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computed by reference to the price at which the common equity was last sold, was approximately $469.5million.

As of August 25, 2008, there were outstanding 39,160,377Common Shares of the Registrant.

DOCUMENTS INCORPORATED BY REFERENCE
Portions of Buckeye Technologies Inc.’s 2008Annual Proxy Statement to be filed with the commission in connection

with the 2008Annual Meeting of Stockholders are incorporated by reference into Part III and IV.
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PART I
Item 1. Business

General

Buckeye Technologies Inc. is a leading producer of value-added cellulose-based specialty products, headquartered in
Memphis, Tennessee.  We believe that we have leading positions in many of the high-end niche markets in which we
compete.  We utilize our expertise in polymer chemistry, leading research and development and advanced
manufacturing facilities to develop and produce innovative and proprietary products for our customers.  We sell our
products to a wide array of technically demanding niche markets in which we believe our proprietary products,
manufacturing processes and commitment to customer technical service give us a competitive advantage.  We are the
only manufacturer in the world offering cellulose-based specialty products made from both wood and cotton and
utilizing wetlaid and airlaid technologies.  As a result, we believe we produce and market a broader range of
cellulose-based specialty products than any of our competitors.  We produce precisely tailored products designed to
meet individual customer requirements.  Our focus on specialty niche markets allows us to establish long-term supply
positions with key customers.  We operate manufacturing facilities in the United States, Canada, Germany and Brazil.

Cellulose is a natural fiber derived from trees and other plants that is used in the manufacture of a wide array of
products. The total cellulose market generally can be divided into two categories: commodity and
specialty.  Manufacturers use commodity cellulose to produce bulk paper and packaging materials, the markets for
which are very large but highly cyclical.  Specialty cellulose is used to impart unique chemical or physical
characteristics to a diverse range of highly engineered products.  Specialty cellulose generally commands higher
prices, and demand for specialty cellulose is less cyclical than commodity cellulose.  We believe the more demanding
performance requirements for products requiring specialty cellulose limit the number of participants in our niche
markets.  Our focus on niche specialty cellulose markets has enabled us to maintain positive cash flows even during
cyclical downturns in the commodity cellulose markets.

Company History

We and our predecessors have participated in the specialty cellulose market for over 85 years and have developed new
uses for many cellulose-based products.  We began operations as an independent company on March 16, 1993, when
we acquired the cellulose manufacturing operations of the Procter & GambleCompany located in Memphis, Tennessee
and Perry, Florida (the Foley Plant), with Procter & Gamble retaining a 50% limited partnership interest in the Foley
Plant.  We became a public company in November of 1995 and simultaneously acquired and redeemed Procter &
Gamble’s remaining interest in the Foley Plant.

In May 1996, we acquired the specialty cellulose business of Peter Temming AG located in Glueckstadt, Germany.  In
September 1996, we acquired Alpha Cellulose Holdings, Inc., a specialty cellulose producing facility located in
Lumberton, North Carolina.  In May 1997, we acquired Merfin International Inc., a leading manufacturer of airlaid
nonwovens with facilities located in Canada, Irelandand the United States. In October 1999, we acquired essentially
all of the assets of Walkisoft, UPM-Kymmene’s airlaid nonwovens business.  The acquisition of Walkisoft added
manufacturing facilities in Steinfurt, Germanyand Gaston County, North Carolina.  In March 2000, we acquired the
intellectual property rights to the Stac-Pac™ folding technology. In August 2000, we acquired the cotton cellulose
business of Fibra, S.A. located in Americana, Brazil.  In calendar 2001, we commenced operating the world’s largest
airlaid nonwovens machine at our Gaston, North Carolina facility and started up a cosmetic cotton fiber line at our
Lumberton, North Carolina facility.

Due to a decline in demand for cotton content paper, in August 2003, we closed the specialty cotton papers portion of
our Lumberton, North Carolina facility.  Due to excess airlaid production capacity around the globe we closed our
single-line airlaid nonwovens facility in Cork, Ireland during July 2004. In December 2005, we ceased production at
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our cotton linter pulp facility in Glueckstadt, Germany.  In conjunction with this closure, we upgraded the capability
of our Americana, Brazil manufacturing facility.  This expansion was completed during fiscal year 2006. See Note 3,
Impairment of Long-Lived Assets and Assets Held for Sale, to the Consolidated Financial Statements for further
discussion of the Lumberton, North Carolina; and Glueckstadt, Germany closures.

We are incorporated in Delaware and our executive offices are located at 1001 Tillman Street, Memphis, Tennessee.
Our telephone number is (901) 320-8100.

3

Edgar Filing: BUCKEYE TECHNOLOGIES INC - Form 10-K

5



Products

Our product lines can be broadly grouped into four categories: chemical cellulose, customized fibers, fluff pulp and
nonwoven materials.  We manage these products within two reporting segments: specialty fibers and nonwoven
materials.  The chemical cellulose and customized fibers are derived from wood and cotton cellulose materials using
wetlaid technologies.  Fluff pulps are derived from wood using wetlaid technology.  Wetlaid technologies encompass
cellulose manufacturing processes in which fibers are deposited using water.  Airlaid nonwoven materials are derived
from wood pulps, synthetic fibers and other materials using airlaid technology.  Airlaid technology utilizes air as a
depositing medium for fibers, one benefit of which is an increased ability as compared to wetlaid processes to mix
additional feature-enhancing substances into the material being produced.  A breakdown of our major product
categories, percentage of sales, product attributes and applications is provided below.

Product Groups
% of Fiscal
2008Sales Value Added Attributes Market for End Use Applications

Specialty Fibers
Chemical Cellulose

Food casings

Rayon industrial
cord

High purity cotton
ethers

Film for liquid
crystal displays 

32%

Purity and strength

Strength and heat stability

High viscosity, purity and
safety

Transparency/clarity, strength
and
purity

Hot dog and sausage casings

High performance tires and hose
reinforcement

Personal care products, low fat dairy
products, pharmaceuticals and
construction materials

Laptop and desktop computers and
television screens

Customized Fibers

Filters

Specialty cotton
papers

Cosmetic Cotton

Buckeye UltraFiber
500®

17%

High porosity and product life

Color permanence and tear
resistance

Absorbency, strength and
softness

Finishing and crack reduction

Automotive, laboratory and industrial
filters

Personal stationery, premium
letterhead and currency

Cotton balls and cotton swabs

Concrete
Fluff Pulp 

Fluff pulp

19%

Absorbency and fluid transport Disposable diapers, feminine hygiene
products and adult incontinence
products

Nonwoven
Materials 

Airlaid nonwovens

32%

Absorbency, fluid management
and

Feminine hygiene products, specialty
wipes and mops, tablecloths, napkins,
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wet strength placemats, incontinence products and
food pads

See Note 14, Segment Information, to the Consolidated Financial Statements for additional information on products.
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Raw Materials

Slash pine timber and cotton fibers are the principal raw materials used in the manufacture of our specialty fibers
products.  These materials represent the largest components of our variable costs of production.  The region
surrounding the Foley Plant has a high concentration of slash pine timber, which enables us to purchase adequate
supplies of a species well suited to our products at an attractive cost.  In order to be better assured of a secure source
of wood at reasonable prices, we have entered into timber purchase agreements which allow us to purchase a portion
of our wood at market prices that are fixed annually or current market prices as stated in the agreements.  Additional
information is included in Note 16, Commitments, to the Consolidated Financial Statements.

We purchase cotton linter fiber either directly from cottonseed oil mills or indirectly through agents or brokers.  We
purchase the majority of our requirements of cotton fiber for the Memphis and Lumberton plants domestically.  The
majority of the cotton fiber processed in the Americana plant comes from within Brazil.

Fluff pulp is the principal raw material used in the manufacture of our nonwoven materials products.  Approximately
65% of our fluff pulp usage is supplied internally and the remainder is purchased from several other suppliers. In
addition to fluff pulp, these products are comprised of synthetic fibers, latex polymers, absorbent powders and carrier
tissue depending on grade specifications.  These materials are also purchased from multiple sources.

The cost and availability of slash pine timber, cotton linter fiber and fluff pulp are subject to market fluctuations
caused by supply and demand factors.  We do not foresee material constraints from pricing or availability for slash
pine timber and fluff pulp.  We continue to have raw material availability issues for our cotton linter fibers in both
North America and Brazil.  We have increased our imported cotton linters purchases for specialty cotton fiber
production in Memphis in order to minimize the impact of current constraints on North American cotton fiber
availability.  For the near term, this raw material availability will limit our growth and increase production costs.

Our manufacturing processes, especially for specialty fibers, require significant amounts of fuel oil and natural gas. 
These manufacturing inputs are subject to significant changes in prices and availability, which have adversely
impacted our operating results.

Sales and Customers

Our products are marketed and sold through a highly trained and technically skilled sales force.  We maintain sales
offices in the United States and Europe.  Our worldwide sales are diversified by geographic region as well as
end-product application. Our sales are distributed to customers in over 60 countries around the world.  Our fiscal 2008
sales reflect this geographic diversity, with 42% of sales in North America, 37% of sales in Europe, 11% of sales in
Asia, 4% of sales in South America and 6% in other regions.  Approximately 85% of our worldwide sales for fiscal
2008 were denominated in U.S. dollars. Our products are shipped by rail, truck and ocean carrier.  Geographic
segment data and product sales data are included in Note 14, Segment Information, to the Consolidated Financial
Statements.

Sales by geographical destination for the three years ended June 30, 2008 were as follows:

(in millions)
Sales by Destination

2008 2007 2006
United States $ 274 33% $ 254 33% $ 230 32%
Germany 72 9 66 9 59 8
Italy 62 7 72 9
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