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SHELL COMPANY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
Date of event requiring this shell company report
For the transition period from to
Commission file number 1-14418

SK Telecom Co., Ltd.

(Exact name of Registrant as specified in its charter)

SK Telecom Co., Ltd.
(Translation of Registrant s name into English)
The Republic of Korea
(Jurisdiction of incorporation or organization)
SK T-Tower
65, Eulji-ro, Jung-gu, Seoul, Korea
(Address of principal executive offices)
Ms. Min Joo Kim
65, Eulji-ro, Jung-gu, Seoul, Korea
Telephone No.: 82-2-6100-2114
Facsimile No.: 82-2-6100-7830
(Name, telephone, email and/or facsimile number and address of company contact person)

Securities registered or to be registered pursuant to Section 12(b) of the Act.

Title of Each Class Name of Each Exchange on Which Registered
American Depositary Shares, each representing New York Stock Exchange

one-ninth of one share of Common Stock
Common Stock, par value 500 per share New York Stock Exchange*
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* Not for trading, but only in connection with the registration of the American Depositary Shares.
Securities registered or to be registered pursuant to Section 12(g) of the Act.
None
Securities for which there is a reporting obligation pursuant to Section 15(d) of the Act.
None

Indicate the number of outstanding shares of each of the issuer s classes of capital or common stock as of the close of
the period covered by the annual report.

70,609,160 shares of common stock, par value 500 per share (not including 10,136,551 shares of common stock
held by the company as treasury shares).

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities
Act. Yes No

If this report is an annual or transition report, indicate by check mark if the registrant is not required to file reports
pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934. Yes No

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during
the preceding 12 months (or for such shorter period that the registrant was required to submit and post such

files). Yes No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or
an emerging growth company. See definitions of accelerated filer, large accelerated filer and emerging growth

company in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer Accelerated filer Non-accelerated filer Emerging growth
company

Indicate by check mark which basis of accounting the registrant has used to prepare the financial statements included
in this filing:

U.S. GAAP International Financial Reporting Standards as issued by the International Accounting
Standards Board Other

If an emerging growth company that prepares its financial statements in accordance with U.S. GAAP, indicate by
check mark if the registrant has elected not to use the extended transition period for complying with any new or

revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act.

Indicate by check mark which financial statement item the registrant has elected to follow. Item 17 Item 18
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If this is an annual report, indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2
of the Exchange Act). Yes No
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CERTAIN DEFINED TERMS AND CONVENTIONS USED IN THIS ANNUAL REPORT

All references to Korea contained in this annual report shall mean The Republic of Korea. All references to the
Government shall mean the government of The Republic of Korea. All references to we, us, or our shall mean SK

Telecom Co., Ltd. and, unless the context otherwise requires, its consolidated subsidiaries. References to SK Telecom

shall mean SK Telecom Co., Ltd., but shall not include its consolidated subsidiaries. All references to U.S. shall mean

the United States of America.

All references to MHz contained in this annual report shall mean megahertz, a unit of frequency denoting one million
cycles per second. All references to GHz shall mean gigahertz, a unit of frequency denoting one billion cycles per
second. All references to Mbps shall mean one million bits per second and all references to Gbps shall mean one
billion bits per second. All references to GB shall mean gigabytes, which is one billion bytes. Any discrepancies in
any table between totals and the sums of the amounts listed are due to rounding.

All references to Won, or in this annual report are to the currency of Korea, all references to Dollars , U.S. dollar
US$ are to the currency of the United States of America and all references to euro or are to the currency of the
European Union.

The Ministry of Science and ICT (the MSIT ) is charged with regulating information and telecommunications and the
Korea Communications Commission (the KCC ) is charged with regulating the public interest aspects of and fairness
in broadcasting. Subscriber information for the wireless and fixed-line telecommunications industry set forth in this
annual report are derived from information published by the MSIT unless expressly stated otherwise.

The consolidated financial statements included in this annual report are prepared in accordance with International
Financial Reporting Standards ( IFRS ), as issued by the International Accounting Standards Board (the IASB ). As
such, we make an explicit and unreserved statement of compliance with IFRS, as issued by the IASB, with respect to
our consolidated financial statements as of December 31, 2017 and 2016, and for the years ended December 31, 2017,
2016 and 2015 included in this annual report.

In accordance with rule amendments adopted by the U.S. Securities and Exchange Commission (the SEC ), which
became effective on March 4, 2008, we are not required to provide a reconciliation to generally accepted accounting
principles in the United States, or U.S. GAAP.

Unless expressly stated otherwise, all financial data included in this annual report are presented on a consolidated
basis.

FORWARD-LOOKING STATEMENTS

This report contains forward-looking statements, as defined in Section 27A of the U.S. Securities Act of 1933, as
amended (the Securities Act ), and Section 21E of the U.S. Securities Exchange Act of 1934, as amended (the
Exchange Act ), that are based on our current expectations, assumptions, estimates and projections about our company
and our industry. The forward-looking statements are subject to various risks and uncertainties. Generally, these
forward-looking statements can be identified by the use of forward-looking terminology such as anticipate, believe,
considering, depends, estimate, expect, intend, plan, planning, planned, project and similar expressic
events, actions or results may, might, should or could occur, be taken or be achieved.

Forward-looking statements in this annual report include, but are not limited to, statements about the following:
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our ability to anticipate and respond to various competitive factors affecting the telecommunications industry,
including new services that may be introduced, changes in consumer preferences, economic conditions and
discount pricing strategies by competitors;

our implementation of long-term evolution ( LTE ) technology, long-term evolution advanced ( LTE-A )
technology and the next-generation wireless technology, which we call 5G technology;

Table of Contents



Edgar Filing: SK TELECOM CO LTD - Form 20-F

Table of Conten

our plans for capital expenditures in 2018 for a range of projects, including investments to improve and expand
our LTE network and LTE-A services, investments to improve and expand our Wi-Fi network, investments to
develop our Internet of Things ( IoT ) solutions and platform services business portfolio, including artificial
intelligence solutions, investments in research and development of 5G technology, investments in businesses
that can potentially leverage our future 5G network, and funding for mid- to long-term research and
development projects, as well as other initiatives, primarily related to the development of new growth
businesses, as well as initiatives related to our ongoing businesses in the ordinary course;

our efforts to make significant investments to build, develop and broaden our businesses, including developing
our next-generation growth businesses in IoT solutions, media and e-commerce and other innovative products
and services offered through our platform services, including artificial intelligence solutions;

our ability to comply with governmental rules and regulations, including the regulations of the Government
related to telecommunications providers, the Mobile Device Distribution Improvement Act ( MDDIA ), rules
related to our status as a market-dominating business entity under the Korean Monopoly Regulation and Fair
Trade Act (the Fair Trade Act ) and the effectiveness of steps we have taken to comply with such regulations;

our ability to effectively manage our bandwidth and to timely and efficiently implement new
bandwidth-efficient technologies and our intention to participate in, and acquire additional bandwidth pursuant
to, frequency bandwidth auctions held by the MSIT;

our expectations and estimates related to interconnection fees, rates charged by our competitors, regulatory
fees, operating costs and expenditures, working capital requirements, principal repayment obligations with
respect to long-term borrowings, bonds and obligations under capital leases, and research and development
expenditures and other financial estimates;

the success of our various joint ventures and investments, including SK Hynix, Inc. (known as Hynix
Semiconductor Inc. at the time of such acquisition, SK Hynix ), a memory-chip maker;

our ability to successfully attract and retain subscribers; and

the growth of the telecommunications industry in Korea and other markets in which we do business and the

effect that economic, political or social conditions have on our number of subscribers and results of operations.
We caution you that reliance on any forward-looking statement involves risks and uncertainties, and that although we
believe that the assumptions on which our forward-looking statements are based are reasonable, any of those
assumptions could prove to be inaccurate, and, as a result, the forward-looking statements based on those assumptions
could be incorrect. Risks and uncertainties associated with our business include, but are not limited to, risks related to
changes in the regulatory environment, technology changes, potential litigation and governmental actions, changes in
the competitive environment, political changes, foreign exchange currency risks, foreign ownership limitations, credit
risks and other risks and uncertainties that are more fully described under the heading Item 3. Key Information Risk
Factors and elsewhere in this annual report. In light of these and other uncertainties, you should not conclude that we
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will necessarily achieve any plans and objectives or projected financial results referred to in any of the
forward-looking statements. We do not undertake to release the results of any revisions of these forward-looking
statements to reflect future events or circumstances.
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PART I

Item 1. IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISERS

Item 1.A. Directors and Senior Management
Not applicable.

Item 1.B. Advisers
Not applicable.

Item 1.C. Auditors
Not applicable.

Item 2. OFFER STATISTICS AND EXPECTED TIMETABLE
Not applicable.

Item 3. KEY INFORMATION

Item 3.A. Selected Financial Data

You should read the selected consolidated financial and operating data below in conjunction with the consolidated
financial statements and the related notes included elsewhere in this annual report. The selected consolidated financial
data set forth below as of and for each of the five years ended December 31, 2017 have been derived from our audited
consolidated financial statements and related notes thereto, which have been prepared in accordance with IFRS as
issued by the IASB.

In addition to preparing consolidated financial statements in accordance with IFRS as issued by the IASB included in

this annual report, we also prepare financial statements in accordance with Korean International Financial Reporting
Standards (  K-IFRS ) as adopted by the Korean Accounting Standards Board (the KASB ), which we are required to file
with the Financial Services Commission of Korea (the FSC ) and the Korea Exchange Inc. (the Korea Exchange ) under
the Financial Investment Services and Capital Markets Act (the FSCMA ). English translations of such financial
statements are furnished to the SEC on Form 6-K. K-IFRS requires operating profit, which is calculated as operating
revenue less operating expense, to be separately presented on the consolidated statement of income. Operating

expense represents expenses incurred in our main operating activities and includes cost of products that have been

resold and selling, general and administrative expenses. The presentation of operating profit in our consolidated

statements of income prepared in accordance with IFRS as issued by the IASB included in this annual report differs

from the presentation of operating profit in the consolidated statements of income prepared in accordance with
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K-IFRS for the corresponding periods in certain respects. For additional information, see Item 5.A. Operating Results
Explanatory Note Regarding Presentation of Certain Financial Information under K-IFRS.
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STATEMENT OF INCOME DATA
Operating Revenue and Other Income
Revenue

Other income

Operating Expense

Operating Profit

Profit before Income Tax

Profit from Continuing Operations

Profit from Discontinued Operation, net of
income taxes

Profit for the Year

Basic Earnings per Share(")

Diluted Earnings per Share®

Basic Earnings per Share from Continuing
Operations(D

Diluted Earnings per Share from
Continuing Operations(®

Dividends Declared per Share (Won)
Dividends Declared per Share (US$)®
Weighted Average Number of Shares

STATEMENT OF FINANCIAL
POSITION DATA

Working Capital (Deficit)4)
Property and Equipment, Net
Total Assets

Non-current Liabilities®

Share Capital

Total Equity

OTHER FINANCIAL DATA

Capital Expenditures©

Research and Development Expense
Depreciation and Amortization Expense
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2017

Year Ended December 31,

2016

2015

2014

2013

(In billions of Won, except per share and number of shares data)

17,552.0
17,520.0
32.0
16,327.4
1,224.6
3,403.3
2,657.6

2,657.6
36,582
36,582

36,582

36,582
10,000

9.4
70,609,160

2017

(907.3)
10,144.9
33,428.7

8,290.4
44.6
18,029.2

2017

(In billions of Won, except percentage data)

2,715.9
395.3
3,097.5

17,158.3 17,167.6 17,220.3
17,091.8 17,136.7 17,163.8
66.5 30.9 56.5
15,854.9 15,672.2 15,612.4
1,303.4 1,495.4 1,607.8
2,096.1 2,035.4 2,253.8
1,660.1 1,515.9 1,799.3
1,660.1 1,515.9 1,799.3
23,497 20,988 25,154
23,497 20,988 25,154
23,497 20,988 25,154
23,497 20,988 25,154
10,000 10,000 9,400
8.3 8.6 8.6
70,609,160 71,551,966 70,936,336
As of December 31,
2016 2015 2014
(In billions of Won)

(447.5) (96.3) (337.2)
10,374.2 10,371.3 10,567.7
31,297.7 28,581.4 27,941.2

8,737.1 7,950.8 7,272.7
44.6 44.6 44.6
16,116.4 15,374.1 15,248.3
As of December 31,
2016 2015 2014

2,490.5
344.8
2,941.9

2,478.8
315.8
2,845.3

3,008.0
390.9
2,714.7

16,677.0
16,602.1
74.9
15,098.6
1,578.4
1,827.1
1,426.3

183.2
1,609.5
23,211
23,211

20,708

20,708
9,400

8.9
70,247,592

2013

(945.8)
10,196.6
26,576.5

6,340.7
44.6
14,166.6

2013

2,879.1
352.4
2,661.6

14



