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Item 7.01 Regulation FD Disclosure
Restructuring actions and related charge.

In light of the significant weakness in the company s business during the first quarter of 2007 and the continuing weakness in wireless handset
production, particularly in Asia, the management of Data I/O Corporation ( Data I/O ) finalized a plan (the Plan ) on May 30, 2007, to streamline
operations, maximize efficiency, and further reduce operating costs. This Plan includes a worldwide reduction in force of approximately 28
employees. Data I/O expects to incur a restructuring charge in connection with the Plan of approximately $450,000 with the expense occurring
in the second quarter of 2007. Cash payments associated with the Plan will mostly be made in the second quarter with the balance paid out in the
second half of 2007. The total restructuring charge represents primarily severance related costs as well as costs associated with closing a service
office. The workforce reduction will impact functions related to operations, service, engineering, sales, marketing and administration within
Data I/O, and will primarily be based in the United States but will also affect our German and China locations. The Plan is expected to be
completed by the third quarter of 2007. Total annualized operating cash cost savings related to the reduction-in-force and other cost saving
measures, excluding severance costs, are expected to be approximately $2.5 million. The Plan is expected to lower the Data I/O s projected
quarterly revenue breakeven point to approximately $5.3 million.
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Joel S. Hatlen
Vice President - Finance
Chief Financial Officer
Secretary and Treasurer




