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UNITED STATES

securities and exchange commission

Washington D.C. 20549

FORM 10-Q

(Mark One)

☒QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE

SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended September 30, 2017

or

☐TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE

SECURITIES EXCHANGE ACT OF 1934

For the transition period from _____________ to _____________

Commission file number: 000-28827

______________________
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PETMED EXPRESS, INC.

(Exact name of registrant as specified in its charter)

______________________

FLORIDA 65-0680967
(State or other jurisdiction of

incorporation or organization)

(I.R.S. Employer

Identification No.)

420 South Congress Avenue, Delray Beach, Florida 33445

(Address of principal executive offices, including zip code)

(561) 526-4444

(Registrant’s telephone number, including area code)

N/A

(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes ☒ No ☐

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§
229.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to
submit and post such files).

Yes ☒ No ☐

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
smaller reporting company, or an emerging growth company. See definition of “large accelerated filer,” “accelerated
filer”, “smaller reporting company” and “emerging growth company” in Rule 12b-2 of the Exchange Act.
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Large accelerated filer ☐ Accelerated filer ☒
Non-accelerated filer ☐ Smaller reporting company ☐
(Do not check if smaller reporting company) Emerging growth company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act. ☐

Indicate by check mark whether the registrant is a shell company (defined in Rule 12b-2 of the Exchange Act).

Yes ☐ No ☒

Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable
date: 20,604,307 Common Shares, $.001 par value per share at October 31, 2017.
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PART I - FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS.

PETMED EXPRESS, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS

(In thousands, except for per share amounts)

September
30,

March
31,

2017 2017
(Unaudited)

ASSETS

Current assets:
Cash and cash equivalents $ 68,443 $58,730
Accounts receivable, less allowance for doubtful accounts of $31 and $27, respectively 2,012 1,808
Inventories - finished goods 23,005 20,228
Prepaid expenses and other current assets 1,106 1,019
Total current assets 94,566 81,785

Noncurrent assets:
Property and equipment, net 29,456 30,164
Intangible assets 860 860
Total noncurrent assets 30,316 31,024

Total assets $ 124,882 $112,809

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities:
Accounts payable $ 10,376 $15,221
Accrued expenses and other current liabilities 2,871 2,475
Income taxes payable 6,008 659
Total liabilities 19,255 18,355

Deferred tax liabilities 1,304 1,088

Total liabilities 20,559 19,443
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Commitments and contingencies

Shareholders' equity:
Preferred stock, $.001 par value, 5,000 shares authorized; 3 convertible shares issued and
outstanding with a liquidation preference of $4 per share 9 9

Common stock, $.001 par value, 40,000 shares authorized; 20,604 and 20,526 shares issued
and outstanding, respectively 21 21

Additional paid-in capital 7,952 6,806
Retained earnings 96,341 86,530

Total shareholders' equity 104,323 93,366

Total liabilities and shareholders' equity $ 124,882 $112,809

See accompanying notes to condensed consolidated financial statements.

1

Edgar Filing: PETMED EXPRESS INC - Form 10-Q

5



PETMED EXPRESS, INC. AND SUBSIDIARIES

condensed consolidated statementS of COMPREHENSIVE INCOME

(In thousands, except for per share amounts)(Unaudited)

Three Months
Ended Six Months Ended

September 30, September 30,
2017 2016 2017 2016

Sales $66,711 $60,791 $146,368 $133,278
Cost of sales 43,232 42,727 95,424 92,762

Gross profit 23,479 18,064 50,944 40,516

Operating expenses:
General and administrative 6,178 5,747 12,404 11,845
Advertising 4,526 4,382 10,818 10,142
Depreciation 527 204 1,058 398
Total operating expenses 11,231 10,333 24,280 22,385

Income from operations 12,248 7,731 26,664 18,131

Other income:
Interest income, net 143 32 226 60
Other, net 249 23 490 76
Total other income 392 55 716 136

Income before provision for income taxes 12,640 7,786 27,380 18,267

Provision for income taxes 3,880 2,887 9,344 6,774

Net income $8,760 $4,899 $18,036 $11,493

Comprehensive income $8,760 $4,899 $18,036 $11,493

Net income per common share:
Basic $0.43 $0.24 $0.89 $0.57
Diluted $0.43 $0.24 $0.88 &nbsp
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