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Item 5.  Other Events

      On July 23, 2003, the Superior Court of New Jersey, Middlesex County (the
"Court"), approved the settlement of a pending shareholder derivative action
filed in the Court by Melvin Bukiet, et. al. against Foodarama Supermarkets,
Inc. (the "Company"), as nominal defendant, and the members of the Company's
Board of Directors. Pursuant to the terms of the settlement, 1) the Company's
five-year classified board has been eliminated and the defendants have agreed
not to submit any proposal to the shareholders of the Company in connection with
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the implementation of a classified board for a five year period ending on July
22, 2008; 2) the Company's 2001 Stock Incentive Plan (the "2001 Plan") will be
amended so that the maximum number of shares of the Company's common stock that
can be awarded to any individual thereunder shall be 50,000; and 3) the 2001
Plan will be amended to require that the exercise price of any options or other
stock based compensation granted thereunder shall be equal to the closing market
price of the Company's common stock on the date of grant. In addition, Joseph J.
Saker, Chairman and Chief Executive Officer of the Company, will return to the
Company 10,000 stock options previously awarded to him under the 2001 Plan.

      The plaintiffs have applied to the Court for an award of attorneys' fees
in the amount of $975,000. The Company believes that the amount of the award of
attorneys' fees sought by the plaintiffs is unreasonable based upon the outcome
of the litigation, and the Company will vigorously contest the plaintiffs' fee
application. The Company's directors and officers liability insurance carrier
has reserved its rights under the Company's directors and officers liability
insurance policy with respect to the claims made in the derivative action,
including claims for the plaintiffs' attorneys' fees and costs of defense, and
has preliminarily advised the Company that certain of the claims made in the
derivative action and related legal expenses are not, in the insurance carrier's
view, covered by the policy. It is not possible, at this juncture, to predict
the amount of fees that may be awarded to plaintiffs or whether or to what
extent any such fees and the Company's legal expenses for defending the
derivative action will be covered by its directors and officers liability
insurance policy.
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                                   SIGNATURES

      Pursuant to the requirements of the Securities Exchange Act of 1934, as
amended, the registrant has duly caused this report to be signed on its behalf
by the undersigned hereunto duly authorized.

                                         FOODARAMA SUPERMARKETS, INC.
                                       ------------------------------
                                                   (Registrant)

                                       By:  /S/ Michael Shapiro
                                       ------------------------------
                                       Michael Shapiro
                                       Senior Vice President and Chief Financial
                                       Officer
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Date:  August 4, 2003
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