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Item 8.01. Other Events.

On October 3, 2007, Visa Inc. (“Visa”) announced that it had completed restructuring transactions in preparation for its
initial public offering (“IPO”). As part of this restructuring, Capital City Bank Group, Inc. (“CCBG”), as a member of
Visa U.S.A. Inc. (“Visa U.S.A.”), will receive its proportionate share of Class USA shares of Visa common stock. In
filings with the Securities and Exchange Commission (“SEC”), Visa stated that it expects to apply a portion of the
proceeds from its IPO to fund an escrow account to cover certain litigation judgments and settlements (the “Covered
Litigation”), including a lawsuit by American Express Co. (“American Express”) and Discover Financial Services
(“Discover”), and may conduct follow-on offerings to increase the size of the escrow account.

On November 7, 2007, Visa announced that it had reached a settlement regarding the litigation with American
Express. On December 21, 2007, Visa filed its annual report on Form 10-K in which it disclosed that it recorded a
litigation reserve for the litigation with Discover.

Visa U.S.A. believes that its member banks are required to indemnify Visa U.S.A. for potential losses arising from the
Covered Litigation. Although CCBG has not accepted the Visa U.S.A.’s assertions, CCBG has determined that it is
required to recognize certain contingent obligations. While the estimation of any potential losses related to the
Covered Litigation is highly speculative, based on Visa’s announced settlement with American Express and its
recorded reserve for the Discover litigation, CCBG will recognize, in its fourth quarter financial statements, a charge
of approximately $992,000, or $0.03 per diluted common share to recognize the contingent liability related to the
American Express and Discover lawsuits.

In the event the IPO occurs, Visa has stated in its filings with the SEC that Visa’s escrow account discussed above will
be used to pay the Covered Litigation judgments and settlements. Thus, provided that the escrow account has
sufficient funds, the liability recorded on CCBG’s books would no longer be required.

At this time, with respect to the remaining Covered Litigation, CCBG does not know the probable outcome of such
litigation and cannot reasonably estimate a range of loss. CCBG will continue to monitor both the litigation and Visa’s
proposed IPO, and will properly reflect these activities in its financial statements, when and if appropriate.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.
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