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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

x QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period ended March 31, 2012

or

¨ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from             to             

Commission file number 1-5978

SIFCO Industries, Inc.
(Exact name of registrant as specified in its charter)
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Ohio 34-0553950
(State or other jurisdiction of

incorporation or organization)

(I.R.S. Employer

Identification No.)

970 East 64th Street, Cleveland Ohio 44103
(Address of principal executive offices) (Zip Code)

(216) 881-8600

(Registrant�s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days.    Yes  x    No  ¨

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or
for such shorter period that the registrant was required to submit and post such files).    Yes  x    No  ¨

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See definition of �large accelerated filer�, �accelerated filer�, �non-accelerated filer�, and �smaller reporting company� in Rule 12b-2 of the
Exchange Act. (Check one):

Large accelerated filer ¨ Accelerated filer ¨

Non-accelerated filer ¨ Smaller reporting company x
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).    Yes  ¨    No  x

The number of the Registrant�s Common Shares outstanding at March 31, 2012 was 5,323,416.
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Part I. Financial Information

Item 1. Financial Statements

SIFCO Industries, Inc. and Subsidiaries

Consolidated Condensed Statements of Operations

(Unaudited)

(Amounts in thousands, except per share data)

Three Months Ended
March 31,

Six Months Ended
March 31,

2012 2011 2012 2011
Net sales $ 34,079 $ 26,804 $ 62,589 $ 48,200
Operating expenses:
Cost of goods sold 26,601 19,878 48,646 36,299
Selling, general and administrative expenses 4,104 3,318 8,073 6,494
Amortization of intangible assets 662 685 1,477 742

Total operating expenses 31,367 23,881 58,196 43,535

Operating income 2,712 2,923 4,393 4,665

Interest income (3) (11) (10) (33) 
Interest expense 134 44 228 64
Foreign currency exchange (gain) loss, net 3 5 (19) 9
Other income, net (118) (117) (235) (234) 

Income before income tax provision 2,696 3,002 4,429 4,859
Income tax provision 972 1,007 1,519 1,658

Net income $ 1,724 $ 1,995 $ 2,910 $ 3,201

Net income per share
Basic $ 0.32 $ 0.38 $ 0.55 $ 0.61
Diluted $ 0.32 $ 0.38 $ 0.55 $ 0.60

Weighted-average number of common shares (basic) 5,315 5,267 5,303 5,263
Weighted-average number of common shares (diluted) 5,336 5,313 5,326 5,302
See notes to unaudited consolidated condensed financial statements.
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SIFCO Industries, Inc. and Subsidiaries

Consolidated Condensed Balance Sheets

(Amounts in thousands, except per share data)

March 31,
2012

September 30,
2011

(unaudited)
ASSETS

Current assets:
Cash and cash equivalents $ 7,009 $ 6,431
Receivables, net 23,735 20,739
Inventories, net 18,244 10,239
Refundable income taxes 38 281
Deferred income taxes 1,386 1,500
Prepaid expenses and other current assets 1,075 468

Total current assets 51,487 39,658

Property, plant and equipment, net 32,033 27,558

Intangible assets, net 15,829 8,506
Goodwill 7,026 3,493
Other assets 1,020 796

Total assets $ 107,395 $ 80,011

LIABILITIES AND SHAREHOLDERS� EQUITY
Current liabilities:
Current maturities of long-term debt $ 2,002 $ 30
Accounts payable 11,171 9,778
Accrued liabilities 3,797 4,626

Total current liabilities 16,970 14,434

Long-term debt, net of current maturities 22,711 1,186
Deferred income taxes 2,120 2,233
Other long-term liabilities 8,365 8,749

Shareholders� equity:
Serial preferred shares, no par value, authorized 1,000 shares 0 0
Common shares, par value $1 per share, authorized 10,000 shares; issued shares � 5,350 at March 31, 2012
and 5,335 at September 30, 2011; outstanding shares � 5,350 at March 31, 2012 and 5,299 at
September 30, 2011 5,350 5,335
Additional paid-in capital 7,138 7,032
Retained earnings 57,032 54,122
Accumulated other comprehensive loss (12,291) (12,702) 
Common shares held in treasury at cost, no shares at March 31, 2012 and 36 shares at September 30, 2011 0 (378) 

Total shareholders� equity 57,229 53,409

Total liabilities and shareholders� equity $ 107,395 $ 80,011

See notes to unaudited consolidated condensed financial statements.
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SIFCO Industries, Inc. and Subsidiaries

Consolidated Condensed Statements of Cash Flows

(Unaudited)

(Amounts in thousands)

Six Months Ended
March 31,

2012 2011
Cash flows from operating activities:
Net income $ 2,910 $ 3,201
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization 3,255 2,005
LIFO provision 428 225
Share transactions under employee stock plans 498 47
Other 50 7
Changes in operating assets and liabilities:
Receivables 705 1,078
Inventories (4,442) (2,015) 
Refundable income taxes 243 692
Prepaid expenses and other current assets (452) 71
Accounts payable 1,040 2,120
Accrued liabilities 149 (68) 
Other (266) 44

Net cash provided by operating activities 4,118 7,407

Cash flows from investing activities:
Acquisition of business (24,721) (22,566) 
Maturity of short-term investments 0 3,000
Capital expenditures (1,262) (1,642) 

Net cash used for investing activities (25,983) (21,208) 

Cash flows from financing activities:
Proceeds from term note 10,000 0
Repayments of term note (1,000) 0
Proceeds from revolving credit agreement 37,016 12,914
Repayments of revolving credit agreement (24,812) (9,540) 
Proceeds from other debt 2,302 0
Dividends paid (1,060) (789) 
Other (28) (56) 

Net cash provided by financing activities 22,418 2,529

Increase (decrease) in cash and cash equivalents 553 (11,272) 
Cash and cash equivalents at the beginning of the period 6,431 18,671
Effect of exchange rate changes on cash and cash equivalents 25 (58) 

Cash and cash equivalents at the end of the period $ 7,009 $ 7,457

Supplemental disclosure of cash flow information of continuing operations:
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Cash paid for interest $ (201) $ (19) 
Cash paid for income taxes, net (1,159) (813) 
See notes to unaudited consolidated condensed financial statements.
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SIFCO Industries, Inc. and Subsidiaries

Notes to Unaudited Consolidated Condensed Financial Statements

(Dollars in thousands, except share and per share data)

1.        Summary of Significant Accounting Policies

A. Principles of Consolidation

The accompanying unaudited consolidated condensed financial statements include the accounts of SIFCO Industries, Inc. and its wholly-owned
subsidiaries (the �Company�). All significant intercompany accounts and transactions have been eliminated.

The U.S. dollar is the functional currency for all of the Company�s U.S. operations and its Irish subsidiary. For these operations, all gains and
losses from completed currency transactions are included in income currently. For the Company�s other non-U.S. subsidiaries, the functional
currency is the local currency. Assets and liabilities are translated into U.S. dollars at the rates of exchange at the end of the period, and revenues
and expenses are translated using average rates of exchange. Foreign currency translation adjustments are reported as a component of
accumulated other comprehensive loss in the unaudited consolidated condensed financial statements.

These unaudited consolidated condensed financial statements should be read in conjunction with the consolidated financial statements and
related notes included in the Company�s fiscal 2011 Annual Report on Form 10-K. The results of operations for any interim period are not
necessarily indicative of the results to be expected for other interim periods or the full year. Certain prior period amounts may have been
reclassified in order to conform to current period classifications.

B. Net Income Per Share

The Company�s net income per basic share has been computed based on the weighted-average number of common shares outstanding. Net
income per diluted share reflects the effect of the Company�s outstanding stock options, restricted shares and performance shares under the
treasury stock method. The dilutive effect of the Company�s stock options, restricted shares and performance shares were as follows:

Six Months Ended March 31, 2012

(Amounts in thousands, except per share data) Net Income

Weighted-average
common
shares

Per-share
Amount

Net income per share � basic $ 2,910 5,303 $ 0.55

Effect of dilutive securities:
Stock options 0 22
Restricted shares 0 1
Performance shares 0 0

Net income per share � diluted $ 2,910 5,326 $ 0.55

During periods when operating losses may occur, outstanding stock options, restricted shares and performance shares would not be included in
the calculation of net loss per diluted share because such inclusion would be anti-dilutive.

C. Derivative Financial Instruments

The Company uses an interest rate swap agreement to reduce risk related to variable-rate debt, which is subject to changes in market rates of
interest. The interest rate swap is designated as a cash flow hedge. At March 31, 2012, the Company held an interest rate swap agreement with a
notional amount of $9,000. Cash flows related to the interest rate swap agreement are included in interest expense. The Company�s interest rate
swap agreement and its variable-rate term debt are based upon LIBOR. During the first six months of fiscal year 2012, the Company�s interest
rate swap agreement qualified as a fully effective cash flow hedge against the Company�s variable-rate term note interest risk. The following
table reports the effects of the mark-to-market valuation of the Company�s interest rate swap agreement for the six months ended March 31,
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2012:

Interest rate swap agreement market adjustment $ (83) 
Tax effect of interest rate swap agreement market adjustment 31

Net interest rate swap agreement market adjustment $ (52) 
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2.         Inventories

Inventories consist of:

March 31,
2012

September 30,
2011

Raw materials and supplies $ 6,667 $ 4,216
Work-in-process 6,521 3,194
Finished goods 5,056 2,829

Total inventories $ 18,244 $ 10,239

Inventories are stated at the lower of cost or market. Cost is determined using the last-in, first-out (�LIFO�) method for 48% and 54% of the
Company�s inventories at March 31, 2012 and September 30, 2011, respectively. The first-in, first-out (�FIFO�) method is used for the remainder
of the inventories. If the FIFO method had been used for the inventories for which cost is determined using the LIFO method, inventories would
have been $8,402 and $7,974 higher than reported at March 31, 2012 and September 30, 2011, respectively.

3.        Goodwill and Intangible Assets

The Company�s intangible assets by major asset class subject to amortization consist of:

March 31, 2012
Estimated
Useful Life

Original
Cost

Accumulated
Amortization

Net
Book
Value

Intangible assets:
Trade name 10 years $ 1,900 $ 159 $ 1,741
Non-compete agreement 5 years 1,300 197 1,103
Below market lease 5 years 900 235 665
Customer relationships 10 years 13,000 1,146 11,854
Order backlog 1 year 2,100 1,634 466
Transition services agreement < 1 year 23 23 0

Total intangible assets $ 19,223 $ 3,394 $ 15,829

September 30, 2011
Estimated
Useful Life

Original
Cost

Accumulated
Amortization

Net Book
Value

Intangible assets:
Trade name 10 years $ 900 $ 73 $ 827
Non-compete agreement 5 years 500 81 419
Below market lease 5 years 900 145 755
Customer relationships 10 years 6,800 548 6,252
Order backlog 1 year 1,300 1,047 253
Transition services agreement < 1 year 23 23 0

Total intangible assets $ 10,423 $ 1,917 $ 8,506
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Included in the intangible assets at March 31, 2012 are intangible assets acquired in connection with the purchase of the forging business and
substantially all related operating assets from GEL Industries, Inc. (DBA Quality Aluminum Forge, Inc.) on October 28, 2011, as discussed
more fully in Note 11. These acquired intangible assets consist of:

Estimated
Useful Life

Original
Cost

Intangible assets:
Trade name 10 years $ 1,000
Non-compete agreement 5 years 800
Customer relationships 10 years 6,200
Order backlog 1 year 800

Total intangible assets $ 8,800

The amortization expense on identifiable intangible assets for the six months ended March 31, 2012 and 2011 was $1,477 and $742,
respectively. Amortization expense associated with the identified intangible assets, all of which relates to the Forged Components Group, is
expected to be as follows:

Amortization
Expense

Fiscal year 2012 $ 2,952
Fiscal year 2013 2,025
Fiscal year 2014 1,950
Fiscal year 2015 1,950
Fiscal year 2016 1,724

The Company�s goodwill is not being amortized, but is subject to impairment tests. All of the goodwill is expected to be deductible for tax
purposes. Changes in the net carrying amount of goodwill were as follows:

Balance at September 30, 2011 $ 3,493
Goodwill acquired during the year 3,533

Balance at March 31, 2012 $ 7,026

4. Comprehensive Income and Accumulated Other Comprehensive Loss
Total comprehensive income is as follows:

Three Months Ended
March  31,

Six Months Ended
March  31,

2012 2011 2012 2011
Net income $ 1,724 $ 1,995 $ 2,910 $ 3,201
Foreign currency translation adjustment, net of tax 83 104 38 79
Interest rate swap agreement adjustment, net of tax (7) 0 (52) 0
Net retirement plan liability adjustment, net of tax 223 204 425 408

Total comprehensive income $ 2,023 $ 2,303 $ 3,321 $ 3,688
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The components of accumulated other comprehensive loss are as follows:

March 31,
2012

September 30,
2011

Foreign currency translation adjustment, net of tax $ (5,732) $ (5,770) 
Net retirement plan liability adjustment, net of tax (6,507) (6,932) 
Interest rate swap agreement adjustment, net of tax (52) 0

Total accumulated other comprehensive loss $ (12,291) $ (12,702) 

5. Long-Term Debt
Long-term debt consists of:

March 31,
2012

September 30,
2011

Revolving credit agreement $ 13,388 $ 1,184
Term loan 9,000 0
Promissory Note 2,322 0
Capital lease obligations 0 28
Other 3 4

24,713 1,216
Less � current maturities 2,002 30

Total long-term debt $ 22,711 $ 1,186

In October 2011, the Company entered into an amendment to its existing credit agreement (the �Credit Agreement Amendment�) with its bank
increasing the maximum borrowing amount from $30.0 million to $40.0 million, of which $10.0 million is a five (5) year term loan and $30.0
million is a five (5) year revolving loan, secured by substantially all the assets of the Company and its U.S. subsidiaries and a pledge of 65% of
the stock of its non-U.S. subsidiaries. The term loan is repayable in quarterly installments of $0.5 million starting December 1, 2011.

The term loan has a Libor-based variable interest rate that was 2.3% at March 31, 2012 and which becomes an effective fixed rate of 2.9% after
giving effect to an interest rate swap agreement. Borrowing under the revolving loan bears interest at a rate equal to Libor plus 0.75% to 1.75%,
which percentage fluctuates based on the Company�s leverage ratio of outstanding indebtedness to EBITDA. The loans are subject to certain
customary financial covenants including, without limitation, covenants that require the Company to not exceed a maximum leverage ratio and to
maintain a minimum fixed charge coverage ratio. There is also a commitment fee ranging from 0.10% to 0.25% to be incurred on the unused
balance. The Company was in compliance with all applicable loan covenants as of March 31, 2012.

In connection with the acquisition of the QAF business, as discussed more fully in Note 11, the Company issued a $2.4 million non-interest
bearing promissory note to the seller, which note is payable by the Company in November, 2013. The imputed interest rate used to discount the
note was 2% per annum.

6. Government Grants
In the past, the Company received grants from certain government entities as an incentive to invest in facilities, research and employees.
Remaining grants, principally capital in nature, are amortized into income over the estimated useful lives of the related assets. The unamortized
portion of deferred grant revenue recorded in other long-term liabilities at March 31, 2012 and September 30, 2011 was $360 and $375,
respectively. The Company�s grants are denominated primarily in Euros. The Company adjusts its deferred grant revenue balance in response to
currency exchange rate fluctuations for as long as such grants are treated as obligations.
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7. Income Taxes
For each interim reporting period, the Company makes an estimate of the effective tax rate it expects to be applicable for the full fiscal year.
This estimated effective rate is used in providing for income taxes on a year-to-date basis. The Company�s effective tax rate through the first six
months of both fiscal 2012 and 2011 is 34%, and differs from the U.S. federal statutory rate due primarily to (i) the impact of U.S. state and local
income taxes, (ii) a domestic production activities deduction, (iii) application of tax credits and (iv) the recognition of U.S. federal income taxes
on undistributed earnings of non-U.S. subsidiaries. The income tax provision consists of the following:

Three Months Ended
March  31,

Six Months Ended
March 31,

2012 2011 2012 2011

Current income tax provision:
U.S. federal $ 673 $ 802 $ 1,100 $ 1,340
U.S. state and local 125 122 199 197
Non-U.S 122 72 190 114

Total current tax provision 920 996 1,489 1,651

Deferred income tax provision (benefit):
U.S. federal 52 12 36 9
Non-U.S 0 (1) (6) (2) 

Total deferred tax provision 52 11 30 7

Income tax provision $ 972 $ 1,007 $ 1,519 $ 1,658

The Company is subject to income taxes in the U.S. federal jurisdiction, and various state, local and non-U.S. jurisdictions. The Company is no
longer subject to U.S. federal, state and local, or non-U.S. income tax examinations by tax authorities for fiscal years prior to 2006.

At March 31, 2012 and September 30, 2011, the Company recorded liabilities of $77 and $96, respectively, for uncertain tax positions and any
related interest and penalties. The Company classifies any interest and penalties related to uncertain tax positions in income tax expense. A
summary of activity related to the Company�s uncertain tax positions is as follows:

Balance at September 30, 2011 $ 96
Lapse of statute of limitations (21) 
Increase due to tax positions taken in prior years 2

Balance at March 31, 2012 $ 77

8. Retirement Benefit Plans
The Company and certain of its subsidiaries sponsor defined benefit pension plans covering most of its employees. The components of net
periodic benefit cost of the Company�s defined benefit plans are as follows:

Three Months Ended
March  31,

Six Months Ended
March  31,

2012 2011 2012 2011

Service cost $ 71 $ 70 $ 142 $ 151
Interest cost 247 261 494 524
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Expected return on plan assets (351) (369) (702) (716) 
Amortization of prior service cost 12 29 24 58
Amortization of net loss 210 175 420 350

Net periodic benefit cost $ 189 $ 166 $ 378 $ 367
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Through March 31, 2012, the Company has made contributions in the amount of $420 to its defined benefit pension plans. The Company
anticipates making $618 of additional contributions to fund its defined benefit pension plans during the balance of fiscal 2012.

9. Stock-Based Compensation
In previous periods, the Company has awarded stock options under its shareholder approved 1995 Stock Option Plan (�1995 Plan�) and 1998
Long-term Incentive Plan (�1998 Plan�). No further options may be awarded under either the 1995 Plan or the 1998 Plan. Option exercise price is
not less than fair market value on date of grant and options are exercisable no later than ten years from date of grant. All options awarded under
both plans are fully vested as of March 31, 2012.

Aggregate option activity is as follows:

Number 
of

Share
Options

Weighted-
Average
Exercise

Price

Weighted-
Average

Remaining
Contractual

Term (Years)

Aggregate
Intrinsic

Value

September 30, 2011 43,000 $ 3.86
Options exercised (23,000) $ 3.86

March 31, 2012 20,000 $ 3.86 3.2 $ 300

Vested and exercisable at March 31, 2012 20,000 $ 3.86 3.2 $ 300
As of March 31, 2012, there was no unrecognized compensation cost related to the stock options granted under either the 1995 or 1998 Plans.

The Company has awarded performance and restricted shares under its shareholder approved 2007 Long-Term Incentive Plan (�2007 Plan�). The
aggregate number of shares that may be awarded under the 2007 Plan is 600,000 less any shares previously awarded and subject to an
adjustment for the forfeiture of any unissued shares. In addition, shares that may be awarded are subject to individual recipient award limitations.
The shares awarded under the 2007 Plan may be made in multiple forms including stock options, stock appreciation rights, restricted or
unrestricted stock, and performance related shares. Any such awards are exercisable no later than ten years from date of grant.

The performance shares that have been awarded under the 2007 Plan generally provide for the issuance of the Company�s common shares upon
the Company achieving certain defined financial performance objectives during a period up to three years following the making of such award.
The ultimate number of common shares of the Company that may be earned pursuant to an award ranges from a minimum of no shares to a
maximum of 150% of the initial target number of performance shares awarded, depending on the level of the Company�s achievement of its
financial performance objectives.

With respect to such performance shares, compensation expense is being accrued at (i) 100% of the target levels for recipients of the
performance shares awarded during fiscal 2012, (ii) 100% of the target levels for recipients of the performance shares awarded during fiscal
2011 and (iii) approximately 130% of the target levels for recipients of the performance shares awarded during fiscal 2010. During each future
reporting period, such expense may be subject to adjustment based upon the Company�s subsequent estimate of the number of common shares
that it expects to issue upon the completion of the performance period. The performance shares were valued at the closing market price of the
Company�s common shares on the date of grant, and such value was recorded as unearned compensation. The vesting of such shares is
determined at the end of the performance period.

During fiscal 2012, the Company awarded restricted shares to certain of its directors. The restricted shares were valued at the closing market
price of the Company�s common shares on the date of grant, and such value was recorded as unearned compensation. The unearned
compensation is being amortized ratably over the restricted stock vesting period of one (1) to three (3) years.

If all outstanding share awards are ultimately earned and issued at the target number of shares, then at March 31, 2012 there are approximately
396,200 shares that remain available for award. If any of the outstanding share awards are ultimately earned and issued at greater than the target
number of shares, up to a maximum of 150% of such target, then a fewer number of shares would be available for award.
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Compensation expense related to all performance and restricted shares awarded under the 2007 Plan was $567 and $177 during the first six
months of fiscal 2012 and 2011, respectively. As of March 31, 2012, there was $1,983 of total unrecognized compensation cost related to the
performance and restricted shares awarded under the 2007 Plan. The Company expects to recognize this cost over the next 2.5 years.

The following is a summary of activity related to the target number of shares awarded and the actual number of shares earned under the 2007
Plan:

Number of
Shares

Weighted
Average Fair

Value 
at Date

of Grant
Outstanding at September 30, 2011 135,480 $ 13.25
Restricted shares awarded (2012 award) 26,560 22.00
Restricted shares earned (2011 award) (10,680) 16.30
Performance shares awarded (2012 award) 58,925 19.56
Performance shares forfeited (various awards) (13,350) 16.65
Performance shares earned (2009 award) (8,938) 5.99
Performance shares not earned (2009 award) (29,062) 5.99

Outstanding at March 31, 2012 158,935 $ 18.30

Company issued common shares from treasury during the first six months of fiscal 2012 to satisfy obligations under its various equity
compensation plans.

10. Business Segments
The Company identifies reportable segments based upon distinct products manufactured and services performed. The Forged Components
Group (�Forge Group�) consists of the production, heat-treatment, surface-treatment, non-destructive testing and some machining of both
conventional and precision forged components in various steel, titanium and aluminum alloys utilizing a variety of processes for application
principally in the aerospace and power generation industries. The Turbine Component Services and Repair Group (�Repair Group�) consists
primarily of the repair and remanufacture of small aerospace and industrial turbine engine components, and is also involved in providing
precision component machining and industrial coating of turbine engine components. The Applied Surface Concepts Group (�ASC Group�) is a
provider of specialized selective plating processes and services used to apply metal coatings to a selective area of a component. The Company�s
reportable segments are separately managed.

11
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The following table summarizes certain information regarding segments of the Company:

Three Months Ended
March 31,

Six Months Ended
March 31,

2012 2011 2012 2011
Net sales:
Forged Components Group $ 28,162 $ 20,620 $ 50,850 $ 36,311
Turbine Component Services and Repair Group 1,981 2,570 4,019 4,970
Applied Surface Concepts Group 3,936 3,614 7,720 6,919

Consolidated net sales $ 34,079 $ 26,804 $ 62,589 $ 48,200

Operating income (loss):
Forged Components Group $ 3,607 $ 3,161 $ 5,794 $ 5,233
Turbine Component Services and Repair Group (328) 124 (461) 185
Applied Surface Concepts Group 358 348 708 567
Corporate unallocated expenses (925) (710) (1,648) (1,320) 

Consolidated operating income 2,712 2,923 4,393 4,665

Interest expense, net 131 33 218 31
Foreign currency exchange (gain) loss, net 3 5 (19) 9
Other income, net (118) (117) (235) (234) 

Consolidated income before income tax provision $ 2,696 $ 3,002 $ 4,429 $ 4,859

Depreciation and amortization expense:
Forged Components Group $ 1,363 $ 1,160 $ 2,792 $ 1,545
Turbine Component Services and Repair Group 87 75 164 149
Applied Surface Concepts Group 71 88 151 172
Corporate unallocated expenses 74 62 148 139

Consolidated depreciation and amortization expense $ 1,595 $ 1,385 $ 3,255 $ 2,005

LIFO expense for the Forged Components Group $ 269 $ 183 $ 428 $ 225

March 31,
2012

September
30, 2011

Identifiable assets
Forged Components Group $ 85,316 $ 58,361
Turbine Component Services and Repair Group 3,746 3,758
Applied Surface Concepts Group 6,544 6,217
Corporate 11,789 11,675

Consolidated total assets $ 107,395 $ 80,011

11. Business Acquisition

On October 28, 2011, through its wholly-owned subsidiary, Forge Acquisition, LLC � now known as Quality Aluminum Forge, LLC (�QAF�), the
Company completed the purchase of the forging business and substantially all related operating assets from GEL Industries, Inc. (DBA Quality
Aluminum Forge). The forging business is operated in QAF�s Orange and Long Beach, California facilities, all of which are leased. The purchase
price for the forging business and related operating assets was approximately $24.8 million payable in cash, subject to certain adjustments
related principally to the delivered working capital level and/or indemnification holdback provisions under the purchase agreement. In addition,
the Company has assumed certain current operating liabilities of the forging business.
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The QAF purchase transaction is accounted for under the purchase method of accounting. The Company has not yet completed the purchase
accounting related to the QAF acquisition. The final purchase price allocation will be allocated to the assets acquired and liabilities assumed
based upon their fair values when appraisals, other studies and additional information become available.

12

Edgar Filing: SIFCO INDUSTRIES INC - Form 10-Q

22



The preliminary allocation of the purchase price and the estimated goodwill and intangible assets, all of which belong to the Forge Group, are as
follows:

October 28,

2011 (As
Initially

Reported)

Measurement
Period

Adjustments As Adjusted

Assets acquired:
Accounts receivable $ 3,801 $ (98) $ 3,703
Inventory 3,823 161 3,984
Property and equipment 4,965 0 4,965
Intangible assets 9,100 (300) 8,800
Goodwill 3,337 196 3,533
Other assets 200 (47) 153

25,226 (88) 25,138
Liabilities assumed:
Accounts payable and accrued liabilities 417 0 417

Total purchase price $ 24,809 $ (88) $ 24,721

On December 10, 2010, through its wholly-owned subsidiary, TWF Acquisition, LLC � now known as T&W Forge, LLC (�TWF�), the Company
completed the purchase of the forging business and substantially all related operating assets from T&W Forge, Inc. (�T&W Forge�). TWF operates
in T&W Forge�s Alliance, Ohio facility under a long-term lease arrangement, with an option to purchase the facility at a nominal price. The TWF
purchase transaction is accounted for under the purchase method of accounting.

The results of operation of QAF and TWF from their respective dates of acquisition are included in the Company�s unaudited consolidated
condensed statements of operations and are reported in the Forge Group. The following unaudited pro forma information presents a summary of
the results of operations for the Company including QAF and TWF as if the acquisitions had occurred on October 1, 2010 and 2009,
respectively:

Three Months

Ended

March 31,
Six Months Ended

March 31,
2011 2012 2011

Net sales $ 31,599 $ 64,102 $ 60,305
Net income 2,500 3,644 3,990
Net income per share (basic) 0.47 0.69 0.76
Net income per share (diluted) 0.47 0.68 0.75

Item 2. Management�s Discussion and Analysis of Financial Condition and Results of Operations

Management�s Discussion and Analysis of Financial Condition and Results of Operations may contain various forward-looking statements and
includes assumptions concerning the Company�s operations, future results and prospects. These forward-looking statements are based on current
expectations and are subject to risk and uncertainties. In connection with the �safe harbor� provisions of the Private Securities Litigation Reform
Act of 1995, the Company provides this cautionary statement identifying important economic, political and technological factors, among others,
the absence or effect of which could cause the actual results or events to differ materially from those set forth in or implied by the
forward-looking statements and related assumptions. Such factors include the following: (1) the impact on business conditions in general, and on
the demand for product in the aerospace and power generation industries in particular, of the global economic outlook, including the availability
of capital and liquidity from banks and other providers of credit; (2) future business environment, including capital and consumer spending;
(3) competitive factors, including the ability to replace business which may be lost; (4) successful development of turbine component repair
processes and/or procurement of new repair process licenses from turbine engine manufacturers and/or the Federal Aviation Administration;
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(5) metals and commodities price increases and the Company�s ability to recover such price increases; (6) successful development and market
introduction of new products and
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services (7) continued reliance on consumer acceptance of regional and business aircraft powered by more fuel efficient turboprop engines;
(8) continued reliance on military spending, in general, and/or several major customers, in particular, for revenues; (9) the impact on future
contributions to the Company�s defined benefit pension plans due to changes in actuarial assumptions, government regulations and the market
value of plan assets; (10) stable governments, business conditions, laws, regulations and taxes in economies where business is conducted and
(11) the ability to successfully integrate businesses that may be acquired into the Company�s operations.

The Company and its subsidiaries engage in the production and sale of a variety of metalworking processes, services and products produced
primarily to the specific design requirements of its customers. The processes and services include both conventional and precision forging,
heat-treating, coating, welding, precision component machining and selective plating. The products include conventional and precision forged
components, machined forged components, other machined metal components, remanufactured component parts for turbine engines, and
selective plating solutions and equipment. The Company�s operations are conducted in three business segments: (1) Forged Components Group,
(2) Turbine Component Services and Repair Group, and (3) Applied Surface Concepts Group.

The Company endeavors to plan and evaluate its businesses� operations while taking into consideration certain factors including the following �
(i) the projected build rate for commercial, business and military aircraft as well as the engines that power such aircraft, (ii) the projected build
rate for industrial gas turbine engines, (iii) the projected maintenance, repair and overhaul schedules for commercial, business and military
aircraft as well as the engines that power such aircraft, and (iv) anticipated exploration and production activities relative to oil and gas products,
etc.

The primary factor that impacts the operating income of all three of the Company�s business segments, in a similar manner, is net sales and
related production volumes. This is due to the fact that each of the Company�s segments operates within a cost structure that includes a
significant fixed component. Therefore, higher net sales volumes are expected to result in greater operating income because such higher volumes
allow the business segments� operations to better leverage the fixed component of their respective cost structures. Conversely, the opposite effect
is expected to occur at lower net sales and related production volumes.

A. Results of Operations

Non-GAAP Financial Measures

Presented below is certain financial information based on our EBITDA and Adjusted EBITDA. References to �EBITDA� mean earnings before
interest, taxes, depreciation and amortization, and references to �Adjusted EBITDA� mean EBITDA plus, as applicable for each relevant period,
certain adjustments as set forth in the reconciliations of net income to EBITDA and Adjusted EBITDA.

Neither EBITDA nor Adjusted EBITDA is a measurement of financial performance under accounting principles generally accepted in the
United States of America (�GAAP�). The Company presents EBITDA and Adjusted EBITDA because (i) it believes they are useful indicators for
evaluating operating performance and liquidity, including the Company's ability to incur and service debt and (ii) it uses EBITDA to evaluate
prospective acquisitions. Although the Company uses EBITDA and Adjusted EBITDA for the reasons noted, the use of these non-GAAP
financial measures as analytical tools has limitations and, therefore, reviewers of the Company�s financial information should not consider them
in isolation, or as a substitute for analysis of its results of operations as reported in accordance with GAAP. Some of these limitations are:

� Neither EBITDA nor Adjusted EBITDA reflects the interest expense, or the cash requirements necessary to service interest
payments, on indebtedness;

� Although depreciation and amortization are non-cash charges, the assets being depreciated and amortized will often have to be
replaced in the future, and neither EBITDA nor Adjusted EBITDA reflects any cash requirements for such replacements;

� The omission of the substantial amortization expense associated with the Company�s intangible assets further limits the usefulness of
EBITDA and Adjusted EBITDA;

� Neither EBITDA nor Adjusted EBITDA includes the payment of taxes, which is a necessary element of operations; and
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� Adjusted EBITDA excludes the cash expense the Company has incurred to acquire businesses.
Because of these limitations, EBITDA and Adjusted EBITDA should not be considered as measures of discretionary cash available to the
Company to invest in the growth of its businesses. Management compensates for these limitations by not viewing EBITDA or Adjusted
EBITDA in isolation and specifically by using other GAAP measures, such as net income, net sales and operating profit, to measure operating
performance. Neither EBITDA nor Adjusted EBITDA is a measurement of financial performance under GAAP, and neither should be
considered as an alternative to net income or cash flow from operations determined in accordance with GAAP. The Company�s calculation of
EBITDA and Adjusted EBITDA may not be comparable to the calculation of similarly titled measures reported by other companies.
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The following table sets forth a reconciliation of net income to EBITDA and Adjusted EBITDA:

(Dollars in thousands) Three Months Ended
March  31,

Six Months Ended
March 31,

2012 2011 2012 2011
Net income $ 1,724 $ 1,995 2,910 $ 3,201
Adjustments:
Depreciation and amortization expense 1,595 1,385 3,255 2,005
Interest expense, net 131 33 218 31
Income tax provision 972 1,007 1,519 1,658

EBITDA 4,422 4,420 7,902 6,895
Adjustments:
Inventory purchase accounting adjustments (1) 216 110 441 202
Acquisition transaction-related expenses (2) 105 25 229 173
Equity compensation expense (3) 329 123 567 177
LIFO provision (4) 269 183 428 225

Adjusted EBITDA $ 5,341 $ 4,861 9,567 $ 7,672

(1) Represents accounting adjustments to inventory associated with acquisitions of businesses that were charged to cost of sales when
the inventory was sold.

(2) Represents transaction-related costs comprising legal, financial and tax due diligence expenses; and valuation services costs that are
required to be expensed as incurred.

(3) Represents the equity based compensation expense recognized by the Company under its 2007 Long-term Incentive Plan.
(4) Represents the increase in the reserve for inventories for which cost is determined using the last in, first out (�LIFO�) method.

Six Months Ended March 31, 2012 compared with Six Months Ended March 31, 2011

Net sales in the first six months of fiscal 2012 increased 29.9% to $62.6 million, compared with $48.2 million in the comparable period in fiscal
2011. Net income in the first six months of fiscal 2012 was $2.9 million, compared with $3.2 million in the comparable period in fiscal 2011.
EBITDA in the first six months of fiscal 2012 was $7.9 million, or 12.6% of net sales, compared with $6.9 million, or 14.3% of net sales, in the
comparable period in fiscal 2011. Adjusted EBITDA in the first six months of fiscal 2012 was $9.6 million, or 15.3% of net sales, compared
with $7.7 million, or 15.9% of net sales, in the comparable period in fiscal 2011. See �Non-GAAP Financial Measures� above for certain
information regarding EBITDA and Adjusted EBITDA, including reconciliations of EBITDA and Adjusted EBITDA to net income. As
discussed more fully in Note 11 to the unaudited consolidated condensed financial statements, the Company completed the purchase of the
forging business and substantially all related operating assets of Quality Aluminum Forge (�QAF�) and T&W Forge (�TWF�) on October 28, 2011
and December 10, 2010, respectively.

Forged Components Group (�Forge Group�)

The Forge Group consists of the production, heat-treatment, surface-treatment, non-destructive testing, and machining of both conventional and
precision forged components in various steel, titanium and aluminum alloys utilizing a variety of processes for application principally in the
aerospace and power generation industries. The Forge Group�s results for the first six months of fiscal 2012 include the results of QAF from the
date of its acquisition. The Forge Group�s results for the first six months of fiscal 2011 include the results of TWF from the date of its acquisition.

Net sales in the first six months of fiscal 2012 increased 40.0% to $50.9 million, compared with $36.3 million in the comparable period of fiscal
2011. The Forge Group produces forged components for (i) turbine engines that power commercial, business and regional aircraft as well as
various military aircraft and armored military vehicles; (ii) airframe applications for a variety of aircraft; (iii) industrial gas turbine engines for
power generation units; and (iv) other commercial applications. Net sales comparative information for the first six months of fiscal 2012 and
2011, respectively, is as follows:
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(Dollars in millions) Six Months Ended
March  31, Increase

(Decrease)Net Sales 2012 2011

Aerospace components for:
Fixed wing aircraft $ 24.7 $ 16.3 $ 8.4
Rotorcraft 14.3 12.4 1.9
Components for power generation units 9.4 5.5 3.9
Commercial product sales and other revenue 2.5 2.1 0.4

Total $ 50.9 $ 36.3 $ 14.6
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The increase in net sales of forged components for fixed wing aircraft during the first six months of fiscal 2012, compared with the comparable
period in fiscal 2011, is principally due to the impact of the acquisition of QAF during the first quarter of fiscal 2012. The increase in net sales of
engine components for power generation units is due to the impact of the acquisition of TWF during the first six months of fiscal 2011. Net sales
of aerospace components for rotorcraft increased in the first six months of fiscal 2012, compared with the same period in fiscal 2011, principally
due to the negative impact on sales volumes during the first six months of fiscal 2011 resulting from a significant customer that was in the
process of adjusting its inventory levels of certain components.

The Forge Group�s aerospace components have both military and commercial applications. Net sales of such components that solely have
military applications were $16.5 million in the first six months of fiscal 2012, compared with $15.4 million in the comparable period in fiscal
2011. Demand for additional military helicopters and related replacement components are the primary driver of the sales demand for
components for military applications.

The Forge Group�s cost of goods sold increased $12.3 million to $40.5 million, or 79.6% of net sales, during the first six months of fiscal 2012,
compared with $28.2 million, or 77.7% of net sales, in the comparable period in fiscal 2011. Cost of goods sold as a percentage of net sales
reflected an increase in the first six months of fiscal 2012, compared to the comparable period in fiscal 2011, due to the net impact of the
changes in the following components of manufacturing related expenditures:

� The material component of manufacturing costs was approximately 36.3% of net sales during the first six months of fiscal 2012,
compared with 37.5% of net sales in the comparable period in fiscal 2011, due primarily to the mix of product - a higher
concentration of products, with lower material content, were sold during the first six months of fiscal 2012, compared with the
comparable period in fiscal 2011.

� All other manufacturing costs were approximately 43.3% of net sales during the first six months of fiscal 2012, compared with
40.2% of net sales in the comparable period in fiscal 2011. Labor costs were higher principally due to the mix of product - a higher
concentration of products with higher labor content were sold during the first six months of fiscal 2012, compared with the
comparable period in fiscal 2011. The Forge Group also experienced a reduction in its labor efficiency during the first six months of
fiscal 2012, compared with the comparable period in fiscal 2011. The following changes in the components of the Forge Group�s
other manufacturing overhead expenditures during the first six months of fiscal 2012, a portion of which was due to the acquisitions
of QAF and TWF, compared with the same period in fiscal 2011, also impacted cost of goods sold:

Six Months Ended March 31,
$

Amount

Increase
(Decrease)

(Dollars in millions) 2012 2011

Manufacturing overhead expenditures
$

Amount

% of

Net
Sales

$
Amount

% of
Net

Sales

Utilities 2.4 4.8 2.3 6.2 0.1
Repairs, maintenance and supplies 2.2 4.4 1.6 4.4 0.6
Depreciation 1.3 2.6 0.8 2.2 0.5
Tooling 1.5 3.0 1.1 3.1 0.4

Manufacturing costs in the first six months of fiscal 2012, compared with the same period in fiscal 2011, increased due to (i) an increase in
manufacturing expenditures required to support the $14.6 million of additional product sales volume and (ii) an increase in depreciation expense,
both of which were primarily attributable to the acquisitions of TWF and QAF. These higher costs were partially offset by a decrease in the cost
of natural gas in the first six months of fiscal 2012, compared with the same period in fiscal 2011.
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The Forge Group�s selling, general and administrative expenses increased $1.7 million to $4.6 million, or 9.0% of net sales, in the first six
months of fiscal 2012, compared with $2.9 million, or 7.9% of net sales, in the comparable period in fiscal 2011. The increase in selling, general
and administrative expenses is principally due to (i) a $0.7 million increase in amortization of intangible assets related to the acquisitions of
TWF and QAF and (ii) the impact of the acquisitions of TWF and QAF on relative spending levels. The Forge Group�s selling, general and
administrative expenses in the first six months of fiscal 2012, before the impact of the $0.7 million increase in amortization of intangible assets,
was $3.1 million, or 6.1% of net sales, compared with $2.1 million, or 5.8% of net sales, in the comparable period in fiscal 2011.

The Forge Group�s operating income increased $0.6 million to $5.8 million in the first six months of fiscal 2012, compared with $5.2 million in
the comparable period in fiscal 2011. The following is a comparison of operating income on both a LIFO and FIFO basis:

(Dollars in millions) Six Months Ended
March  31, Increase

(Decrease)Operating Income 2012 2011

Operating income $ 5.8 $ 5.2 $ 0.6
LIFO expense 0.4 0.2 0.2

Operating income without LIFO expense $ 6.2 $ 5.4 $ 0.8

The Forge Group�s operating income in the first six months of fiscal 2012 was favorably impacted by the increase in gross profit that resulted
from the $13.3 million of additional product sales volumes that resulted from the acquisitions of TWF and QAF plus the net impact of the other
cost of goods sold and selling, general and administrative expense factors noted above.

The Forge Group�s backlog as of March 31, 2012 was $103.8 million, of which $84.1 million was scheduled for delivery over the next twelve
months, compared with $92.2 million as of September 30, 2011, of which $74.3 million was scheduled for delivery over the next twelve months.
$15.6 million of the Forge Group�s backlog as of March 31, 2012 is attributable to the impact of the recently acquired QAF business. All orders
are subject to modification or cancellation by the customer with limited charges. Delivery lead times for certain raw materials (e.g. aerospace
grades of steel) have continued to lengthen due to increased demand and the Forge Group believes that such lead time increase may ultimately
result in a fundamental shift in the ordering pattern of its customers. The Forge Group believes that a likely result of such a shift is that
customers may place orders further in advance than they previously did, which may result in an increase, relative to comparable prior year
periods, in the Forge Group�s backlog. Accordingly, such backlog increase, to the extent it may occur, is not necessarily indicative of actual sales
expected for any succeeding period.

Turbine Component Services and Repair Group (�Repair Group�)

Net sales in the first six months of fiscal 2012, which consists principally of component repair services (including precision component
machining and industrial coatings) for small aerospace turbine engines, decreased 19.1% to $4.0 million, compared with $5.0 million in the
comparable fiscal 2011 period.

The Repair Group�s cost of goods sold decreased $0.3 million to $3.8 million, or 94.1% of net sales, during the first six months of fiscal 2012,
compared with $4.1 million, or 81.7% of net sales, in the comparable period in fiscal 2011. Cost of goods sold as a percentage of net sales
reflected an increase in the first six months of fiscal 2012, compared to the comparable period in fiscal 2011, due principally to the Repair Group
maintaining a minimum/base cost structure that has a large fixed component that is determined necessary to sustain an operation with relevant
capabilities.

During the first six months of fiscal 2012, the Repair Group�s selling, general and administrative expenses were $0.7 million, or 17.3% of net
sales, compared with $0.7 million, or 14.6% of net sales, in the comparable fiscal 2011 period.

The Repair Group�s operating income decreased $0.7 million to a loss of $0.5 million in the first six months of fiscal 2012, compared with
income of $0.2 million in the comparable period in fiscal 2011. Operating income in the first six months of fiscal 2012 was negatively impacted
by the significantly lower product sales volumes in relation to the large fixed component of the Repair Group�s operating cost structure.

The Repair Group�s backlog was $1.3 million as of March 31, 2012, of which $0.1 million was scheduled for delivery over the next twelve
months, compared with $1.2 million at September 30, 2011, of which $0.4 million was scheduled for delivery over the next twelve months.
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Applied Surface Concepts Group (�ASC Group�)

Net sales in the first six months of fiscal 2012 increased 11.6% to $7.7 million, compared with $6.9 million in the comparable fiscal 2011
period. For purposes of the following discussion, (i) product net sales consist of selective plating equipment and solutions and (ii) contract
service net sales consist of customized selective plating services. Net sales comparative information for the first six months of fiscal 2012 and
2011, respectively, is as follows:

(Dollars in millions) Six Months Ended
March  31, Increase

(Decrease)Net Sales 2012 2011

Product $ 3.9 $ 3.6 $ 0.3
Contract service 3.7 3.2 0.5
Other 0.1 0.1 0.0

Total $ 7.7 $ 6.9 $ 0.8

The increase in product net sales in the first six months of fiscal 2012, compared with the same period in fiscal 2011, is attributed to an increase
in net sales volumes of selective plating equipment as well as a general price increase implemented at the beginning of the second quarter of
fiscal 2012. The increase in contract service net sales in the first six months of fiscal 2012, compared with the same period in fiscal 2011, is
attributed to an increase in the volume of contract services provided to customers. A portion of the ASC Group�s business is conducted in Europe
and is denominated in local European currencies. Fluctuations in currency exchange rates during the first six months of fiscal 2012, compared
with the same period in fiscal 2011, had a nominal impact on net sales.

The ASC Group�s cost of goods sold increased $0.3 million to $4.4 million, or 56.5% of net sales, during the first six months of fiscal 2012,
compared with $4.0 million, or 58.1% of net sales, in the comparable period in fiscal 2011. Cost of goods sold as a percentage of net sales
reflected a decrease in the first six months of fiscal 2012, compared to the first six months of fiscal 2011, due principally to the following:

� The material component of cost of goods sold was approximately 20.3% of net sales during the first six months of fiscal 2012,
compared with 18.5% of net sales in the comparable period in fiscal 2011, due principally to certain higher commodity prices and the
mix of product - a higher concentration of products and contract services, with higher material content, were sold during the first six
months of fiscal 2012, compared with the same period in fiscal 2011

� All other cost of goods sold were approximately 36.2% of net sales during the first six months of fiscal 2012, compared with 39.6%
of net sales in the comparable period in fiscal 2011. The primary reason for the reduction of all other cost of goods sold as a
percentage of net sales is the impact of higher sales volumes during the first six months of fiscal 2012, compared with the same
period in fiscal 2011, which allowed the ASC Group to favorably leverage the fixed component of its operating cost structure.

The ASC Group�s selling, general and administrative expenses were $2.6 million, or 34.3% of net sales, in the first six months of fiscal 2012,
compared with $2.3 million, or 33.7% of net sales in the comparable fiscal 2011 period. The $0.3 million increase is due primarily to an increase
in sales promotion efforts and the filling of an open sales position.

The ASC Group�s operating income in the first six months of fiscal 2012 was $0.7 million, compared with $0.6 million in the same period in
fiscal 2011. This improvement in operating income is due to the net impact of the reasons noted above.

The ASC Group�s backlog as of March 31, 2012 was not material, which is consistent with the nature of its business.

Corporate Unallocated Expenses

Corporate unallocated expenses, consisting of corporate salaries and benefits, legal and professional and other expenses that are not related to
and, therefore, not allocated to the business segments, were $1.6 million in the first six months of fiscal 2012, compared with $1.3 million in the
same period in fiscal 2011. The $0.3 million increase is due to a $0.2 million increase in compensation and benefits expense principally related
to the Company�s long-term equity incentive plan and a $0.1 million increase in legal and professional expense.
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Other/General

Interest expense was $0.2 million in the first six months of fiscal 2012, compared to $0.1 million in the same period in fiscal 2011. In connection
with the October 2011 acquisition of the QAF business, the Company borrowed $12.4 million from its
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revolving credit agreement and $10.0 million on a term note, and issued a $2.4 million promissory note to the seller of the QAF business. The
following table sets forth the weighted average interest rates and weighted average outstanding balances under the Company�s debt agreement in
the first six months of fiscal 2012 and 2011:

Weighted Average

Interest Rate

Six Months Ended
March 31,

Weighted Average

Outstanding Balance

Six Months Ended
March 31,

2012 2011 2012 2011

Revolving credit agreement 1.3% 1.4% $ 11.6 million $ 5.8 million
Term note 2.9% N/A $ 9.5 million N/A
Promissory note 2.0% N/A $ 2.3 million N/A

Other income, net consists principally of $0.2 million of rental income earned from the lease of the Cork, Ireland facility.

Three Months Ended March 31, 2012 compared with Three Months Ended March 31, 2011

Net sales in the second quarter of fiscal 2012 increased 27.1% to $34.1 million, compared with $26.8 million in the comparable period in fiscal
2011. Net income in the second quarter of fiscal 2012 was $1.7 million, compared with $2.0 million in the comparable period in fiscal 2011.
EBITDA in the second quarter of fiscal 2012 was $4.4 million, or 13.0% of net sales, compared with $4.4 million, or 16.5% of net sales, in the
comparable period in fiscal 2011. Adjusted EBITDA in the second quarter of fiscal 2012 was $5.3 million, or 15.7% of net sales, compared with
$4.9 million, or 18.1% of net sales, in the comparable period in fiscal 2011. See �Non-GAAP Financial Measures� above for certain information
regarding EBITDA and Adjusted EBITDA, including reconciliations of EBITDA and Adjusted EBITDA to net income. As discussed more fully
in Note 11 to the unaudited consolidated condensed financial statements, the Company completed the purchase of the forging business and
substantially all related operating assets of QAF and TWF on October 28, 2011 and December 10, 2010, respectively.

Forged Components Group (�Forge Group�)

The Forge Group consists of the production, heat-treatment, surface-treatment, non-destructive testing, and machining of both conventional and
precision forged components in various steel, titanium and aluminum alloys utilizing a variety of processes for application principally in the
aerospace and power generation industries. The Forge Group�s results for the second quarter of fiscal 2012 include the results of QAF and TWF.
The Forge Group�s results for the second quarter of fiscal 2011 include the results of TWF.

Net sales in the second quarter of fiscal 2012 increased 36.6% to $28.2 million, compared with $20.6 million in the comparable period of fiscal
2011. The Forge Group produces forged components for (i) turbine engines that power commercial, business and regional aircraft as well as
various military aircraft and armored military vehicles; (ii) airframe applications for a variety of aircraft; (iii) industrial gas turbine engines for
power generation units; and (iv) other commercial applications. Net sales comparative information for the second quarter of fiscal 2012 and
2011, respectively, is as follows:

(Dollars in millions) Three Months Ended
March  31, Increase

(Decrease)Net Sales 2012 2011

Aerospace components for:
Fixed wing aircraft $ 13.9 $ 9.1 $ 4.8
Rotorcraft 7.7 5.2 2.5
Components for power generation units 4.7 4.9 (0.2) 
Commercial product sales and other revenue 1.9 1.4 0.5

Total $ 28.2 $ 20.6 $ 7.6

The increase in net sales of forged components for fixed wing aircraft during the second quarter of fiscal 2012, compared with the comparable
period in fiscal 2011, is principally due to the impact of the acquisition of QAF during the first quarter of fiscal 2012. Net sales of aerospace
components for rotorcraft increased in the second quarter of fiscal 2012, compared with the same period in fiscal 2011, principally due to the
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negative impact on sales volumes during the second quarter of fiscal 2011 resulting from a significant customer that was in the process of
adjusting its inventory levels of certain components.
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The Forge Group�s aerospace components have both military and commercial applications. Net sales of such components that solely have
military applications were $8.6 million in the second quarter of fiscal 2012, compared with $7.8 million in the comparable period in fiscal 2011.
Demand for additional military helicopters and related replacement components are the primary driver of the sales demand for components for
military applications.

The Forge Group�s cost of goods sold increased $6.6 million to $22.4 million, or 79.4% of net sales, during the second quarter of fiscal 2012,
compared with $15.8 million, or 76.2% of net sales, in the comparable period in fiscal 2011. Cost of goods sold as a percentage of net sales
reflected an increase in 2012, compared to 2011, due to the net impact of the changes in the following components of manufacturing related
expenditures:

� The material component of manufacturing costs was approximately 35.9% of net sales during the second quarter of fiscal 2012,
compared with 35.3% of net sales in the comparable period in fiscal 2011, due primarily to the mix of product - a higher
concentration of products, with higher material content, were sold during the second quarter of fiscal 2012, compared with the
comparable period in fiscal 2011.

� All other manufacturing costs were approximately 43.5% of net sales during the second quarter of fiscal 2012, compared with 40.9%
of net sales in the comparable period in fiscal 2011. Labor costs were higher principally due to the mix of product - a higher
concentration of products with higher labor content were sold during the second quarter of fiscal 2012, compared with the
comparable period in fiscal 2011. The Forge Group also experienced a reduction in its labor efficiency during the second quarter of
fiscal 2012, compared with the same period in fiscal 2011. The following changes in the components of the Forge Group�s other
manufacturing overhead expenditures during the second quarter of fiscal 2012, a portion of which was due to the acquisition of QAF,
compared with the same period in fiscal 2011, also impacted cost of goods sold:

(Dollars in millions) Three Months Ended
March 31,

$
Amount

Increase
(Decrease)

2012 2011

Manufacturing overhead expenditures
$

Amount

% of

Net
Sales

$
Amount

% of

Net
Sales

Utilities 1.3 4.8 1.3 6.4 0.0
Repairs, maintenance and supplies 1.1 4.0 0.8 4.1 0.3
Depreciation 0.7 2.5 0.5 2.5 0.2
Tooling 0.8 3.0 0.7 3.4 0.1
Manufacturing costs in the second quarter of fiscal 2012, compared with the same period in fiscal 2011, increased due to (i) an increase in
manufacturing expenditures required to support the $7.6 million of additional product sales volume and (ii) an increase in depreciation expense,
both of which were primarily attributable to the acquisition of QAF. These higher costs were partially offset by a decrease in the cost of natural
gas in the second quarter of fiscal 2012, compared with the same period in fiscal 2011.

The Forge Group�s selling, general and administrative expenses increased $0.5 million to $2.2 million, or 7.8% of net sales, in the second quarter
of fiscal 2012, compared with $1.7 million, or 8.5% of net sales, in the comparable period in fiscal 2011. The increase in selling, general and
administrative expenses is principally due to the impact of the acquisition of QAF. The Forge Group�s selling, general and administrative
expenses in the second quarter of fiscal 2012, before the impact of the $0.7 million amortization of intangible assets in both periods, was $1.5
million, or 5.4% of net sales, compared with $1.1 million, or 5.1% of net sales, in the comparable period in fiscal 2011.

The Forge Group�s operating income increased $0.4 million to $3.6 million in the second quarter of fiscal 2012, compared with $3.2 million in
the comparable period in fiscal 2011. The following is a comparison of operating income on both a LIFO and FIFO basis:

(Dollars in millions) Three Months Ended
March  31, Increase

(Decrease)Operating Income 2012 2011
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Operating income $ 3.6 $ 3.2 $ 0.4
LIFO expense 0.3 0.2 0.1

Operating income without LIFO expense $ 3.9 $ 3.4 $ 0.5

20
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The Forge Group�s operating income in the second quarter of fiscal 2012 was favorably impacted by the increase in gross profit that resulted
from the $5.4 million of additional product sales volumes that resulted from the acquisitions of QAF plus the net impact of the other cost of
goods sold and selling, general and administrative expense factors noted above.

Turbine Component Services and Repair Group (�Repair Group�)

Net sales in the second quarter of fiscal 2012, which consists principally of component repair services (including precision component
machining and industrial coatings) for small aerospace turbine engines, decreased 22.9% to $2.0 million, compared with $2.6 million in the
comparable fiscal 2011 period.

The Repair Group�s cost of goods sold decreased $0.1 million to $2.0 million, or 100.0% of net sales, during the second quarter of fiscal 2012,
compared with $2.1 million, or 80.3% of net sales, in the comparable period in fiscal 2011. Cost of goods sold as a percentage of net sales
reflected an increase in the second quarter of fiscal 2012, compared to the second quarter of fiscal 2011, due principally to the Repair Group
maintaining a minimum/base cost structure that has a large fixed component that is determined necessary to sustain an operation with relevant
capabilities.

During the second quarter of fiscal 2012, the Repair Group�s selling, general and administrative expenses were $0.3 million, or 16.6% of net
sales, compared with $0.4 million, or 14.8% of net sales, in the comparable fiscal 2011 period.

The Repair Group�s operating income decreased $0.4 million to a loss of $0.3 million in the second quarter of fiscal 2012, compared with income
of $0.1 million in the comparable period in fiscal 2011. Operating income in the second quarter of fiscal 2012 was negatively impacted by the
significantly lower product sales volumes in relation to the large fixed component of the Repair Group�s operating cost structure.

Applied Surface Concepts Group (�ASC Group�)

Net sales in the second quarter of fiscal 2012 increased 8.9% to $3.9 million, compared with $3.6 million in the comparable fiscal 2011 period.
For purposes of the following discussion, (i) product net sales consist of selective plating equipment and solutions and (ii) contract service net
sales consist of customized selective plating services. Net sales comparative information for the second quarter of fiscal 2012 and 2011,
respectively, is as follows:

(Dollars in millions) Three Months Ended
March  31, Increase

(Decrease)Net Sales 2012 2011

Product $ 2.0 $ 1.8 $ 0.2
Contract service 1.9 1.7 0.2
Other

0.0 0.1 

CBL &
ASSOCIATES
LIMITED
PART

5.25 %12/01/2023201

INTESA
SANPAOLO SPA 3.13% 01/15/2016 311

GENWORTH
HOLDINGS, INC. 8.63% 12/15/2016 119

VENTAS REALTY,
LIMITED
PARTNER

2.70% 04/01/2020 337

GENWORTH
HOLDINGS, INC. 6.52% 05/22/2018 172

HEALTH CARE
REIT, INC. 4.70% 09/15/2017 327

CITIGROUP INC. 4.50% 01/14/2022 858
7.38% 10/15/2019 652
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PROTECTIVE
LIFE
CORPORATION
GENWORTH
HOLDINGS, INC. 7.63% 09/24/2021 423

AMERICAN
INTERNATIONAL
GROUP, I

4.88% 06/01/2022 565

BANK OF
AMERICA
CORPORATION

6.00% 09/01/2017 116

GENERAL
ELECTRIC
CAPITAL
CORPORATION

5.30% 02/11/2021 957

MORGAN
STANLEY 5.50% 07/28/2021 1,166

ABBEY
NATIONAL
TREASURY
SERVICES

3.05% 08/23/2018 416

U.S. BANCORP 2.95% 07/15/2022 375
AMERICAN
EXPRESS CREDIT
CORPORATION

2.38% 03/24/2017 310
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                                                                                                                                                             EIN:     13-1815595
PN:    003
SCHEDULE H

COLGATE-PALMOLIVE COMPANY
EMPLOYEES SAVINGS AND INVESTMENT PLAN
SCHEDULE H, LINE 4I - SCHEDULE OF ASSETS (HELD AT END OF YEAR)
SHORT TERM FIXED INCOME FUND
AS OF DECEMBER 31, 2013
(Dollars in thousands, except as indicated)

(a) (b) Identity of issuer, borrower,
lessor or similar party

(c) Description of investment
including maturity date,
rate of interest, collateral, par,
or maturity value

(e) Current value

DUKE ENERGY PROGRESS, INC 5.30 %01/15/2019 220
ENTERPRISE PRODUCTS OPERATING LL 5.25 %01/31/2020 568
NEXTERA ENERGY CAPITAL HOLDINGS, IN 6.00 %03/01/2019 270
BUCKEYE PARTNERS, L.P. 4.15 %07/01/2023 196
ENBRIDGE ENERGY PARTNERS, L.P. 9.88 %03/01/2019 577
APPALACHIAN POWER COMPANY 4.60 %03/30/2021 679
NEVADA POWER COMPANY 6.50 %05/15/2018 229
WISCONSIN POWER AND LIGHT COMPANY 5.00 %07/15/2019 856
AT&T INC. 2.63 %12/01/2022 202
PEPSICO, INC. 2.75 %03/01/2023 606
COVIDIEN INTERNATIONAL FINANCE S. 2.80 %06/15/2015 773
NIKE, INC. 2.25 %05/01/2023 588
NBCUNIVERSAL MEDIA, LLC 2.88 %01/15/2023 118
VERIZON COMMUNICATIONS INC. 5.15 %09/15/2023 949
ERAC USA FINANCE LLC 5.25 %10/01/2020 298
BP CAPITAL MARKETS P.L.C. 2.25 %11/01/2016 472
FORD MOTOR CREDIT COMPANY LLC 5.88 %08/02/2021 1,303
VERIZON COMMUNICATIONS INC. 3.65 %09/14/2018 669
BURLINGTON NORTHERN SANTA FE, LL 3.00 %03/15/2023 187
WALGREEN CO. 3.10 %09/15/2022 165
VERIZON COMMUNICATIONS INC. 4.50 %09/15/2020 540
CENOVUS ENERGY INC. 3.00 %08/15/2022 473
AUTOZONE, INC. 4.00 %11/15/2020 512
AGILENT TECHNOLOGIES, INC. 3.20 %10/01/2022 364
HEWLETT-PACKARD COMPANY 4.65 %12/09/2021 1,003
AVON PRODUCTS, INC. 4.60 %03/15/2020 405
DELTA AIR LINES, INC. 5.30 %10/15/2020 215
PENSKE TRUCK LEASING CO., L. 2.50 %03/15/2016 592
AMERICAN TOWER CORPORATION 3.50 %01/31/2023 370
NBCUNIVERSAL MEDIA, LLC 4.38 %04/01/2021 508
HEWLETT-PACKARD COMPANY 4.30 %06/01/2021 177
EASTMAN CHEMICAL COMPANY 3.60 %08/15/2022 316
VERIZON COMMUNICATIONS INC. 2.45 %11/01/2022 986
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                                                                                                                                                             EIN:     13-1815595
PN:    003
SCHEDULE H

COLGATE-PALMOLIVE COMPANY
EMPLOYEES SAVINGS AND INVESTMENT PLAN
SCHEDULE H, LINE 4I - SCHEDULE OF ASSETS (HELD AT END OF YEAR)
SHORT TERM FIXED INCOME FUND
AS OF DECEMBER 31, 2013
(Dollars in thousands, except as indicated)

(a) (b) Identity of issuer, borrower,
lessor or similar party

(c) Description of investment
including maturity date,
rate of interest, collateral, par,
or maturity value

(e) Current value

MDC HOLDINGS INC 5.63 %02/01/2020 424
LYB INTERNATIONAL FINANCE B.V. 4.00 %07/15/2023 126
LIFE TECHNOLOGIES CORPORATION 5.00 %01/15/2021 389
TRANSOCEAN INC 6.50 %11/15/2020 487
SHELL INTERNATIONAL FINANCE B.V. 3.10 %06/28/2015 454
TELEFONICA EMISIONES, S.A.U. 5.46 %02/16/2021 189
TOYOTA MOTOR CREDIT CORPORATION 2.00 %09/15/2016 486
NOVARTIS CAPITAL CORPORATION 2.40 %09/21/2022 621
MCKESSON CORPORATION 2.85 %03/15/2023 183
FEDERAL HOME LOAN MOR FB 2006-3208 FRN 0.57 %08/15/2036 1,360
FHLMC 781013 2.22 %11/01/2033 123
FNCL AL4316 7.00 %03/01/2039 648
FGLMC G07505 7.00 %02/01/2039 1,079
CREDIT SUISSE MORTGAGE A1A 2007-C2 FRN 5.53 %01/15/2049 1,850
MORGAN STANLEY CAPITAL A4 2006-HQ9
FRN 5.73 %07/12/2044 1,275

FHLMC 1B0118 2.53 %08/01/2031 12
FNCI MA0577 3.50 %11/01/2020 22
FEDERAL NATIONAL MORTG 2A 2012-M12
FRN 2.71 %09/25/2022 570

MERRILL LYNCH/COUNTR A1A 2006-4 5.17 %12/12/2049 1,200
COMMERCIAL MORTGAGE A1A 2006-C8 5.29 %12/10/2046 790
FNCN MA0793 3.50 %07/01/2021 478
FNMA 756359 2.74 %12/01/2033 80
FEDERAL NATIONAL M ASQ3 2012-M8 1.80 %12/25/2019 587
FEDERAL NATIONAL MOR A2 2012-M8 2.35 %05/25/2022 465
BANC OF AMERICA COMMERC A1A 2006-2
FRN 5.74 %05/10/2045 430

MASTR ASSET SECURITIZA 4A2 2003-4 5.50 %05/25/2033 161
FHLMC 847589 2.55 %09/01/2035 174
FNCN MA0740 3.50 %05/01/2021 27
FNCI AL3757 5.00 %03/01/2027 91
FGCI J13715 3.50 %12/01/2020 5
FGCI J24051 3.00 %06/01/2023 10
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FNMA 754671 1.93 %10/01/2033 137
FGCI J17539 3.00 %12/01/2021 6
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                                                                                                                                                             EIN:     13-1815595
PN:    003
SCHEDULE H

COLGATE-PALMOLIVE COMPANY
EMPLOYEES SAVINGS AND INVESTMENT PLAN
SCHEDULE H, LINE 4I - SCHEDULE OF ASSETS (HELD AT END OF YEAR)
SHORT TERM FIXED INCOME FUND
AS OF DECEMBER 31, 2013
(Dollars in thousands, except as indicated)

(a) (b) Identity of issuer, borrower,
lessor or similar party

(c) Description of investment
including maturity date,
rate of interest, collateral, par,
or maturity value

(e) Current value

FGCI G14232 3.00 %09/01/2021 19
FNMA 748645 1.93 %09/01/2033 205
FGLMC G06255 4.50 %02/01/2041 330
FNCI AE2033 3.50 %09/01/2020 36
COMMERCIAL MORTGAGE A4 5.31 %12/10/2046 2,750
FNMA MA0654 3.50 %02/01/2021 43
FNMA 805480 5.50 %12/01/2034 1,220
CS FIRST BOSTON MORTGA 5A1 2005-3 5.50 %07/25/2020 217
FEDERAL NATIONAL MO ASQ2 2012-M8 1.52 %12/25/2019 497
WACHOVIA BANK COMMERC A1A 2006-C26
FRN 6.01 %06/15/2045 1,290

FNCI MA0703 3.50 %04/01/2021 13
FNCI AH2090 3.50 %12/01/2020 22
FNMA 758612 1.93 %11/01/2033 152
FGCI G14728 3.50 %11/01/2021 78
FNMA AL2293 4.38 %06/01/2021 537
FGCI J13428 3.50 %11/01/2020 9
FEDERAL HOME LOAN MO DA 2010-3777 3.50 %10/15/2024 300
WAMU 2004AR14 A1 2.41 %01/25/2035 123
CITIGROUP/DEUTSCHE A1S 2006-CD3 5.61 %10/15/2048 1,083
FEDERAL HOME LOAN A2 2012-K710 1.88 %05/25/2019 1,277
FEDERAL NATIONAL MORTG 1A2 2012-M4
FRN 2.98 %04/25/2022 787

FNMA 889060 6.00 %01/01/2038 395
FNMA 889061 6.00 %01/01/2038 378
FNCN AB1827 3.50 %11/01/2020 10
FEDERAL NATIONAL MORTGAG B 2012-111 7.00 %10/25/2042 316
FEDERAL HOME LOAN A2 2012-K709 2.09 %03/25/2019 1,095
FGLMC G06348 4.50 %02/01/2041 268
LB-UBS COMMERCIAL M A1A 2006-C7 5.34 %11/15/2038 1,579
FHLMC G05532 5.50 %08/01/2035 1,315
HSBC BANK PLC 1.63 %07/07/2015 406
FORD CREDIT FLOOR PLAN A1 2011-1 2.12 %02/15/2016 838
ALLY MASTER OWNER TRUS A2 2011-3 1.81 %05/15/2016 754
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ALLY MASTER OWNER TRUS A2 2011-1 2.15 %01/15/2016 1,267
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                                                                                                                                                             EIN:     13-1815595
PN:    003
SCHEDULE H

COLGATE-PALMOLIVE COMPANY
EMPLOYEES SAVINGS AND INVESTMENT PLAN
SCHEDULE H, LINE 4I - SCHEDULE OF ASSETS (HELD AT END OF YEAR)
SHORT TERM FIXED INCOME FUND
AS OF DECEMBER 31, 2013
(Dollars in thousands, except as indicated)

(a) (b) Identity of issuer, borrower,
lessor or similar party

(c) Description of investment
including maturity date,
rate of interest, collateral, par,
or maturity value

(e) Current value

CENTERPOINT ENERGY RE A1 2012-1 0.90 %04/15/2018 408
AMERICA MOVIL SOCIEDAD ANONIMA 2.38 %09/08/2016 243

* EB TEMPORARY INVESTMENT FUND 0.00 % 8,076
Total Guaranteed Investment Contracts $162,758

Total Fund A $193,599

* Represents a Party-In-Interest as defined by ERISA
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EIN:  13-1815595
PN:  003
SCHEDULE H

COLGATE-PALMOLIVE COMPANY
EMPLOYEES SAVINGS AND INVESTMENT PLAN
SCHEDULE H, LINE 4I - SCHEDULE OF ASSETS (HELD AT END OF YEAR)
COLGATE COMMON STOCK FUND (FUND B)
AS OF DECEMBER 31, 2013
(Dollars in thousands, except as indicated)

(a) (b) Identity of issuer, borrower, lessor or similar
party

(c) Description of
investment including
maturity date, rate of
interest, collateral, par, or
maturity value

(e) Current value

* Employee Benefit Temporary Investment FD $4,084 $4,084

* Colgate-Palmolive Co. Common Stock 4,416,747  shares 288,016

Total $292,100

* Represents a Party-In-Interest as defined by ERISA
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EIN:  13-1815595
PN:  003
SCHEDULE H

COLGATE-PALMOLIVE COMPANY
EMPLOYEES SAVINGS AND INVESTMENT PLAN
SCHEDULE H, LINE 4I - SCHEDULE OF ASSETS (HELD AT END OF YEAR)
COLGATE COMMON STOCK FUND (FUND D)
AS OF DECEMBER 31, 2013
(Dollars in thousands, except as indicated)

(a) (b) Identity of issuer, borrower, lessor or
similar party

(c) Description
of investment including
maturity date, rate of
interest, collateral, par,
or maturity value

(d) Cost (e) Current value

* Employee Benefit Temporary Investment
FD $2,232 $2,232 $2,232

* Colgate-Palmolive Co. Common Stock 29,119,135  shares 118,308 1,898,859

Total $120,540 $1,901,091

* Represents a Party-In-Interest as defined by ERISA
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EIN:  13-1815595
PN:  003
SCHEDULE H

COLGATE-PALMOLIVE COMPANY
EMPLOYEES SAVINGS AND INVESTMENT PLAN
SCHEDULE H, LINE 4I - SCHEDULE OF ASSETS (HELD AT END OF YEAR)
COLGATE COMMON STOCK FUND (FUND E)
AS OF DECEMBER 31, 2013
(Dollars in thousands, except as indicated)

(a) (b) Identity of issuer, borrower, lessor or
similar party

(c) Description
of investment including
maturity date, rate of
interest, collateral, par,
or maturity value

(d) Cost (e) Current value

* Employee Benefit Temporary Investment
FD $35 $35 $35

* Colgate-Palmolive Co. Common Stock 502,021  shares 557 32,737

Total $592 $32,772

* Represents a Party-In-Interest as defined by ERISA
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EIN:  13-1815595
PN:  003
SCHEDULE H

COLGATE-PALMOLIVE COMPANY
EMPLOYEES SAVINGS AND INVESTMENT PLAN
SCHEDULE H, LINE 4I - SCHEDULE OF ASSETS (HELD AT END OF YEAR)
VANGUARD WELLINGTON FUND
AS OF DECEMBER 31, 2013
(Dollars in thousands, except as indicated)

(a) (b) Identity of issuer, borrower, lessor or similar
party

(c) Description of
investment including
maturity date, rate of
interest, collateral, par, or
maturity value

(e) Current value

Mutual Funds:

Vanguard Wellington Fund 1,984,344  units $130,034

Total $130,034
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EIN:  13-1815595
PN:  003
SCHEDULE H

COLGATE-PALMOLIVE COMPANY
EMPLOYEES SAVINGS AND INVESTMENT PLAN
SCHEDULE H, LINE 4I - SCHEDULE OF ASSETS (HELD AT END OF YEAR)
VANGUARD INSTITUTIONAL INDEX FUND
AS OF DECEMBER 31, 2013
(Dollars in thousands, except as indicated)

(a) (b) Identity of issuer, borrower, lessor or similar
party

(c) Description of
investment including
maturity date, rate of
interest, collateral, par, or
maturity value

(e) Current value

Mutual Funds:

Vanguard Institutional Index Fund (Admiral shares) 675,673  units $114,378

Total $114,378
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EIN:  13-1815595
PN:  003
SCHEDULE H

COLGATE-PALMOLIVE COMPANY
EMPLOYEES SAVINGS AND INVESTMENT PLAN
SCHEDULE H, LINE 4I - SCHEDULE OF ASSETS (HELD AT END OF YEAR)
AMERICAN FUNDS EUROPACIFIC GROWTH FUND
AS OF DECEMBER 31, 2013
(Dollars in thousands, except as indicated)

(a) (b) Identity of issuer, borrower, lessor or similar
party

(c) Description of
investment
including maturity date,
rate of interest, collateral,
par, or maturity value

(e) Current value

Mutual Funds:

American Funds EuroPacific Growth Fund 2,185,094  units $107,135

Total $107,135
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EIN:  13-1815595
PN:  003
SCHEDULE H

COLGATE-PALMOLIVE COMPANY
EMPLOYEES SAVINGS AND INVESTMENT PLAN
SCHEDULE H, LINE 4I - SCHEDULE OF ASSETS (HELD AT END OF YEAR)
WESTERN ASSET CORE PLUS FIXED INCOME FUND
AS OF DECEMBER 31, 2013
(Dollars in thousands, except as indicated)

(a) (b) Identity of issuer, borrower, lessor or similar
party

(c) Description of
investment including
maturity date, rate of
interest, collateral, par, or
maturity value

(e) Current value

Mutual Funds:

Western Asset Core Plus Fixed Income Fund 7,264,913  units $81,294

Total $81,294
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EIN:  13-1815595
PN:  003
SCHEDULE H

COLGATE-PALMOLIVE COMPANY
EMPLOYEES SAVINGS AND INVESTMENT PLAN
SCHEDULE H, LINE 4I - SCHEDULE OF ASSETS (HELD AT END OF YEAR)
NEUBERGER BERMAN GENESIS FUND
AS OF DECEMBER 31, 2013
(Dollars in thousands, except as indicated)

(a) (b) Identity of issuer, borrower, lessor or similar
party

(c) Description of
investment
including maturity date,
rate of interest, collateral,
par, or maturity value

(e) Current value

Mutual Funds:

Neuberger Berman Genesis Fund 2,071,306  units $128,214

Total $128,214
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EIN:  13-1815595
PN:  003
SCHEDULE H

COLGATE-PALMOLIVE COMPANY
EMPLOYEES SAVINGS AND INVESTMENT PLAN
SCHEDULE H, LINE 4I - SCHEDULE OF ASSETS (HELD AT END OF YEAR)
VANGUARD EXTENDED MARKET INDEX
AS OF DECEMBER 31, 2013
(Dollars in thousands, except as indicated)

(a) (b) Identity of issuer, borrower, lessor or similar
party

(c) Description of
investment
including maturity date,
rate of interest, collateral,
par, or maturity value

(e) Current value

Mutual Funds:

Vanguard Extended Market Index 1,092,706  units $68,567

Total $68,567
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EIN:  13-1815595
PN:  003
SCHEDULE H

COLGATE-PALMOLIVE COMPANY
EMPLOYEES SAVINGS AND INVESTMENT PLAN
SCHEDULE H, LINE 4I - SCHEDULE OF ASSETS (HELD AT END OF YEAR)
T. ROWE PRICE GROWTH STOCK FUND
AS OF DECEMBER 31, 2013
(Dollars in thousands, except as indicated)

(a) (b) Identity of issuer, borrower, lessor or similar
party

(c) Description
of investment
including maturity date,
rate of interest, collateral,
par, or maturity value

(e) Current value

Mutual Funds:

T. Rowe Price Growth Stock Fund 1,728,399  units $90,862

Total $90,862
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EIN:  13-1815595
PN:  003
SCHEDULE H

COLGATE-PALMOLIVE COMPANY
EMPLOYEES SAVINGS AND INVESTMENT PLAN
SCHEDULE H, LINE 4I - SCHEDULE OF ASSETS (HELD AT END OF YEAR)
EATON VANCE LARGE CAP VALUE FUND
AS OF DECEMBER 31, 2013
(Dollars in thousands, except as indicated)

(a) (b) Identity of issuer, borrower, lessor or similar
party

(c) Description
of investment including
maturity date, rate of
interest, collateral, par, or
maturity value

(e) Current value

Mutual Funds:

Eaton Vance Large Cap Value Fund 1,109,697  units $26,599

Total $26,599
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EIN:  13-1815595
PN:  003
SCHEDULE H

COLGATE-PALMOLIVE COMPANY
EMPLOYEES SAVINGS AND INVESTMENT PLAN
SCHEDULE H, LINE 4I - SCHEDULE OF ASSETS (HELD AT END OF YEAR)
BLACKROCK INDEX FUNDS
AS OF DECEMBER 31, 2013
(Dollars in thousands, except as indicated)

(a) (b) Identity of issuer, borrower, lessor or similar
party

(c) Description
of investment including
maturity date, rate of
interest, collateral, par, or
maturity value

(e) Current value

Common/Collective Trust Funds:
BlackRock Lifepath Index Retirement 426,313  units $6,832
BlackRock Lifepath Index 2015 905,469  units 15,403
BlackRock Lifepath Index 2020 1,308,547  units 23,615
BlackRock Lifepath Index 2025 1,115,203  units 21,210
BlackRock Lifepath Index 2030 1,020,688  units 20,243
BlackRock Lifepath Index 2035 814,965  units 16,808
BlackRock Lifepath Index 2040 542,682  units 11,590
BlackRock Lifepath Index 2045 358,298  units 7,919
BlackRock Lifepath Index 2050 134,845  units 3,074
BlackRock Lifepath Index 2055 205,539  units 3,386
Total Common/Collective Trust Funds $130,080
Plan Total $3,312,481
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