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CSN POSTS RECORD NET INCOME OF R$ 1.7 BILLION IN THE 1H07
EBITDA REACHES R$ 2.3 BILLION

Sao Paulo, August 14, 2007

Companhia Siderdrgica Nacional - CSN (BOVESPA: CSNA3; NYSE: SID) announces today its results for the
second quarter (2007) and first half of 2007 (1H07), in accordance with Brazilian accounting principles and
denominated in Brazilian Reais (R$). All comments presented herein refer to the Company s consolidated results and

comparisons refer to the second quarter (2Q06) and first half of 2006 (1H06), unless otherwise stated. On June
29, 2007, the Real/US Dollar exchange rate was R$ 1.926.

Main Highlights

- CSN recorded Net Income of R$ 1.7 billion in the first half of 2007, 129 % more than in the 1H06 and a new
six-month record. Net Income in the 2Q07 totaled R$ 952 million, 25% higher than the 1Q07 and 133% up
year-on-years;

- Net Revenue of R$ 2.97 billion in the 2Q07 was also a new quarterly record.

- Thanks to the resumption of full production capacity in the Presidente Vargas Steelworks, crude steel output
moved up from 0.4 million tonnes in the 2Q06 to 1.3 million tonnes in the 2Q07, a massive increase of 240%.
Rolled-steel production came to 1.3 million tonnes in the 2Q07, 60% up on the 2Q06 and 11% more than in the
previous quarter.

- Second-quarter steel product sales volume totaled 1.42 million tonnes, representing growth of 19% over the 1Q07
and 53% over the 2Q06. First-half sales volume moved up 36% year-on-year.

- Chiefly due to heated demand in the 2Q07, period sales volume on the domestic market climbed 27 % over the
previous three months to 911,000 tonnes, a new second-quarter record. In comparison with the 2Q06, volume
increased by 33 %. Second-quarter exports totaled 512,000 tonnes, 8% up in the 1Q07.

- Also in the 2Q07, CSN expanded its share of the domestic market to 35%, led by the construction, distribution and
auto-parts sectors, with an above-market growth, in line with the Company s strategy of strengthening local market

supply;

- CSN s average slab production cost in 2007, despite the 11.0% appreciation of the Brazilian Real in the last 12
months, remained at around US$ 260/t, once again positioning CSN as one of the most competitive and
profitable producers in the global steel industry;

On 06/29/2007: Investor Relations Team
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- The Company recorded EBITDA of R$ 1.28 billion in the 2Q07, 26 % above the 1Q07 figure, accompanied by an
EBITDA margin of 43%. In June 2007, the parent company recorded an EBITDA margin of 52.5% , one of the
highest in its history.

- Net debt fell from close to R$ 6.0 billion, at the end of the 1Q07, to R$ 5.5 billion at the close of the 2Q07. As a
result, the Net Debt/EBITDA continued on the downward trajectory in place since 2006, falling from 1.74x, in
December 2006, to 1.29x at the end of June 2007;

- On July 20, 2007, Nacional de Minérios (NAMISA), a wholly-owned CSN mining subsidiary, acquired Companhia
de Fomento Mineral (CFM) which is located in the state of Minas Gerais and has installations close to the Casa de
Pedra Mine, CSN s most important mining asset. With this acquisition, NAMISA has consolidated its position in the
national and international iron ore markets, with expected sales of up to 11.5 million tonnes in 2008 and up to

14 million in 2009.

- CSN s shares have appreciated substantially in 2007, moving up 54.7 % in the first half, well above the 22.3%
recorded by the Ibovespa index. The Company s ADRs (SID), traded on the New York Stock Exchange, did even
better, appreciating by an exceptional 72.5% in the 1HO7, considerably higher than 7.6% recorded by the Dow Jones
index in the same period.

Consolidated Highlights

Crude Steel Production 393 1,321 1,338 240.5% 1.3%
Sales Volume (thousand t) 933 1,195 1,423 52.5% 19.1%
Domestic Market 687 719 911 32.6% 26.7%
Exports 246 476 512 108.1% 7.6%
Net Revenue per unit (R$/t) 1,706 1,781 1,769 3.7 % -0.7 %
Financial Data (RS MM)
Net Revenue 1,918 2,485 2,975 55.1% 19.7%
Gross Profit 436 1,008 1,296 197.2% 28.6%
EBITDA 477 1,015 1,282 168.8% 26.3%
EBITDA Margin 24.8% 40.9% 43.1% 183 p.p 22pp
Net Profit (R$ MM) 409 763 952 132.8% 24.8%
Net Debt (R$ MM) 6,048 6,050 5,472 -9.5% -9.6 %

Economic and Steel Scenario

In the 2Q07, the Brazilian Central Bank reduced the basic interest rate (SELIC) by 0.75 p.p., from 12.75% to 12.0% .
The current rate is 11.5% p.a. Also in the 2Q07, the Real appreciated by 6.1% against the US dollar.

The Central Bank s Focus Report presented the following 2007 estimates for the country s leading economic indicators:

e GDP of 4.5%;
¢ Industrial production of 4.5%;
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¢ [PCA consumer price index of 3.7%
e SELIC of 10.75% (end of year);
® Real X Dollar exchange rate of R$ 1.90 (end of year).

- BRAZIL

The Brazilian flat steel market did exceptionally well in the 2Q07, with sales volume moving up 13.9% over the
previous quarter and 15.6% , year-on-year. Growth in the construction, automotive, capital goods, semi-finished and
home appliance sectors was particularly marked.

The construction sector was one of the main period drivers, thanks to the expansion of bank credit, in turn triggered by
the gradual reduction in basic interest rates, the extension of loan terms in general and the increased legal security of
contracts.
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The distribution sector also did well, retaining its position as the leading consumer of Brazilian steel, given that it is
directly influenced by the other productive sectors.

Capital goods were yet another highlight, especially agricultural and road-building equipment. Following two years of
modest growth, Brazilian agribusiness is beginning to recover, fueled by strong global demand for grains and ethanol.

Flat steel demand is expected to remain heated throughout the 3Q07, due to the continuing gradual reduction in
local interest rates coupled with the stable currency, both of which associated with growth incentives generated by the
public and private investment program (PAC), and in line with previous forecasts.

- INTERNATIONAL MARKET
The 2Q07 international scenario was marked by the following events:

¢ A reduction in US steel demand, due to the less aggressive performance of the automotive, home appliance
and, especially, construction industries;

® Probable price stability in most European countries, following the rapid series of increases at the beginning of
2007, with a possible recovery in the final quarter of the year;

® The imposition of export taxes on hot-rolled products by the Chinese government, following on from its
introduction of a local export licensing regime, which led to a slight reduction in local prices.

Global momentum remains solid, including strong demand, excellent pricing, and higher raw materials and logistics
costs.

- USA

US steel production has been moving up since the beginning of 2007. Together with the weaker performance of the
main steel consuming sectors (automotive, home appliance and construction), this has led to an imbalance between
supply and demand, in turn weakening the industry s bargaining power with buyers. As a result of all these factors, flat
steel prices were jeopardized.

The 3Q07 should see a higher demand coupled with a recomposition of service-center inventories, which are currently
at relatively low levels.

Potential impacts from slightly weaker domestic demand are offset by the weaker dollar, which is creating increased
export opportunities.

EUROPE

Following the rapid hikes at the beginning of 2007, prices are expected to remain stable in most European countries in
the short term, with a probable recovery in the final quarter.

Thanks to the increase in imports from China, European inventories have moved up and this trajectory is expected to
continue throughout the 3Q07, a period when consumption tends to fall due to the region s vacation season. This
combination of higher stocks and reduced seasonal demand should continue to exert downward pressure on 3Q07
prices.

However, this effect is likely to dissipate as of the final quarter due to the reduction in available stocks and the upturn
in seasonal demand.
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ASIA

In June 2007, the Chinese government imposed a 5% export tax on hot-rolled exports. This announcement came after
Chinese steel exports had been subjected to mandatory licensing procedures. These two factors triggered a short-term
supply-and-demand imbalance in China, leading to a slight drop in local steel prices.

In the coming three months, the construction and automotive industries should continue to drive Asian demand. Prices
are expected to recover in the final quarter, provided Chinese exports to Europe pick up.

Second-quarter crude steel production totaled 1.3 million tonnes, 240% up on the same period in 2006 and in line
with the previous quarter. It is also worth noting that inventories of slabs and coils acquired from third parties
following the accident in January 2006 to the equipment adjacent to the Blast Furnace 3 at higher prices than our own
production costs, were entirely exhausted this quarter.

2Q07x  2Q07 x

2Q06 1Q07

Production (in thousand t) (Chg.%) (Chg.%)
Crude Steel (P Vargas Mill) 393 1.321 1.338 933 2.659 240% 1%
Purchased Slabs from Third
Parties 529 24 - 616 24 - -
Total Crude Steel 922 1.345 1.338 1.549 2.683 45% -
Rolled Products * (UPV) 815 1.171 1.305 1.566 2.476 60% 11%
Total Rolled Products 815 1.171 1.305 1.566 2.476 60 % 11%

* Products delivered for sale, including shipments to CSN Parand and
GalvaSud.

Output of rolled steel from the Presidente Vargas plant also came to 1.3 million tonnes in the second quarter, 11%
more than in the 1Q07 and 60% up year-on-year. The growth over the 1Q07 was particularly significant, given
that both periods reflect normal production levels. The following chart shows output per product in the 2Q07
compared to previous quarters.

Rolled Product Output - Presidente Vargas Mill (thousand t)
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The total production cost came to R$ 1.15 billion in the second quarter, R$ 41 million, or 3%, down on the 2Q06
due to a combination of factors. On the one hand, there was an increase in virtually all the variable cost items (raw
materials, labor, fuel and maintenance) due to BF3 s return to full production in the Presidente Vargas plant. However,
this was more than offset by the non-use of slabs acquired from third parties, underlining CSN s cost competitiveness.
The main cost variations were as follows:
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e Raw materials: a total reduction of R$ 253 million, triggered by the return to full production in the Presidente
Vargas plant. The main factor was the non-use of slabs acquired from third parties, which alone lowered
costs by R$ 467 million. On the other hand, the resumption of internal production also pushed up total raw
material costs by R$ 215 million, mainly from coal and coke (R$ 63 million), iron ore (R$ 46 million), zinc,
aluminum and tin (R$ 60 million) and others (R$ 46 million);

e Maintenance and services: an increase of R$ 134 million, essentially due to the R$ 92 million growth in
expenses from installation and equipment maintenance;

e Labor, fuel and others: an increase of R$ 78 million, due to the resumption of normal production in the
Presidente Vargas plant, R$ 16 million of which from fuel and electric power, R$ 7 million from labor, R$ 17
million from depreciation (due to the revaluation of the Company s assets in the 2Q07) and R$ 38 million from
other inputs and suppliers;

Production costs in the first half climbed by R$ 253 million over the 1H06, also due to the production recovery at
Presidente Vargas. The main period variations were as follows:

* Raw materials: a total reduction of R$ 57 million, basically due to the growing reduction in the use of
third-party slabs in the 1HO7, which alone reduced raw material costs by R$ 524 million. However, the
resumption of internal production pushed up the consumption of production-related raw materials, primarily
coal and coke (R$ 145 million), iron ore (R$ 84 million), zinc, aluminum and tin (R$ 143 million) and other
raw materials used in the process as a whole (R$ 95 million);

e Maintenance and services: an increase of R$ 169 million, most of which from the R$ 95 million upturn in
expenses from installation and equipment maintenance;

¢ Labor, fuel and others: an increase of R$ 141 million, due to the resumption of normal production in the
Presidente Vargas plant which, clearly, led to higher consumption of fuel and electricity, whose costs moved
up by R$ 21 million. For the same reason, labor costs rose by R$ 10 million, other inputs by R$ 83 million
and depreciation by R$ 27 million, due to the revaluation of the Company s assets in the 2Q07.

The return to full production at Presidente Vargas allowed CSN to reduce its quarterly unit production cost by 33%,
from R$ 1,301/t in the 2Q06 to R$ 868/t in the 2Q07. The reduction over the previous quarter (R$ 894/t) came to 3%.
The first-half unit production cost fell by 35%, from R$ 1,358/t in the 1HO6 to R$ 881/t.

In the particular case of slabs, production costs returned to their historical level of around US$ 260/t.

10
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Total Sales Volume

CSN recorded total 2Q07 sales volume of 1.42 million tonnes, 19% up on the 1Q07.Volume increased by 53 %
over the 2Q06, when the supply of products was badly affected by the accident to equipment adjacent to BF3.
First-half volume climbed 36 % year-on-year.

Domestic Market

Domestic market sales volume stood at 911,000 tonnes in the 2Q07, 27 % more than in the previous quarter, thanks to
heated demand in the second quarter. Volume moved up 33% over the 2Q06.

Export Market

Export volume in the second quarter of 2007 totaled 512,000 tonnes, 8 % morethan in the 1Q07 and a substantial
108 % higher than the second quarter of 2006. The big year-on-year upturn was due to demand in the global steel
markets and the restrictions on sales in the 2Q06 caused by the accident to BF3. At that time, the Company prioritized
the domestic market, leading to a reduction in exports.

Market Share and Product Mix *)

In the 2Q07, CSN expanded its share of the domestic flat steel market (hot-rolled, cold-rolled, galvanized steel and tin
mill products) to 35%, an improvement over the 33% recorded in the 1Q07, basically due to the following factors:

¢ Civil Construction, in which CSN retained a 51% share in the 2Q07, was one of the main divers behind the 6
p-p- increase in the Company s market share over the 2Q06. While the civil construction market expanded
by 23%, CSN s share of the segment increased by 41 %. Demand also moved up for higher added-value
products, such as Galvalume and pre-painted material, of which CSN is Brazil s sole producer;

¢ In the distribution sector, CSN s share rose from 41% in the 2Q06 to 47 % in 2Q07, confirming its
leadership. The Company s growth in this segment was more than 18 %, while the market shrank by 3% in the
same period. It is also worth pointing out that CSN s subsidiary, INAL, is Brazil s biggest flat steel distributor;

® CSN held a 21% share of the auto-parts segment in the 2Q07, § p.p. more thanin the 2Q06 thanks to a 40%
increase in CSN sales, versus the market overall increase of 32% in the same period.

As for the product mix, coated products accounted for more than 49% of product sales 2Q07.

11



Edgar Filing: NATIONAL STEEL CO - Form 6-K

(*) Source: CSN and Brazilian Steel Institute (IBS)

12
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Prices

Average 2Q07 prices remained stable over the previous quarter on both the domestic and international markets. In
comparison with the 2Q06, prices moved up by close to 10% in local currencies. The increases announced in the 1Q07
and 2Q07 should be fully reflected in the 3Q07 result.

Domestic market prices rose by more than 10% year-on-year for all products, applied between May and June 2007,
except for metallic sheets. In comparison with the 1Q07, average prices remained stable due to increased demand
from sectors making intensive use of uncoated products, so that the mix effect offset the price adjustments.

As for exports, Chinese products continue to affect prices worldwide, especially in the USA and Europe. In fact,
prices remained flat, with no hikes and a reduced number of transactions. CSN managed to maintain its prices stable
in Brazilian Reais, despite the increase in international freight charges and the Brazilian Real appreciation.

In the 3Q07, domestic prices are expected to remain unchanged accompanied by a gradual recovery on the
international front.

Mining

Casa de Pedra

Located in the municipality of Congonhas, in Minas Gerais, the Casa de Pedra mine supplies all of CSN s iron ore
needs. It produces lump ore, sinter-feed, pellet-feed and hematite ( hematitinha ), all of which with a high iron ore
content and superior physical properties. Casa de Pedra is classified as a world-class mine thanks to its extensive
mineral reserves and, more importantly, the high degree of purity of its ore (up to 68% Fe).

Casa de Pedra s proven and probable reserves, audited by Golder Associates S.A, currently total 1.631 billion
metric tonnes with an average purity of 47% of Iron. Extraction, crushing and screening are carried out on-site.
The mine has an annual installed extraction capacity of 16 million tonnes per year.

Arcos

The Arcos mine is responsible for supplying CSN s fluxes (limestone and dolomite), which are transported to Volta
Redonda via the Centro Atlantica Railway. As with Casa de Pedra, its ore is of exceptional quality. Not only does it
have one of the largest limestone reserves in the world, but its limestone is considered the best in Brazil for
metallurgical use. The mine is located in Pedreira da Bocaina, in the municipality of Arcos, Minas Gerais.
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Nacional Minérios S.A ( NAMISA )

Nacional Minérios S.A. ( NAMISA ), a wholly-owned CSN subsidiary, was created in November 2006 with the aim
of consolidating the group s mining operations. At the beginning of 2007, with the conclusion of the first expansion
phase of the port terminal in Itaguai (RJ) which allowed CSN to handle and export iron ore - the first ship was loaded
at this terminal with ore from NAMISA, marking the group s first entry into the international iron ore market.

- PRODUCTION

Casa de Pedra produced 4.187 million tonnes in the 2Q07, giving 7.848 million tonnes in the first half.
Sinter-feed, the main product sent to the Presidente Vargas plant, accounted for 52% of the total. Lump ore and
pellet-feed accounted for 21% and 20%, respectively, and hematite for 7%.

The Presidente Vargas plant absorbed 1.983 million tonnes in the quarter and 3.783 million tonnes year-to-date. In the
steel production process, consumption is in the order of 1.5 tonnes of ore for each tonne of crude steel produced.

Casa de Pedra Production (in thousand t)

Lump Ore 781 873 1,654
Sinter Feed 1,895 2,161 4,055
Pellet Feed 759 856 1,615
Hematite 226 297 524
Total 3,661 4,187 7,848

- SALES

Sales volume of iron ore amounted to 2.082 million tonnes in the 2Q07 and 3.228 million tonnes in the 1HO7. The
domestic market absorbed 54% of the first-half total, equivalent to 1.731 million tonnes, while exports accounted for
46%, equivalent to almost 1.5 million tonnes (1.497 million).

- INVENTORIES

At the close of the 2Q07, Casa de Pedra s iron ore inventories totaled around 9.5 million tonnes. With the operational
start-up of the second phase of the Itaguai iron ore terminal, with an estimated capacity of 30 million tonnes per year
as of February 2008, these inventories, together with CSN and NAMISA s expected 2008 production, will allow CSN
to operate its terminal at full capacity.

In comparison with the 1Q07, the price effect, coupled with the increase in domestic and international sales volume,
led to total 2Q07 net revenue of R$ 2.975 billion. In year-on-year terms, net revenue increased by 55% due to
the price and volume trends previously mentioned.

STEEL MINING *

Net Revenue OTHERS TOTAL
Domestic| Exports Total Domestic| Exports Total

15



Volume (thousand

tonnes) 911
Net Revenue (R$
MM) 1,716

* Including only iron ore figures.
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512 1,423 949 1,133 2,082

802 2,518 63 95 158

299

2,975
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Net Revenue (R$ MM)

Other Operating Revenue and Expenses

CSN s 2Q07 operating revenues and expenses totaled R$ 378 million, R$ 595 miillion up year-on-year, chiefly due to
the non-recurring booking of R$ 493 million in provisions for lost earnings in the 2Q06, registered under Other
Operating Revenue . In addition, selling expenses moved up by around R$ 88 million due the resumption of full
production in the Presidente Vargas plant.

In relation to the 1Q07, operating revenues and expenses increased by R$ 217 million, primarily due to
non-recurring revenue of R$ 122 million in the 1Q07 from the break-up fee related to CSN s participation in the
Corus auction, deducted from the corresponding expenses.

As for the lost earnings related with the BF3 accident last year, until now, CSN has received R$ 515 million in
advances from the insurers, R$ 39 million of which in the 1Q07 and the rest in 2006.

The Company expects to receive a total of between US$ 600 million and US$ 650 million from the insurers, including
the amount already advanced.

EBITDA

CSN recorded EBITDA of R$ 1,282 miillion in the 2Q07, 26 % up on the previous quarter and 169% more than in
the 2Q06, evidence of the gradual recovery along the quarters.

The 2Q07 EBITDA margin stood at 43%, around 8 p.p. higher than the average for 2006 and 2 p.p. more than in the
1Q07. In June 2007, the parent company s EBITDA margin reached 52.5%, one of the highest in its history.

It is important to note that, unlike in previous quarters, the 2Q07 margin was no longer impacted by the costs of
slabs acquired from third parties

Year-to-date EBITDA totaled R$ 2,297 million, 82% up on the 1H06.
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EBITDA (R$ MM) and EBITDA Margin (%)

Financial Result and Indebtedness

The 2Q07 net financial result was a positive R$ 391 million, versus a negative R$ 101 million in the 2Q06,
representing an improvement of R$ 492 million. In comparison with the positive R$ 54 million recorded in the
1Q07, the improvement came to R$ 337 million.

The huge year-on-year improvement was primarily due to:

e The reversal of R$ 328 million in provisions for PIS/COFINS taxes related to a judicial dispute regarding the
legality of Law 9.718/99 (amplification of the taxable base);

e The appreciation of the Real against the US dollar, which generated a positive exchange variation of R$ 159
million;

¢ Gains from the company s own treasury operations.

Indebtedness (in R$ MM) and Net Debt / EBITDA * Ratio (in times)

18
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Net debt totaled R$ 5,472 million at the close of the 2Q07, substantially less than the R$ 6,050 million recorded at the
end of the previous quarter. As a result, the Net Debt/EBITDA ratio continued on the downward trajectory in
place since 2006, falling from 1.74x, in December 2006, to 1.56x in March 2007 and 1.29x at the end of June 2007.

Non-operating Revenue / Expenses

The Company s 2Q07 non-operating result was in line with the 2Q06 figure but R$ 180 million down in comparison
with the previous quarter, due to non-recurring revenue of R$ 182 million in the 1Q07 from the sale of CSN s 3.8%
stake in Corus Group PLC.

Income Taxes

Consolidated second-quarter income and social contribution taxes totaled R$ 329 million, primarily due to increased
taxable income, as explained by the variations dealt with above.

CSN s Net Income in the 2Q07 totaled R$ 952 million, R$ 543 million higher than in the second quarter of 2006.
The main variations contributing to this improved performance were as follows:

e The increase in production led to an upturn in operating expenses: R$ 105 million in SG&A expenses plus a
R$ 211 million increase in income and social contribution taxes. The bottom line of 2Q06 was also strongly
impacted by the non recurrent booking of R$ 493 million in provisions for lost earnings under Other
Operating Revenue ;

* These negative variations though were more than offset by the increase of R$ 860 million in gross profit, due
to the resumption of full production in the Presidente Vargas steel mill, coupled with the R$ 492 million
improvement in the Net Financial Result.

Net income in the 2Q07 (R$ 952 million) was 25% up on the R$ 763 million recorded in the 1Q07, basically due to:

e The resumption of full production also led to a R$ 93 million increase in operating expenses (SG&A
expenses) and a R$ 39 million rise in income and social contribution taxes. The 1Q07 result was also
positively affected by the booking of non-recurring revenue amounting to R$ 304 million from the break-up
fee related to CSN s participation in the Corus auction and the sale of CSN s minority 3.8% stake in the latter
company;

e These variations were also more than compensated by the increase of R$ 288 million in gross profit, due to
the resumption of full production in the Presidente Vargas plant, plus a R$ 337 million improvement in the
Net Financial Result.

CSN invested R$ 308 million in the 2Q07, resulting in a first-half total of R$ 542 million. The parent company
absorbed R$ 201 million of the second-quarter total, most of which went to the expansion of the Casa de Pedra mine
and the port of Itaguai, as well as equipment maintenance and repairs. Investments in subsidiaries totaled R$ 107
million and were concentrated in MRS Logistica, the Company s new cement plant and the container terminal
(TECON), as detailed below:
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- Expansion of the Casa de Pedra iron ore mine: R$ 95 million;
- Maintenance and repairs: R$ 25 million;

- Expansion of the port of Itaguai: R$ 16 million.

- MRS (transportation and logistics): R$ 46 million;

- CSN Cimentos: R$ 24 million;

- TECON: R$ 13 million.

The remainder went to smaller maintenance and technological projects designed to improve the operational efficiency
of the Company and its subsidiaries.

Working Capital

On June 30, 2007, working capital invested in the business totaled R$ 2.1 billion, 23% up on the end of the 1Q07.

The variation was mainly due to the substantial R$ 369 million increase in Cash and Cash Equivalents in the second
quarter. The decrease in the Suppliers line was offset by the increase in Taxes Payable recorded a decrease, but this
had very little impact on the amount effectively generated.

In terms of turnover ratio, the average 2Q07 supplier payment period fell to 70 days, versus the 90-day average in
recent quarters, returning to levels observed prior to the accident, in January 2006. The average client payment and
inventory periods remained stable over recent quarters, of at 31 days and 145 days, respectively.

R$ MM
WORKING CAPITAL 1Q07 20Q07 Chg.(%)
Assets 3,826 4,294 (468)
Cash 78 447 (369)
Accounts Receivable 1,072 1,153 (81)
- Domestic Market 754 794 40)
- Export Market 428 469 41
- Allowance for Debtful (110) (110) 0
Inventory 2,457 2,542 (85)
Advances to Suppliers 219 152 67
Liabilities 2,100 2,166 (66)
Suppliers 1,449 1,235 214
Salaries and Social Contribution 144 173 (29)
Taxes Payable 458 648 (190)
Advances from Clients 49 110 (61)
Working Capital 1,726 2,128 402)

TURN OVER RATIO
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Receivables 31 31 0
Supplier Payment 88 70 18
Inventory Turnover 150 145 5

Capital Market

CSN s shares have appreciated substantially in 2007, moving up 54.7% in the first half, well above the 22.3%
recorded by the Ibovespa index, and by 12.3% in the second quarter, versus the Ibovespa s 18.7% .

The Company s ADRs (SID), traded on the New York Stock Exchange, did even better, appreciating by an exceptional
72.5% in the 1HO7 and by 20.7% in the 2Q07, considerably higher than the 7.6% and 8.5%, respectively, recorded by
the Dow Jones index in the same periods.

Daily traded volume on the BOVESPA also performed well, increasing from R$ 38.3 million at the end of 2006 to
more than R$ 70.7 million in the 2Q07. Similarly, ADR traded volume on the NYSE increased by approximately
86 % in the same period, rising from US$ 24.1 million to US$ 44.8 million per day.
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Capital Markets - CSNA3 / SID / IBOVESPA

N# of shares 272,067,946 272,067,947 272,067,947
Market Capitalization

Closing price (R$/share) 64.50 88.85 99.80
Closing price (US$/share) 29.98 42.84 51.72
Market Capitalization (R$ million) 17,548 24,173 27,152
Market Capitalization (US$ million) 8,208 11,792 14,098
Variation

CSNA3 (%) 4.0 37.8 12.3
SID (%) 5.5 42.9 20.7
Ibovespa - index 44,473 45,804 54,392
Ibovespa - variation (%) 22.0 3.0 18.7
Volume

Average daily (n# of shares) 585,453 979,193 847,534
Average daily (R$ Thousand) 38,266 72,710 70,749
Average daily (n# of ADR’s) 792,474 1,073,605 1,075,380
Average daily (US$ Thousand) 24,130 38,595 44,780

Source: Economatica

The Annual Shareholders Meeting of April 30, 2007, approved the payment of dividends and interest on equity
relative to 2006 in the amount of R$1.4 billion, R$415 million and R$333 million of which having been paid on June
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30, 2006 and August 9, 2006, respectively as advances on dividends, pursuant to the resolutions of the Board of
Directors.

The remaining R$ 685 million would have been paid on May 9, 2007, but payment was temporarily suspended as a
result of a federal court decision regarding IPI (federal VAT) credits on exports.

CSN believes that the suspension will be lifted in the near future.
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Recent Developments

On July 20, 2007, NAMISA, a wholly-owned CSN mining subsidiary, acquired Companhia de Fomento Mineral
(CFM) which is located in the state of Minas Gerais and has installations close to the Casa de Pedra Mine, CSN s most
important mining asset. The acquisition is worth up to US$ 440 million, US$ 100 million of which was paid upon the
signature of the purchase agreement and a further US$ 250 million on August 1, 2007. The remaining US$ 90 million
may be paid in four installments within two years upon fulfillment of certain conditions in the purchase agreement.
All the funds to acquire CFM were obtained through financing from third parties.

CFM possesses several iron ore mines and operates iron ore processing facilities in the same region. The company
sold around 3.6 million tonnes of iron ore in 2006 and approximately 2.7 million tonnes in the 1HO7. Following the

expansion of its production capacity, annual sales should reach 8 million tonnes in 2008, rising to 12 million by 2010.

With this acquisition, NAMISA has consolidated its position in the national and international iron ore markets, with
expected sales of up to 11,5 million tonnes in 2008 and up to 14 million in 2009.
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Stock & Steel Event 2Q07 Webcast - Sao Paulo

CSN is pleased to invite you to join the STOCK & STEEL Webcast Event
for the disclosure of our 2Q07 results at the following time and venue:

Portuguese Presentation with
Simultaneous Translation into English
August 16, 2007 Thursday
07:30 a.m. (NY Time)
08:30 a.m. (Brasilia Time)

Companhia Siderdrgica Nacional, located in the State of Rio de Janeiro, Brazil, is a steel complex comprising
investments in infrastructure and logistics whose operations include captive mines, an integrated steel mill, service
centers, ports and railways. With a total annual production capacity of 5.6 million tons of crude steel and consolidated
oross revenues of R$ 11 billion in 2005, CSN is also the only tin-plate producer in Brazil and one of the five largest
tin-plate producers worldwide. It is also one of the world s most profitable steelmakers.;

IEBITDA represents net income (loss) before the financial result, income and social contribution taxes, depreciation
and amortization. EBITDA should not be regarded as an alternative to net income (loss) as an indicator of CSN
operating performance or as an alternative to cash flow as an indicator of liquidity. Although CSN s managemer
considers EBITDA to be a practical means of measuring operating performance and permitting comparisons with
other companies, it is not recognized by Brazilian Accounting Principles (Brazilian Corporate Law or BR GAAP) or
US Accounting Principles (US GAAP)and other companies may define and calculate it differently.

1

INet debt as presented is used by CSN to measure our financial performance. However, net debt is not recognized as a
measurement of financial performance according to the accounting practices adopted in Brazil, nor should it be
considered in isolation, or as an alternative to net income or financial result as an indicator of liquidity.

Certain of the statements contained herein are forward-looking statements, which express or imply
results, performance or events that are expected in the future. These include future results that may be implied
by historical results and the statements under Outlook . Actual results, performance or events may difl
materially from those expressed or implied by the forward-looking statements as a result of several factors,
such as the general and economic conditions in Brazil and other countries, interest rate and exchange rate
levels, protectionist measures in the US, Brazil and other countries, changes in laws and regulations and

er

general competitive factors (on a global, regional or national basis).
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Gross Revenue

Gross Revenue deductions
Net Revenues

Domestic Market

Export Market
Cost of Good Sold (COGYS)

COGS, excluding depreciation

Depreciation allocated to COGS
Gross Profit
Gross Margin (%)

Selling Expenses

General and andminstrative expenses

Depreciation allocated to SG&A

Other operation income (expense), net
Operating income before financial equity
interests
Net Financial Result

Financial Expenses

Financial Income

Net monetary and forgain exchange
variations
Equity interest in subsidiary
Operating Income (loss)
Non-operating income (expenes), Net
Income Before Income and Social
Contribution Taxes

(Provision)/Credit for Income Tax

(Provision)/Credit for Social
Contribution

Deferred Income Tax

Deferred Social Contribution

Net Income (Loss)

EBITDA*

EBITDA Margin (%)
Adjusted EBITDA
Adjusted EBITDA Margin

INCOME STATEMENT

CONSOLIDATED - Corporate Law - In Thousand of R$
20 2006 1Q 2007 20 2007 1H 2006 1H 2007

2,413,126
(494,924)
1,918,202
1,508,637
409,565
(1,481,707)
(1,263,440)
(218,267)
436,495
22.8%
(90,282)
(87,949)
(13,121)
408,398

653,541
(101,138)
(238,431)

51,633

85,660
(24,571)
527,832

(363)

527,469
81,436

(5,209)
(177,244)
(16,988)

409,464

476,531
24.8%
924,125
48.2%

3,078,691
(594,009)
2,484,682
1,682,041
802,641
(1,476,874)
(1,243,878)
(232,996)
1,007,808
40.6%
(139,579)
(86,099)
(12,961)
77,645

846,814
54,163
(337,315)
194,460

197,018
(27,751)
873,226
180,241

1,053,467
(247,559)

(67,212)
18,297
5,910

762,903

1,015,126
40.9%
1,015,126
40.9%

3,686,855
(712,089)
2,974,766
2,044,087
930,679
(1,678,475)
(1,410,638)
(267,837)
1,296,291
43.6%
(178,077)
(103,745)
(14,096)
(82,517)

917,856
390,960
32,443
91,216

267,301
(27,485)
1,281,331
128

1,281,459
(255,399)

(119,349)
12,526
32,936

952,173

1,282,306
43.1%
1,282,306
43.1%

4,821,983
(950,834)
3,871,149
2,853,825
1,017,324
(2,698,490)
(2,247,095)
(451,395)
1,172,659
30.3%
(201,224)
(158,833)
(25,873)
544,653

1,331,382
(207,772)
(582,237)

28,270

346,195
(35,360)
1,088,250
(162)

1,088,088
(78,067)

(55,317)
(182,769)
(22,053)

749,882

1,263,997
32.7%
1,871,870
48.4%

6,765,546
(1,306,098)
5,459,448
3,726,128
1,733,320
(3,155,349)
(2,654,516)
(500,833)
2,304,099

42.2%
(317,656)
(189,844)
(27,057)
(4,872)

1,764,670
445,124
(304,872)
285,676

464,320
(55,236)
2,154,558
180,369

2,334,927
(502,958)

(186,561)
30,823
38,846

1,715,077
2,297,432
42.1%
2,297,432
42.1%
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PARENT COMPANY - Corporate Law - In Thousand of R$

INCOME STATEMENT

0 26 |

Gross Revenues 1,801,541
Gross Revenues deductions (405,611)
Net Revenus 1,395,930
Domestic Market 1,255,470
Export Market 140,460
Cost of Good Sold (COGS) (1,157,006)
COGS, excluding depreciation (970,833)
Depreciation allocated to COGS (186,173)
Gross Profit 238,924
Gross Margin (%) 17.1%
Selling Expenses (59,682)
General and andminstrative expenses (61,731)
Depreciation allocated to SG&A (6,091)
Other operation income (expense), net 434,305
Operating income before financial equity
interests 545,725
Net Financial Result (130,820)
Financial Expenses (140,516)
Financial Income (11,477)
Net monetary and forgain exchange
variations 21,173
Equity interest in subsidiary 25,373
Operating Income (loss) 440,278
Non-operating income (expenes), Net (130)
Income Before Income and Social
Contribution Taxes 440,148
(Provision)/Credit for Income Tax 111,187
(Provision)/Credit for Social
Contribution 3,716
Deferred Income Tax (170,282)
Deferred Social Contribution (14,480)
Net Income (Loss) 370,289
EBITDA* 303,684
EBITDA Margin (%) 21.8%
Adjusted EBITDA 751,278
Adjusted EBITDA Margin 53.8%
Additional Information
Advanced Dividends and Interest on Equity
Proposed Dividends and Interest on Equity 46,698
Number of Shares** - thousands 257,413
Earnings Loss per Share - R$ 1.44

1Q 2007
2,431,278
(482,279)
1,948,999
1,452,456
496,543
(1,180,380)
(987,839)
(192,541)
768,619
39.4%
(66,926)
(54,015)
(5,874)
(38,622)

603,182
(94,744)
(274,762)
(105,257)

285,275
487,695
996,133

(1,023)

995,110
(159,445)

(56,538)
(18,130)
(7,509)
753,488
840,219
43.1%

840,219
43.1%

31,990
256,490

2.94

2Q 2007
2,870,884
(594,929)
2,275,955
1,768,845
507,110
(1,244,178)
(1,014,034)
(230,144)
1,031,777
45.3%
(79,525)
(74,631)
(6,238)
(64,051)

807,332
402,298
86,740
(217,287)

532,845
79,012
1,288,642
2

1,288,644
(241,189)

(105,988)
4,742
30,219
976,427
1,107,765
48.7%

1,107,765
48.7%

42,753
256,490

3.81

1H 2006
3,673,720
(773,103)
2,900,617
2,359,143
541,474
(2,160,246)
(1,768,963)
(391,283)
740,371
25.5%
(123,344)
(110,081)
(11,860)
564,370

1,059,456
(281,253)
(411,935)
(352,068)

482,750

108,321

886,524
(26)

886,498
(11,698)

(37,331)
(156,522)
(12,630)
668,317
898,229
31.0%

1,506,102
51.9%

90,494
257,413

2.60

1H 2007
5,302,162
(1,077,208)
4,224,954
3,221,301
1,003,653
(2,424,557)
(2,001,872)
(422,685)
1,800,397

42.6%
(146,451)
(128,646)
(12,113)
(102,673)

1,410,514
307,553
(188,022)
(322,544)

818,119
566,707
2,284,774
(1,021)

2,283,753
(400,633)

(162,526)
(13,388)
22,710
1,729,915
1,947,985
46.1%

1,947,985
46.1%

74,743
256,490
6.74
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