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0 Soliciting material pursuant to Rule 14al12 under the Exchange Act (17 CFR 240.14a-12)

o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))



Edgar Filing: UNITY BANCORP INC /NJ/ - Form 8-K

o Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item  Other Events
8.01

In the second quarter of 2008, Unity Bancorp Inc. ("Unity") disclosed that it holds Freddie Mac perpetual preferred
stock with a cost basis of approximately $1.9 million. Such securities are held in Unity’s available for sale securities
portfolio. Unity sold approximately $909 thousand in book value of these securities in August 2008 and will record a
pretax loss of approximately $518 thousand on this sale. In addition, the market value of the remaining $954 thousand
of securities has declined approximately $870 thousand as of September 8, 2008, due to recent actions by the Treasury
of the United States and the OFHEO (now FHFA) placing Freddie Mac under conservatorship. The aggregate amount
of security losses and other-than-temporary impairment charges related to Freddie Mac perpetual preferred stock for
the third quarter of 2008 are estimated to be approximately $1.4 million, pre-tax, or $923 thousand, 0.13 per diluted
share after tax, based upon current market valuations. The actual amount of any other-than-temporary impairment
charge is difficult to determine at this time based, in part, upon the volatility in the market for Freddie Mac securities.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this Report to be
signed on its behalf by the undersigned hereunto duly authorized.

UNITY BANCORP, INC.

Date: September 11, 2008 By: /s/ Alan J. Bedner, Jr.

Alan J. Bedner, Jr.
EVP and Chief Financial Officer
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