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Joseph W. Craft III ("Craft") indirectly holds 20,641,168 Common Units of AHGP through Alliance Resources Holdings, Inc. ("ARH
II"), of which he is sole director and sole shareholder. ARH II holds all of the outstanding shares of Alliance Resource Holdings, Inc.
("ARH"). ARH, in turn, holds all of the outstanding membership interests of Alliance Resources GP, LLC (the "SGP"). Prior to June 13,
2006, Craft was the majority, but not sole, shareholder of ARH II. On June 13, 2006, Craft and ARH II entered into a stock purchase and
stock redemption transaction with the other shareholders of ARH II which, after giving effect thereto, resulted in Craft becoming the sole
shareholder of ARH II. In a prior Form 4 filing, Craft reported his interest in the 20,641,168 Common Units of AHGP held by the SGP,
but disclaimed beneficial ownership in such Common Units except to the extent of his pecuniary interest therein. (Continued in footnote

Q).
)
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Craft, as sole shareholder of ARH II, no longer disclaims beneficial interest with respect to any of the 20,641,168 AHGP Common Units
held by the SGP.

After giving effect to the Alliance Management Holdings, LLC ("AMH") Liquidation and the AMH II Liquidation, and the stock

3) purchase and stock redemption transaction referenced in footnote (1) above, Craft directly acquired 4,693,759 Common Units of AHGP,
and indirectly acquired, through the Joseph W. Craft III Grantor Retained Annuity Trust dated February 27, 2006, 4,411,479 Common
Units of AHGP.

Craft indirectly holds 549,020 Common Units of AHGP through Alliance Management Holdings III, LLC ("AMH III"), which acquired
600,000 Common Units of AHGP in connection with the AMH Liquidation and the AMH II Liquidation. Craft is the sole director of
AMH III and owns 42.43% of the membership interests in AMH III. Craft disclaims beneficial ownership of the reported securities
except to the extent of his pecuniary interests therein.

C))

AMH III entered into option agreements to sell 266,505 common units of AHGP for an excercise price of $30.00 per common unit, the
(5) options are exercisable from July 1, 2011 through July 1, 2013. AMH III received consideration of $3.36 per common unit for each
option.
Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
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