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Item 5.02. Departure of Directors or Principal Officers; Election of Directors; Appointment of Certain
Officers; Compensatory Arrangements of Certain Officers.

On March 13, 2008, the Board of Directors (the “Board”) of Applied Energetics, Inc. (the “Registrant”) appointed James
A. McDivitt as lead independent director of the Board. David C. Hurley, who previously served as lead independent
director, will continue to serve as an “independent director” (as defined in the Nasdaq Marketplace Rules) of the Board.

The lead independent director shall be paid a monthly cash retainer in an annualized amount of $100,000 and may
receive certain stock awards. Accordingly, in connection with Mr. McDivitt’s appointment as lead independent director
and pursuant to the Registrant’s Independent Director Compensation Program (the “Program”), on March 13, 2008, (i)
Mr. McDivitt’s annualized retainer automatically increased to $100,000, and (ii) Mr. McDivitt automatically received a
stock award of 15,290 shares of the Registrant’s common stock (representing the prorated portion of annual stock grant
for the lead independent director), which fully vested on the date of the grant.

In addition, as inducement for Mr. McDivitt accepting the position of lead independent director, on March 13, 2008,
the Compensation Committee of the Board granted him five year options to purchase 25,000 shares of common stock
at an exercise price per share of $2.33, the closing sale price of the Registrant’s common stock on the date of grant.
The options were fully vested on the date of the grant.

Item 8.01. Other Events.

The Board, based on the recommendation of the Compensation Committee of the Board, established stock ownership
guidelines for all of the Registrant’s independent directors, providing that each such director should own shares of the
Registrant’s common stock equal in market value to two times the cash portion of the director’s annual retainer under
the Program. Then-sitting directors are expected to attain the minimum level of target ownership within a period of
four years from the effective date of the policy. A new director will be expected to attain the minimum level of target
ownership within period of four years from the date he or she is first elected to the Board. For purposes of these
guidelines, the term “ownership” includes: (a) shares of Registrant stock held directly by a director, (b) shares of
Registrant stock held, directly or indirectly, by or on behalf of a director or a member of a director’s family, and (c)
shares of Registrant restricted stock held directly by a director, whether or not yet vested. The term “ownership” does
not include options to purchase stock.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

APPLIED ENERGETICS, INC.
(Registrant)

By: /s/ Kenneth M. Wallace

Kenneth M. Wallace
Chief Financial Officer

Date: March 14, 2008




