would dilute our earnings per share
and the voting power of each share of common stock outstanding prior to such sale or distribution, and could
adversely affect the prevailing market price of our Class A common stock. As a result you could experience a
significant loss in the value of your investment.

Risks Relating to Our Business

We have a history of net losses and may not generate profits in the future.

We have experienced net losses in each fiscal year since 2000. We incurred net losses of approximately
$21.9 million and $3.3 million for the twelve months and six months ended September 30, 2005, respectively, and
$35.3 million for the fiscal year ended March 31, 2005. These losses have resulted from a variety of costs including,
but not limited to, non-cash charges such as depreciation and amortization of intangible assets and debt financing
costs resulting from our growth strategy. Continuing net losses limit our ability to service our debt and fund our
operations. We may not generate net income from operations in the future.

Our business could suffer if we are unsuccessful in negotiating lease renewals.

Our business is highly dependent upon the renewal of our lease contracts with property owners and
management companies. We have historically focused on obtaining long-term, renewable lease contracts, and
management estimates that approximately 90% of our locations are subject to long-term leases with initial terms of
five to ten years. If we are unable to secure long-term exclusive leases on favorable terms or at all, or if property
owners or management companies choose to vacate properties as a result of economic downturns that impact
occupancy levels, our growth, financial condition and results of operations could be adversely affected. See Business
Business Operations  Description of Principal Operations Location Leasing.

We may not be able to successfully identify attractive tuck-in acquisitions, successfully integrate acquired
operations or realize the intended benefits of acquisitions.

We evaluate from time to time opportunities to acquire local, regional and multi-regional route businesses. This
strategy is subject to numerous risks, including:

an inability to obtain sufficient financing to complete our acquisitions;

an inability to negotiate definitive acquisition agreements on satisfactory terms;

difficulty in integrating the operations, systems and management of acquired assets and absorbing the
increased demands on our administrative, operational and financial resources;

the diversion of our management s attention from their other responsibilities;

the loss of key employees following completion of our acquisitions;
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the failure to realize the intended benefits of our acquisitions; and

our being subject to unknown liabilities.

Our inability to effectively address these risks could force us to revise our business plan, incur unanticipated
expenses or forego additional opportunities for expansion.

If our required capital expenditures exceed our projections, we may not have sufficient funding, which could
adversely affect our growth, financial condition and results of operations.

We must continue to make capital expenditures relating to our route business to maintain our operating base,
including investments in equipment, advance location payments and laundry room improvements. Capital
expenditures in connection with maintaining and expanding our machine base for the twelve months and six months
ended September 30, 2005, respectively, were approximately $70.2 million (excluding approximately $1.2 million
relating to acquisitions and $4.8 million relating to capital lease payments) and approximately $36.6 million
(excluding approximately $1.2 million relating to acquisitions and $2.7 million relating to capital lease payments) and
for the fiscal year ended March 31, 2005 were approximately $70.3 million (excluding approximately $0.6 million
relating to acquisitions and $4.3 million related to capital lease payments). We may have unanticipated capital
expenditure requirements in the future. If we cannot obtain such capital from increases in our cash flow from
operating activities, additional borrowings or other sources, our growth, financial condition and results of operations
could suffer materially.

Reduced occupancy levels could adversely affect us.

Extended periods of reduced occupancy can adversely affect our operations. In a period of occupancy decline,
we could be faced with reductions in revenues and cash flow from operations in certain areas. In past periods of
occupancy decline, we designed incentive programs that were successful in maintaining stable profit margins by
offering owners and management companies financial incentives relating to increased occupancy levels in exchange
for certain guaranteed minimum periodic payments. Although we are geographically diversified and our revenue is
derived from a large customer base, we may not be able to maintain our revenue levels or cash flow from operations in
periods of low occupancy.

Our dividend policy may negatively impact our ability to finance our working capital requirements, capital
expenditures or operations.

Further to our dividend policy, since the completion of the IPO our board of directors has distributed to holders
of our common stock substantially all of the cash generated by our business in excess of operating needs and amounts
needed to service our indebtedness. If, as expected, we maintain our dividend policy and rate of cash dividend
payments, we may not retain a sufficient amount of cash to finance growth opportunities that may arise or
unanticipated capital expenditure needs or to fund our operations in the event of a significant business downturn. We
may have to forego growth opportunities or capital expenditures that would otherwise be necessary or desirable if we
do not find alternative sources of financing. If we do not have sufficient cash for these purposes, our financial
condition and our business will suffer.

Our business could be adversely affected by the loss of one or more of our key personnel.

Our continued success will depend largely on the efforts and abilities of our executive officers and certain other
key employees. We do not maintain insurance policies with respect to the retention of such employees, and our
operations could be affected adversely if, for any reason, such officers or key employees do not remain with us. See

Management.
28

Table of Contents 44



Edgar Filing: COINMACH SERVICE CORP - Form S-1/A

Table of Contents

Our industry is highly competitive, which could adversely affect our business.

The laundry equipment services industry is highly competitive, capital intensive and requires reliable, quality
service. The industry is fragmented nationally, with many small, private and family-owned businesses operating
throughout all major metropolitan areas. Notwithstanding the fragmentation of the industry, there are currently three
companies, including us, with significant operations in multiple regions throughout the United States. Some of our
competitors may possess greater financial and other resources. Furthermore, current and potential competitors may
make acquisitions or may establish relationships among themselves or with third parties to increase their ability to
compete within the industry. Accordingly, it is possible that new competitors may emerge and rapidly acquire
significant market share. If this were to occur, our business, operating results, financial condition and cash flows could
be materially adversely affected.

Our business may be adversely affected by compliance obligations and liabilities under environmental laws and
regulations.

Our business and operations are subject to federal, state and local environmental laws and regulations that
impose limitations on the discharge of, and establish standards for the handling, generation, emission, release,
discharge, treatment, storage and disposal of, certain materials, substances and wastes. To the best of management s
knowledge, there are no existing or potential environmental claims against us, nor have we received any notification
of responsibility for, or any inquiry or investigation regarding, any disposal, release or threatened release of any
hazardous material, substance or waste generated by us that is likely to have a material adverse effect on our business
or financial condition. However, we cannot predict with any certainty that we will not in the future incur any liability
under environmental laws and regulations that could have a material adverse effect on our business or financial
condition.

Recently enacted federal legislation concerning energy and water efficiency standards on commercial clothes
washers could require a significant increase in our capital expenditures and consequently reduce our profit
margins.

Pursuant to recent amendments to the Energy Policy and Conservation Act, commercial clothes washers
manufactured after January 1, 2007 will be subject to certain federal energy and water efficiency standards. We have
been informed by certain manufacturers that washers not compliant with such standards may be able to be modified
without a material increase in cost in order to meet such standards.

However, if manufacturers are unable to make such modifications without material cost increases or at all,
implementing machines compliant with such laws could result in increased capital costs (including material and
equipment costs), labor and installation costs, and in some cases, operation and maintenance costs. Our capital
expenditures, as well as those of other industry participants, may significantly increase in order to comply with such
standards. If we are unable to mitigate such increased capital through price increases, we may be unable to recover
such costs and our cash flows from operations would be materially adversely affected.
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This prospectus includes forward-looking statements within the meaning of Section 27A of the Securities Act
and Section 21E of the Exchange Act. We intend such forward looking statements, including, without limitation, the
statements under Management s Discussion and Analysis of Financial Condition and Results of Operations, to be
covered by the safe harbor provisions for forward-looking statements in these provisions. These forward-looking
statements include, without limitation, statements about our future financial position, adequacy of available cash
resources, common stock dividend policy and anticipated payments, business strategy, competition, budgets, projected
costs and plans and objectives of management for future operations. These forward-looking statements are usually
accompanied by words such as may, will, expect, intend, project, estimate, anticipate, believe, contint
expressions. The forward looking information is based on various factors and was derived using numerous
assumptions.

Forward-looking statements necessarily involve risks and uncertainties, and our actual results could differ
materially from those anticipated in the forward-looking statements due to a number of factors, including those set
forth below and in this prospectus. Although we believe that the expectations reflected in such forward-looking
statements are reasonable, we can give no assurance that such expectations will prove to have been correct. We
caution readers not to place undue reliance on such statements and undertake no obligation to update publicly any
forward-looking statements for any reason, even if new information becomes available or other events occur in the
future. All subsequent written and oral forward-looking statements attributable to us, or persons acting on our behalf,
are expressly qualified in their entirety by the cautionary statements contained in this prospectus.

Certain factors, including but not limited to those listed below, may cause actual results to differ materially from
current expectations, estimates, projections, forecasts and from past results:

the results of the Tender Offer, including the amount of any reduction in the aggregate principal
amount of 11% notes, the effectiveness of the Proposed Amendments, the entrance into any future
financing arrangements (whether to fund the Total Tender Offer Consideration or otherwise) and the
use of any borrowings under the revolver portion of the amended and restated credit facility;

the restrictive debt covenants and other requirements related to our substantial leverage that could
restrict our operating flexibility;

our ability to continue to renew our lease contracts with property owners and management companies;

extended periods of reduced occupancy which could result in reduced revenues and cash flow from
operations in certain areas;

our ability to compete effectively in a highly competitive and capital intensive industry which is
fragmented nationally, with many small, private and family-owned businesses operating throughout all
major metropolitan areas;

compliance obligations and liabilities under regulatory, judicial and environmental laws and
regulations, including, but not limited to, governmental action imposing heightened energy and water
efficiency standards or other requirements with respect to commercial clothes washers;

our ability to maintain borrowing flexibility and to meet our projected and future cash needs, including
capital expenditure requirements with respect to maintaining our machine base, given our substantial
level of indebtedness, history of net losses and cash dividend payments on our common stock pursuant

to our dividend policy;

our ability to complete the merger event and eliminate the Intercompany Loan;
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assuming proceeds from this offering are remaining after completion of the Tender Offer, any
repurchase shares of Class A common stock owned by an affiliate of GTCR;

assuming the underwriters overallotment option is exercised, our ability to repurchase shares of
Class B common stock in compliance with the indenture governing the 11% notes;

risks associated with expansion of our business through tuck-ins and other acquisitions and integration
of acquired operations into our existing business;

the risk of adverse tax consequences should the 11% notes not be respected as debt for U.S. federal
income tax purposes;

risks associated with changes in accounting standards promulgated by the Financial Accounting
Standards Board, the SEC or the American Institute of Certified Public Accountants; and

other factors discussed elsewhere in this prospectus.

Several important factors, in addition to the specific factors discussed in connection with each forward-looking
statement individually, could affect our future results or expectations and could cause those results and expectations to
differ materially from those expressed in the forward-looking statements contained in this prospectus. Important
factors that could cause actual results to differ materially from our expectations are disclosed under Risk Factors,

Dividend Policy and Restrictions and elsewhere in this prospectus, including, without limitation, in conjunction with
the forward-looking statements included in this prospectus. Other risks and uncertainties include, among other things,
future economic, industry, social, competitive and regulatory changes or developments, demographic trends, financial
market conditions, future business decisions and actions of our competitors, suppliers, customers and stockholders and
legislative, judicial and other governmental authorities, all of which are difficult or impossible to predict accurately
and many of which are beyond our control. These factors, in some cases, have affected, and in the future, together
with other factors, could affect, our ability to implement our business strategy and may cause our future performance
and actual results of operations to vary significantly from those contemplated by the statements expressed in this
prospectus.

You should read this prospectus completely and with the understanding that actual future results may be
materially different from what we expect. We will not update these forward-looking statements, even if our situation
changes in the future.
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USE OF PROCEEDS

The table below includes our estimates of the proceeds from this offering at an assumed price to the public of
$9.34 per share of Class A common stock. The estimates below do not take into account any exercise by the
underwriters of their overallotment option. Actual amounts may vary from the estimates shown below. The table also
assumes that approximately $50.0 million aggregate principal amount of 11% notes are tendered in the Tender Offer
and that an Early Tender Payment is paid with respect to all such 11% notes (approximately $47.7 million aggregate
principal amount of 11% notes had been tendered as of the Early Tender Payment Deadline). Any increase in the
principal amount of 11% notes actually tendered would result in a corresponding reduction in the amount of proceeds
from this offering that would be available for general corporate purposes, including repurchasing shares of Class A
common stock and/ or funding any potential acquisitions.

Pursuant to the indenture governing the 11% notes, CSC will loan all of the net proceeds from this offering to
Coinmach Corp., which will then distribute such proceeds to CSC in accordance with the terms of its indebtedness.
CSC will use such proceeds to fund the Total Tender Offer Consideration and pay related fees and expenses. The
11% notes subject to the Tender Offer are scheduled to mature on December 1, 2024.

To the extent proceeds from this offering remain after consummation of the Tender Offer and payment of
related fees and expenses, such proceeds will be used for general corporate purposes, including (i) to repurchase all or
any portion of the 2,199,413 shares of Class A common stock underlying IDSs that are currently owned by an affiliate
of GTCR, at an assumed repurchase price of approximately $8.83 per share (the actual repurchase price is expected to
be equal to the public offering price of the Class A common stock offered hereby, net of any underwriting discounts
and commissions), and/or (ii) to fund all or a portion of any potential acquisitions.

To the extent proceeds from this offering are insufficient to fund the Total Tender Offer Consideration, we will
obtain additional funds from available borrowings under the revolver portion of the amended and restated credit
facility (under which borrowings of $68.6 million are currently available) and/or under other financing arrangements,
including but not limited to an amendment to the amended and restated credit facility.

The net proceeds from any exercise of the underwriters overallotment option will be used to repurchase shares
of Class B common stock to the extent permitted under the indenture governing the 11% notes. Provided such
repurchase is permitted under such indenture, if the overallotment option is exercised in full generating anticipated net
proceeds of approximately $14.175 million, we would repurchase approximately 1,605,995 shares of Class B common
stock at an assumed repurchase price of approximately $8.83 per share (the actual repurchase price is expected to be
equal to the public offering price of the Class A common stock offered hereby, net of any underwriting discounts and
commissions). If such repurchase is not permitted under the indenture, such proceeds will be used for general
corporate purposes consistent with the terms of the indenture.

See The Transactions Description of the Current Transactions for a detailed description of the Current
Transactions and The Transactions Description of the Current Transactions The Overallotment Option for a detailed
description of the use of proceeds received from any exercise of the underwriters overallotment option.
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Sources

Class A common stock

Total

(in millions)

$ 100.00

$ 100.00

Uses
Purchase of 11% notes $ 50.00
Repurchase of Class A common
stock(1) 19.41
General corporate purposes 16.29
Fees, cost and expenses(2) 14.30
Total $ 100.00

(1) Represents the total amount to be used to repurchase all of the 2,199,413 shares of Class A common stock
underlying the IDSs that are currently owned by an affiliate of GTCR at an assumed repurchase price of
approximately $8.83 per share (equal to the assumed public offering price of the Class A common stock offered
hereby, net of any underwriting discounts and commissions).

(2) Amount includes an estimated $5.5 million underwriting discount in connection with this offering and
approximately $3.0 million in estimated fees, costs and expenses. In addition, amount includes an estimated
$5.0 million of tender premium in respect of the Early Tender Amount of 11% notes in the Tender Offer and
approximately $0.8 million in estimated fees, costs and expenses related to the Tender Offer.

Table of Contents

50



Edgar Filing: COINMACH SERVICE CORP - Form S-1/A

Table of Contents

MARKET PRICE OF IDSs

On November 24, 2004, we completed our initial public offering of 18,911,532 IDSs (including a partial
overallotment exercise by the underwriters) and $20.0 million aggregate principal amount of separate 11% notes. The
initial public offering price per IDS was $13.64, comprised of $6.14 allocated to each 11% note underlying an IDSs,
which represented 100% of its principal amount, and $7.50 allocated to each underlying share of Class A common
stock. The amount of TPO proceeds, net of underwriting commissions but before expenses, was $261,876,099.

The IDSs are listed on the American Stock Exchange under the trading symbol DRY. The following table sets
forth for the periods indicated the high and low sales prices for the IDSs reported on the American Stock Exchange:

Fiscal Year Ended March 31, 2005 High Low

Quarter ended December 31, 2004 $ 13.80 $ 13.10
Quarter ended March 31, 2005 $ 13.75 $ 12.30
Fiscal Year Ending March 31, 2006 High Low

Quarter ended June 30, 2005 $ 13.56 $ 12.70
Quarter ended September 30, 2005 $ 13.99 $ 13.14
Quarter ended December 31, 2005 $ 1585 $ 13.72
Quarter ended March 31, 2006 (through January 24, 2006) $ 15.70 $ 1475

As of January 24, 2006, the closing price of our IDSs on the American Stock Exchange was $15.48. IDSs will
be required to be separated in order to tender 11% notes underlying IDSs in the Tender Offer. Ongoing separations
will result in continuing reductions in the number of IDSs outstanding during the term of the Tender Offer, which
reductions may contribute to fluctuations in prevailing market prices of IDSs. See Risk Factors Risks Relating to the
Offering The Tender Offer may cause or exacerbate fluctuations in the market price of IDSs.

As of January 24, 2006, Cede & Co. (nominee of DTC) was the only holder of record of our outstanding IDSs
and shares of Class A common stock. Cede & Co. holds the IDSs and shares of Class A common stock on behalf of
several participants in the DTC system, which in turn hold on behalf of beneficial owners.

34

Table of Contents 51



Edgar Filing: COINMACH SERVICE CORP - Form S-1/A

Table of Contents

DIVIDEND POLICY AND RESTRICTIONS

Pursuant to our dividend policy, we expect to continue to declare and pay regular quarterly dividends on our
Class A common stock and dividends no more frequently than annually on our Class B common stock, as described
below. Cash generated by us in excess of operating needs, interest and principal payments on indebtedness, and
capital expenditures sufficient to maintain our properties and other assets would under this policy generally be
distributed or available for distribution as regular cash dividends. This policy reflects our judgment that our
stockholders would be better served if we distributed our available cash to them instead of retaining it in our business.
Dividends, however, are payable at the discretion of our board of directors. Even though we have adopted a
dividend policy, nothing requires us to pay dividends. You may not receive any dividends because:

although our dividend policy contemplates the distribution of our excess cash, this policy can be
modified or revoked at any time;

even if our dividend policy is not modified or revoked, the actual amount of dividends distributed
under the policy and the decision to make any distribution is entirely at the discretion of our board of
directors;

the amount of dividends distributed is subject to state law restrictions;

there is no legal, contractual or other requirement that we pay dividends in the amounts stated, or at all,
and the dividends are neither mandatory nor guaranteed;

we may not have enough cash to pay dividends due to changes in our operating income, working
capital requirements, anticipated cash needs, and borrowing capacity (including as a result of
borrowings to fund prior dividend payments); and

the payment of dividends is subject to covenant restrictions in documents or agreements governing our
indebtedness:
the indenture governing the 11% notes contains a restricted payments covenant that limits our
ability to pay dividends; and

the amended and restated credit facility requires us to, among other things, meet quarterly
financial maintenance tests.

If the Proposed Amendments become operative, the restrictions on the payment of dividends contained in the
covenants in the indenture governing the 11% notes will no longer be effective. Unless otherwise stated or the context
otherwise requires, however, the following discussion of restrictions on dividend payments contained in the indenture
governing the 11% notes assumes the Proposed Amendments have not become operative.

The covenant described above in the indenture governing the 11% notes relating to restrictions on our ability to
pay dividends permits quarterly dividend payments for the life of the notes in an amount equal to the difference
between our distributable cash flow and our consolidated interest expense, so long as we satisfy an interest coverage
test for the preceding fiscal quarter and no default is continuing. The interest coverage test has the following elements:

our consolidated interest expense must be less than 90% of our distributable cash flow;

we and our restricted subsidiaries must also have cash or borrowings available in excess of reasonably
anticipated consolidated interest expense on outstanding indebtedness and on indebtedness we intend

to incur for the two subsequent fiscal quarters; and

we must have amounts available or owed to us from our restricted subsidiaries sufficient to make cash
interest payments on our indebtedness, including the notes, during the two subsequent fiscal quarters
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Based on our expected levels of indebtedness and our expected levels of capital expenditures for the four
consecutive fiscal quarters ending December 31, 2006 (the Initial Four Quarters ), we do not
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believe there to be a strong likelihood that our consolidated interest expense for such period would approximate our
distributable cash flow for such period or that after giving effect to the payment of dividends pursuant to our dividend
policy that we would not have cash or borrowings available to service our debt during the two fiscal quarters
following such payment. Consequently, we believe that we will be able to pay cash dividends pursuant to our dividend
policy on our capital stock under the covenant described above. See ~ Limitations on Our Ability to Pay Dividends
General and Risk Factors Risks Relating to the Offering  You may not receive the level of dividends provided for in
our dividend policy or any dividends at all.
Historical Common Stock Dividend Payments

Since completion of our IPO, we have paid dividends on our Class A common stock and our Class B common
stock at the rates, at the intervals and for the periods contemplated by our dividend policy. Assuming this offering is
consummated prior to February 25, 2006, our first dividend payment on the Class A common stock being offered
hereby is expected to be on March 1, 2006, with respect to the quarter ended December 31, 2005. The following tables
set forth for the periods indicated the dividends paid on each class of our common stock.

Dividends on the Class A common stock:

Amount
Period per Share Payment Date
Period ended December 31, 2004(1) $0.08704 March 1, 2005
Quarter ended March 31, 2005 $0.20615 June 1, 2005
Quarter ended June 30, 2005 $0.20615 September 1, 2005
Quarter ended September 30, 2005 $0.20615 December 1, 2005
Dividends on the Class B common stock:
Amount
Period per Share Payment Date
Period ended December 31, 2004(1) $0.04226 March 1, 2005

(1) Represents a partial quarterly dividend payment for the period from November 24, 2004 (the date of completion
of our IPO) to December 31, 2004.

Common Stock Dividend Rights

Our certificate of incorporation provides for two classes of common stock, the Class A common stock and the
Class B common stock. Payment of dividends on all classes of our common stock is not cumulative. Therefore, prior
to paying any dividend on our Class A common stock or Class B common stock, we will not be required to first pay
any previously declared but not paid dividend on the Class A common stock or any previously declared but not paid
dividend on the Class B common stock.

We intend to continue to pay dividends on our Class A common stock on each March 1, June 1, September 1
and December 1 to holders of record as of the preceding February 25, May 25,