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Forward-Looking Statements
This Quarterly Report on Form 10-Q includes forward-looking statements within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934 (Exchange Act). Forward-looking
statements include all statements that do not relate solely to historical or current facts, and can generally be identified
by the use of words such as “may,” “believe,” “will,” “expect,” “project,” “estimate,” “intend,” “anticipate,” “plan,” “continue” or similar
expressions.
In particular, information appearing under “Management's Discussion and Analysis of Results of Operations and
Financial Condition” includes forward-looking statements. Forward-looking statements inherently involve many risks
and uncertainties that could cause actual results to differ materially from those projected in these statements. Where,
in any forward-looking statement, we (Lilly or the company) express an expectation or belief as to future results or
events, it is based on management's current plans and expectations, expressed in good faith and believed to have a
reasonable basis. However, we can give no assurance that any such expectation or belief will result or will be achieved
or accomplished. The following include some but not all of the factors that could cause actual results or events to
differ materially from those anticipated:
•the timing of anticipated regulatory approvals and launches of new products;
•market uptake of recently launched products;
•competitive developments affecting current products;
•the expiration of intellectual property protection for certain of our products;
•our ability to protect and enforce patents and other intellectual property;

•the impact of actions of governmental and private payers affecting pricing of, reimbursement for, and access to
pharmaceuticals;
•regulatory compliance problems or government investigations;
•regulatory actions regarding currently marketed products;
•unexpected safety or efficacy concerns associated with our products;
•issues with product supply stemming from manufacturing difficulties or disruptions;
•regulatory changes or other developments;
•changes in patent law or regulations related to data-package exclusivity;
•litigation involving past, current, or future products as we are largely self-insured;

•unauthorized disclosure or misappropriation of trade secrets or other confidential data stored in our information
systems, networks, and facilities, or those of third parties with whom we share our data;
•changes in tax law;
•changes in foreign currency exchange rates, interest rates, and inflation;
•asset impairments and restructuring charges;

•changes in accounting standards promulgated by the Financial Accounting Standards Board and the Securities and
Exchange Commission (SEC);
•acquisitions and business development transactions and related integration costs;
•uncertainties and risks related to the potential IPO of Elanco Animal Health;
•information technology system inadequacies or operating failures;
•reliance on third-party relationships and outsourcing arrangements; and
•the impact of global macroeconomic conditions.
More information on factors that could cause actual results or events to differ materially from those anticipated is
included from time to time in our reports filed with the SEC, including our Annual Report on Form 10-K for the year
ended December 31, 2017, particularly under the caption “Risk Factors”, and our Quarterly Report on Form 10-Q for the
quarter ended March 31, 2018.
All forward-looking statements herein speak only as of the date of this report and are expressly qualified in their
entirety by the cautionary statements included in or incorporated by reference into this report. Except as is required by
law, we expressly disclaim any obligation to publicly release any revisions to forward-looking statements to reflect
events after the date of this report.
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PART I. Financial Information
Item 1. Financial Statements
Consolidated Condensed Statements of Operations
(Unaudited)
ELI LILLY AND COMPANY AND SUBSIDIARIES
(Dollars and shares in millions, except per-share data)

Three Months Ended
June 30,

Six Months Ended
June 30,

2018 2017 2018 2017
Revenue $6,355.2 $5,824.3 $12,055.2 $11,052.6
Costs, expenses, and other:
Cost of sales 1,702.7 1,571.7 3,274.0 2,919.6
Research and development 1,333.1 1,272.1 2,510.0 2,530.4
Marketing, selling, and administrative 1,653.7 1,730.4 3,153.7 3,298.1
Acquired in-process research and development (Note 3) 1,624.5 — 1,624.5 857.6
Asset impairment, restructuring, and other special charges (Note 5) 74.4 50.0 152.7 263.9
Other–net, (income) expense (Note 12) (38.0 ) (60.4 ) (105.5 ) (138.7 )

6,350.4 4,563.8 10,609.4 9,730.9
Income before income taxes 4.8 1,260.5 1,445.8 1,321.7
Income taxes (Note 8) 264.7 252.5 488.3 424.5
Net income (loss) $(259.9 ) $1,008.0 $957.5 $897.2

Earnings (loss) per share:
Basic $(0.25 ) $0.96 $0.92 $0.85
Diluted $(0.25 ) $0.95 $0.92 $0.85
Shares used in calculation of earnings (loss) per share:
Basic 1,030.2 1,055.0 1,039.6 1,055.6
Diluted 1,030.2 1,057.1 1,041.6
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