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Item 8.01. Other Events.

As previously disclosed, Bear, Stearns & Co. Inc. ("Bear Stearns") and Bear,
Stearns Securities Corp. ("BSSC"), subsidiaries of The Bear Stearns Companies
Inc. (the "Company"), are the subject of an investigation by the Staff of the
Securities and Exchange Commission (the "Commission") in connection with mutual
fund trading activity. In connection therewith, the Company has had ongoing
discussions with the Staff regarding possible resolution of this matter. The
Company has been advised by the Staff that the Commission has authorized the
Staff to bring an enforcement action against Bear Stearns and BSSC in connection
with their role with respect to mutual fund trading. Such an action could result
in, among other things, disgorgement, civil monetary penalties and/or other
remedial sanctions. The Company believes it has strong defenses to the potential
claims and intends to continue to engage in discussions with the Staff regarding
a possible resolution of the matter.

This information shall be considered "filed" for purposes of the Securities
Exchange Act of 1934, as amended.
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