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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q
(Mark One)

xQuarterly report pursuant to Section 13 or 15(d) of the Securities Exchange Act of
1934

for the quarterly period ended March 31, 2019
OR

¨Transition report pursuant to Section 13 or 15(d) of the Securities Exchange Act of
1934

for the transition period from  to
Commission file number: 1-35509

TD Ameritrade Holding Corporation
(Exact name of registrant as specified in its charter)

Delaware 82-0543156
(State or other jurisdiction of
incorporation or organization)

(I.R.S. Employer
Identification No.)

200 South 108th Avenue, Omaha, Nebraska, 68154
(Address of principal executive offices) (Zip Code)
(800) 669-3900
(Registrant's telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.     Yes  
x     No   ¨
Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be
submitted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for
such shorter period that the registrant was required to submit such files).     Yes  x     No   ¨
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a
smaller reporting company or an emerging growth company. See the definitions of "large accelerated filer,"
"accelerated filer," "smaller reporting company," and "emerging growth company" in Rule 12b-2 of the Exchange
Act.
Large accelerated filer x Accelerated filer ¨

Non-accelerated filer ¨ Smaller reporting company ¨

Emerging growth company ¨
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act. ¨
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).    
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Yes  ¨    No  x
As of April 22, 2019, there were 553,304,437 outstanding shares of the registrant's common stock.
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PART I – FINANCIAL INFORMATION
Item 1. – Financial Statements
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Shareholders and the Board of Directors of TD Ameritrade Holding Corporation
Results of Review of Interim Financial Statements
We have reviewed the accompanying condensed consolidated balance sheet of TD Ameritrade Holding Corporation
and subsidiaries (the Company) as of March 31, 2019, the related condensed consolidated statements of income,
comprehensive income and stockholders' equity for the three-month and six-month periods ended March 31, 2019 and
2018, the condensed consolidated statements of cash flows for the six-month periods ended March 31, 2019 and 2018,
and the related notes (collectively referred to as the "condensed consolidated interim financial statements"). Based on
our reviews, we are not aware of any material modifications that should be made to the condensed consolidated
interim financial statements for them to be in conformity with U.S. generally accepted accounting principles.
We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board
(United States) (PCAOB), the consolidated balance sheet of the Company as of September 30, 2018, the related
consolidated statements of income, comprehensive income, stockholders' equity and cash flows for the year then
ended, and the related notes (not presented herein); and in our report dated November 16, 2018, we expressed an
unqualified audit opinion on those consolidated financial statements. In our opinion, the information set forth in the
accompanying condensed consolidated balance sheet as of September 30, 2018, is fairly stated, in all material
respects, in relation to the consolidated balance sheet from which it has been derived.
Basis for Review Results
These financial statements are the responsibility of the Company's management. We are a public accounting firm
registered with the PCAOB and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the SEC and the PCAOB. We conducted our
review in accordance with the standards of the PCAOB. A review of interim financial statements consists principally
of applying analytical procedures and making inquiries of persons responsible for financial and accounting matters. It
is substantially less in scope than an audit conducted in accordance with the standards of the PCAOB, the objective of
which is the expression of an opinion regarding the financial statements taken as a whole. Accordingly, we do not
express such an opinion.

/s/ ERNST & YOUNG LLP
New York, New York
April 29, 2019
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TD AMERITRADE HOLDING CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited)

March 31,
2019

September 30,
2018

(In millions)

ASSETS
Cash and cash equivalents $2,674 $ 2,690
Cash and investments segregated and on deposit for regulatory purposes 5,580 3,185
Receivable from brokers, dealers and clearing organizations 1,626 1,374
Receivable from clients, net 20,778 22,616
Receivable from affiliates 133 151
Other receivables, net 253 304
Securities owned, at fair value 159 156
Investments available-for-sale, at fair value (including $98 million of securities pledged as
collateral for repurchase agreements at September 30, 2018) 894 484

Property and equipment at cost, net 812 792
Goodwill 4,227 4,227
Acquired intangible assets, net 1,267 1,329
Other assets 276 212
Total assets $38,679 $ 37,520
LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities:
Payable to brokers, dealers and clearing organizations $2,473 $ 2,980
Payable to clients 23,240 22,884
Accounts payable and other liabilities 904 896
Payable to affiliates 4 45
Other borrowings — 96
Long-term debt 3,520 2,439
Deferred income taxes 215 177
Total liabilities 30,356 29,517
Stockholders' equity:
Preferred stock, $0.01 par value; 100 million shares authorized, none issued — —
Common stock, $0.01 par value; one billion shares authorized; 670 million shares issued;
March 31, 2019 – 554 million shares outstanding; September 30, 2018 – 563 million shares
outstanding

7 7

Additional paid-in capital 3,345 3,379
Retained earnings 7,805 7,011
Treasury stock, common, at cost: March 31, 2019 – 116 million shares;
   September 30, 2018 – 107 million shares (2,832 ) (2,371 )

Deferred compensation 4 4
Accumulated other comprehensive loss (6 ) (27 )
Total stockholders' equity 8,323 8,003
Total liabilities and stockholders' equity $38,679 $ 37,520
See notes to condensed consolidated financial statements.

4

Edgar Filing: TD AMERITRADE HOLDING CORP - Form 10-Q

13



Edgar Filing: TD AMERITRADE HOLDING CORP - Form 10-Q

14



Table of Contents

TD AMERITRADE HOLDING CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(Unaudited)

Three Months
Ended March
31,

Six Months Ended
March 31,

2019 2018 2019 2018
(In millions,
except per share amounts)

Revenues:
Transaction-based revenues:
Commissions and transaction fees $487 $556 $1,024 $996
Asset-based revenues:
Bank deposit account fees 430 381 858 762
Net interest revenue 362 308 737 585
Investment product fees 137 141 280 274
Total asset-based revenues 929 830 1,875 1,621
Other revenues 35 29 68 55
Net revenues 1,451 1,415 2,967 2,672
Operating expenses:
Employee compensation and benefits 340 461 657 875
Clearing and execution costs 53 56 102 103
Communications 38 46 80 99
Occupancy and equipment costs 65 79 133 160
Depreciation and amortization 36 35 71 69
Amortization of acquired intangible assets 31 37 62 75
Professional services 74 86 147 160
Advertising 74 90 132 154
Other 35 129 81 245
Total operating expenses 746 1,019 1,465 1,940
Operating income 705 396 1,502 732
Other expense (income):
Interest on borrowings 37 24 70 44
Loss on sale of investments — — — 11
Other — — (14 ) 2
Total other expense (income) 37 24 56 57
Pre-tax income 668 372 1,446 675
Provision for income taxes 169 101 343 107
Net income $499 $271 $1,103 $568
Earnings per share — basic $0.89 $0.48 $1.97 $1.00
Earnings per share — diluted $0.89 $0.48 $1.96 $1.00
Weighted average shares outstanding — basic 560 567 561 567
Weighted average shares outstanding — diluted562 570 563 569
Dividends declared per share $0.30 $0.21 $0.60 $0.42
See notes to condensed consolidated financial statements.
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TD AMERITRADE HOLDING CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited)

Three Months
Ended 
 March 31,

Six Months Ended 
 March 31,

2019 2018 2019 2018

(In millions)

Net income $499 $271 $1,103 $568
Other comprehensive income (loss), before tax:
Investments available-for-sale:
Unrealized gain (loss) 9 (2 ) 25 (6 )
Reclassification adjustment for realized loss included in net income — — — 11
Net change in investments available-for-sale 9 (2 ) 25 5
Cash flow hedging instruments:
Reclassification adjustment for portion of realized loss amortized to net income 1 1 2 2
Total other comprehensive income (loss), before tax 10 (1 ) 27 7
Income tax effect (2 ) — (6 ) (3 )
Total other comprehensive income (loss), net of tax 8 (1 ) 21 4
Comprehensive income $507 $270 $1,124 $572
See notes to condensed consolidated financial statements.
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TD AMERITRADE HOLDING CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY
(Unaudited)

Three Months Ended March 31, 2019
Total
Common
Shares
Outstanding

Total
Stockholders'
Equity

Common
Stock

Additional
Paid-In
Capital

Retained
Earnings

Treasury
Stock

Deferred
Compensation

Accumulated
Other
Comprehensive
Loss

(In Millions)

Balance, December 31, 2018 561 $ 8,357 $ 7 $3,400 $7,475 $ (2,515 ) $ 4 $ (14 )

Net income — 499 — — 499 — — —

Other comprehensive income, net of tax — 8 — — — — — 8

Payment of cash dividends — (169 ) — — (169 ) — — —

Repurchases of common stock (7 ) (317 ) — — — (317 ) — —

Future treasury stock purchases under accelerated stock repurchase agreement — (62 ) — (62 ) — — — —
Repurchases of common stock for income tax withholding on stock-based
compensation — (4 ) — — — (4 ) — —

Common stock issued for stock-based compensation, including tax effects — — — (4 ) — 4 — —

Stock-based compensation — 11 — 11 — — — —

Balance, March 31, 2019 554 $ 8,323 $ 7 $3,345 $7,805 $ (2,832 ) $ 4 $ (6 )

Three Months Ended March 31, 2018
Total
Common
Shares
Outstanding

Total
Stockholders'
Equity

Common
Stock

Additional
Paid-In
Capital

Retained
Earnings

Treasury
Stock

Deferred
Compensation

Accumulated
Other
Comprehensive
Loss

(In Millions)

Balance, December 31, 2017 567 $ 7,433 $ 7 $3,375 $6,189 $ (2,119 ) $ 1 $ (20 )

Net income — 271 — — 271 — — —

Other comprehensive loss, net of tax — (1 ) — — — — — (1 )

Payment of cash dividends — (119 ) — — (119 ) — — —
Repurchases of common stock for income tax withholding on stock-based
compensation — (5 ) — — — (5 ) — —

Common stock issued for stock-based compensation, including tax effects — — — (3 ) — 3 — —

Deferred compensation — — — (1 ) — 1 — —

Stock-based compensation — 16 — 16 — — — —

Balance, March 31, 2018 567 $ 7,595 $ 7 $3,387 $6,341 $ (2,120 ) $ 1 $ (21 )

See notes to condensed consolidated financial statements.
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TD AMERITRADE HOLDING CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY – (Continued)
(Unaudited)

Six Months Ended March 31, 2019
Total
Common
Shares
Outstanding

Total
Stockholders'
Equity

Common
Stock

Additional
Paid-In
Capital

Retained
Earnings

Treasury
Stock

Deferred
Compensation

Accumulated
Other
Comprehensive
Loss

(In Millions)

Balance, September 30, 2018 563 $ 8,003 $ 7 $3,379 $7,011 $ (2,371 ) $ 4 $ (27 )

Net income — 1,103 — — 1,103 — — —

Other comprehensive income, net of tax — 21 — — — — — 21

Payment of cash dividends — (337 ) — — (337 ) — — —

Repurchases of common stock (10 ) (431 ) — 31 — (462 ) — —

Future treasury stock purchases under accelerated stock repurchase agreement — (74 ) — (74 ) — — — —
Repurchases of common stock for income tax withholding on stock-based
compensation — (12 ) — — — (12 ) — —

Common stock issued for stock-based compensation, including tax effects 1 — — (13 ) — 13 — —

Stock-based compensation — 22 — 22 — — — —

Adoption of Accounting Standards Update 2014-09 (Note 15) — 28 — — 28 — — —

Balance, March 31, 2019 554 $ 8,323 $ 7 $3,345 $7,805 $ (2,832 ) $ 4 $ (6 )

Six Months Ended March 31, 2018
Total
Common
Shares
Outstanding

Total
Stockholders'
Equity

Common
Stock

Additional
Paid-In
Capital

Retained
Earnings

Treasury
Stock

Deferred
Compensation

Accumulated
Other
Comprehensive
Loss

(In Millions)

Balance, September 30, 2017 567 $ 7,247 $ 7 $3,369 $6,011 $ (2,116 ) $ 1 $ (25 )

Net income — 568 — — 568 — — —

Other comprehensive income, net of tax — 4 — — — — — 4

Payment of cash dividends — (238 ) — — (238 ) — — —
Repurchases of common stock for income tax withholding on stock-based
compensation — (13 ) — — — (13 ) — —

Common stock issued for stock-based compensation, including tax effects — — — (9 ) — 9 — —

Deferred compensation — 1 — 1 — — — —

Stock-based compensation — 26 — 26 — — — —

Balance, March 31, 2018 567 $ 7,595 $ 7 $3,387 $6,341 $ (2,120 ) $ 1 $ (21 )

See notes to condensed consolidated financial statements.
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TD AMERITRADE HOLDING CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

Six Months Ended
March 31,
2019 2018

(In millions)

Cash flows from operating activities:
Net income $1,103 $568
Adjustments to reconcile net income to net cash provided by (used in) operating activities:
Depreciation and amortization 71 69
Amortization of acquired intangible assets 62 75
Deferred income taxes 27 (63 )
Loss on sale of investments — 11
Stock-based compensation 22 26
Provision for doubtful accounts on client and other receivables 7 65
Other, net 11 8
Changes in operating assets and liabilities:
Investments segregated and on deposit for regulatory purposes 524 699
Receivable from brokers, dealers and clearing organizations (252 ) (61 )
Receivable from clients, net 1,831 (3,739 )
Receivable from/payable to affiliates, net (23 ) (104 )
Other receivables, net 51 (107 )
Securities owned, at fair value (3 ) 90
Other assets (27 ) (21 )
Payable to brokers, dealers and clearing organizations (507 ) 589
Payable to clients 356 (1,259 )
Accounts payable and other liabilities 82 8
Net cash provided by (used in) operating activities 3,335 (3,146 )
Cash flows from investing activities:
Purchase of property and equipment (92 ) (119 )
Proceeds from sale of property and equipment 11 —
Cash paid in business acquisition — (4 )
Purchase of investments available-for-sale, at fair value (383 ) (392 )
Proceeds from sale of investments available-for-sale, at fair value — 643
Purchase of other investments (11 ) —
Proceeds from sale of other investments 1 —
Proceeds from sale and maturity of short-term investments — 65
Net cash provided by (used in) investing activities (474 ) 193
Cash flows from financing activities:
Proceeds from issuance of long-term debt 999 —
Payment of debt issuance costs (7 ) (2 )
Net proceeds from secured uncommitted lines of credit — 125
Net proceeds from (payments on) securities sold under agreements to repurchase (96 ) 96
Proceeds from senior revolving credit facilities 600 2,050
Principal payments on senior revolving credit facilities (600 ) (2,050 )
Payment of cash dividends (337 ) (238 )
Purchase of treasury stock (431 ) —
Purchase of treasury stock for income tax withholding on stock-based compensation (12 ) (13 )
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Payment for future treasury stock purchases under accelerated stock repurchase agreement (74 ) —
Other — 2
Net cash provided by (used in) financing activities 42 (30 )
Net increase (decrease) in cash, cash equivalents, restricted cash and restricted cash equivalents 2,903 (2,983 )
Cash, cash equivalents, restricted cash and restricted cash equivalents at beginning of period 4,548 9,760
Cash, cash equivalents, restricted cash and restricted cash equivalents at end of period $7,451 $6,777
Supplemental cash flow information:
Interest paid $67 $60
Income taxes paid $147 $119

See notes to condensed consolidated financial statements.
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TD AMERITRADE HOLDING CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the Three Month and Six Month Periods Ended March 31, 2019 and 2018
(Unaudited)
1. Basis of Presentation
The condensed consolidated financial statements include the accounts of TD Ameritrade Holding Corporation (the
"Parent") and its wholly-owned subsidiaries (collectively, the "Company"). Intercompany balances and transactions
have been eliminated.
These financial statements have been prepared pursuant to the rules and regulations of the Securities and Exchange
Commission ("SEC") and, in the opinion of management, reflect all adjustments, which are all of a normal recurring
nature, necessary to present fairly the financial position, results of operations and cash flows for the periods presented
in conformity with U.S. generally accepted accounting principles ("GAAP"). These financial statements should be
read in conjunction with the consolidated financial statements and notes thereto included in the Company's annual
report filed on Form 10-K for the fiscal year ended September 30, 2018.
Recently Adopted Accounting Pronouncements
ASU 2016-18 — On October 1, 2018, the Company adopted Accounting Standards Update ("ASU") 2016-18, Restricted
Cash, using a retrospective transition method to each period presented. This ASU amends the guidance in Accounting
Standards Codification ("ASC") Topic 230, Statement of Cash Flows, and is intended to reduce the diversity in the
classification and presentation of changes in restricted cash on the statement of cash flows. The amendments within
this ASU require that the reconciliation of the beginning-of-period and end-of-period cash and cash equivalents
amounts shown on the statement of cash flows include restricted cash and restricted cash equivalents. If restricted cash
and restricted cash equivalents are presented separately from cash and cash equivalents on the balance sheet, an entity
is required to reconcile the amounts presented on the statement of cash flows to the amounts on the balance sheet. An
entity is also required to disclose information regarding the nature of the restrictions. Under the retrospective
transition method, the Company recorded a decrease of $2.9 billion in cash flows from operating activities for the six
months ended March 31, 2018 to reflect the reclassification of changes in restricted cash and restricted cash
equivalents amounts from the operating section to the beginning-of-period and end-of-period cash, cash equivalents,
restricted cash and restricted cash equivalents amounts within the Condensed Consolidated Statements of Cash Flows.
See Note 2 for additional information regarding restricted cash and restricted cash equivalents.
ASU 2016-16 — On October 1, 2018, the Company adopted ASU 2016-16, Intra-Entity Transfers of Assets Other Than
Inventory. This ASU amends the guidance in ASC Topic 740, Income Taxes. The amendments in this ASU are
intended to improve the accounting for the income tax consequences of intra-entity transfers of assets other than
inventory by requiring an entity to recognize the income tax consequences when a transfer occurs, instead of when the
asset is sold to a third party. The adoption of ASU 2016-16 did not have an impact on the Company's condensed
consolidated financial statements.
ASU 2014-09 — On October 1, 2018, the Company adopted ASU 2014-09, Revenue from Contracts with Customers,
using a modified retrospective approach, which requires the standard be applied only to the most current period
presented, with the cumulative effect of initially applying the standard recognized at the date of initial application. The
new revenue recognition standard is intended to clarify the principles of recognizing revenue from contracts with
customers and to improve financial reporting by creating common revenue recognition guidance for U.S. GAAP and
International Financial Reporting Standards. This ASU supersedes the revenue recognition requirements in ASC
Topic 605, Revenue Recognition, and most industry-specific guidance. Entities are required to apply the following
steps when recognizing revenue under ASU 2014-09: (1) identify the contract(s) with a customer; (2) identify the
performance obligations in the contract; (3) determine the transaction price; (4) allocate the transaction price to the
performance obligations in the contract; and (5) recognize revenue when (or as) the entity satisfies a performance
obligation. This ASU also requires additional disclosures related to the nature, amount, timing and uncertainty of
revenue and cash flows arising from customer contracts.
The adoption of this standard did not have a material impact on the Company's financial condition, results of
operations or cash flows, as the satisfaction of performance obligations under the new guidance is materially

Edgar Filing: TD AMERITRADE HOLDING CORP - Form 10-Q

21



consistent with the Company's previous revenue recognition policies. However, the adoption of this standard did
impact the Company by: (1) requiring the capitalization of sales commissions paid to employees for obtaining new
contracts with clients and (2) accounting for revenues from certain contracts on a gross basis when the Company is
acting as a principal, as compared to the prior guidance, which allowed for these contracts to be accounted for on a net
basis. For additional information on the Company's adoption of the amended guidance, see Note 15, Revenue
Recognition. The new guidance does not apply to revenue associated with financial instruments, such as interest
revenue, which is accounted for under other GAAP. Accordingly, net interest revenue was not impacted.
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Recently Issued Accounting Pronouncements
ASU 2017-12 — In August 2017, the Financial Accounting Standards Board ("FASB") issued ASU 2017-12, Targeted
Improvements to Accounting for Hedging Activities, which will amend the guidance in ASC Topic 815, Derivatives
and Hedging. The objective of this ASU is to improve the financial reporting of hedging relationships to better portray
the economic results of an entity's risk management activities in its financial statements through changes to both the
designation and measurement guidance for qualifying hedging relationships and to the presentation of hedge results.
In addition, the amendments in this ASU make certain targeted improvements that are intended to simplify the
application of the hedge accounting guidance in current GAAP. All transition requirements and elections under ASU
2017-12 should be applied to hedging relationships existing on the date of adoption, with the effect of the adoption
reflected as of the beginning of the fiscal year of adoption. The amended presentation and disclosure guidance is
required only prospectively. Subsequent to issuing ASU 2017-12, the FASB issued 2018-16,  Inclusion of the Secured
Overnight Financing Rate (SOFR) Overnight Index Swap (OIS) Rate as a Benchmark Interest Rate for Hedge
Accounting Purposes, for the purpose of introducing an additional benchmark interest rate for hedge accounting
purposes. SOFR is a volume-weighted median interest rate that is calculated daily based on overnight transactions
from the prior day's trading activity in specified segments of the U.S. Treasury repo market. The subsequently issued
ASU has the same effective date and transition requirements as ASU 2017-12. ASU 2017-12 will be effective for the
Company's fiscal year beginning October 1, 2019, with early adoption permitted. The Company is currently assessing
the impact this ASU will have on its condensed consolidated financial statements.
ASU 2016-13 — In June 2016, the FASB issued ASU 2016-13, Measurement of Credit Losses on Financial Instruments.
The main objective of ASU 2016-13 is to provide financial statement users with more decision-useful information
about an entity's expected credit losses on financial instruments and other commitments to extend credit at each
reporting date. To achieve this objective, the amendments in this update replace the incurred loss impairment
methodology in current GAAP with a methodology that reflects expected credit losses and requires consideration of a
broader range of reasonable and supportable information to develop credit loss estimates. Subsequent to issuing ASU
2016-13, the FASB issued ASU 2018-19, Codification Improvements to Topic 326, Financial Instruments - Credit
Losses, for the purpose of clarifying certain aspects of ASU 2016-13. ASU 2018-19 has the same effective date and
transition requirements as ASU 2016-13. ASU 2016-13 will be effective for the Company's fiscal year beginning
October 1, 2020, using a modified retrospective approach. Early adoption is permitted. The Company is currently
assessing the impact this ASU will have on its condensed consolidated financial statements.
ASU 2016-02 — In February 2016, the FASB issued ASU 2016-02, Leases. This ASU will supersede the guidance in
ASC Topic 840, Leases. Under ASU 2016-02, for lease arrangements exceeding a 12-month term, a lessee will be
required to recognize in the balance sheet a liability to make lease payments (the lease liability) and a right-of-use
asset representing its right to use the underlying asset for the lease term. ASU 2016-02 will retain a distinction
between finance and operating leases; however, the principal difference between the previous guidance and the new
guidance is that lease assets and liabilities arising from operating leases will be recognized in the balance sheet under
the new guidance. The recognition, measurement and presentation of expenses and cash flows arising from a lease by
a lessee will not significantly change from current GAAP. The accounting applied by a lessor will be largely
unchanged from that applied under current GAAP. Subsequent to issuing ASU 2016-02, the FASB has issued
additional standards for the purpose of clarifying certain aspects of ASU 2016-02 and providing an additional
(optional) transition method with which to adopt the new leases standard. The subsequently issued ASUs have the
same effective date and transition requirements as ASU 2016-02. Under ASU 2016-02, an entity may apply the
amendments by using one of the following two methods: (1) recognize and measure leases at the beginning of the
earliest period presented using a modified retrospective approach or (2) apply the standard at the adoption date and
recognize a cumulative-effect adjustment to the opening balance of retained earnings in the period of adoption. ASU
2016-02 will be effective for the Company's fiscal year beginning October 1, 2019, with early adoption permitted. The
Company has not selected a transition method and is currently assessing the impact this ASU will have on its
condensed consolidated financial statements, but does not expect the standard to have a material impact on its net
income. Upon adoption of ASU 2016-02, the Company expects to recognize right-of-use assets and lease liabilities for
its operating leases, with initial measurement, as defined by the ASU, in its Condensed Consolidated Balance Sheets.
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2. Cash, Cash Equivalents, Restricted Cash and Restricted Cash Equivalents
The Company's cash and cash equivalents is summarized in the following table (dollars in millions):

March 31,
2019

September 30,
2018

Broker-dealer subsidiaries $ 1,778 $ 2,094
Corporate 640 342
Trust company subsidiary 132 124
Futures commission merchant and forex dealer member subsidiary 110 89
Investment advisory subsidiaries 14 41
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