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Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers;
Compensatory Arrangements of Certain Officers.

On December 28, 2006 the Registrant entered into letter agreements with officers John A. Moore, President and Chief
Executive Officer, and Michael Barth, Chief Financial Officer, which modify the exercise prices of certain stock

options previously granted to them. By the terms of the letter agreements the exercise prices of the stock options were

increased to the fair market value of the Registrant’s common stock on the original date of grant. As a result, the
exercise prices of the options have been modified as follows:

Original Original Modified
Optionee Grant Date Exercise Price Exercise Price
John A. Moore March 27, 2006 $2.00 $2.60
John A. Moore March 27, 2006 $2.25 $2.60
Michael Barth July 21, 2006 $2.65 $3.00

Except as so modified the terms of the options remain as originally reported.

The modifications to the stock options were made pursuant to transition relief provided under Internal Revenue Code
Section 409A and the regulations thereunder.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized on this 3rd day of January 2007.

ACORN FACTOR, INC.

By: /s/ Sheldon Krause

Name: Sheldon Krause
Title: Secretary and General Counsel




