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Pursuant to outstanding restricted stock unit award agreements, additional restricted stock units ("RSUs") are credited to each

non-employee director's account on common stock dividend payment dates. The number of RSUs credited is equal to (a) the product of
(1) () the number of the RSUs in each director's account on the associated dividend record date and (ii) the per share dividend, divided by (b)

the closing price on the dividend payment date. On July 15, 2016, HealthSouth paid a dividend on its common stock of $0.23 per share.

The transaction reported on this Form 4 is an award of RSUs associated with that dividend payment.

(2) Pursuant to HealthSouth Corporation's Directors Deferred Stock Investment Plan (the "Plan"), cash dividends on shares of HealthSouth

common stock held under the Plan are reinvested by the Plan administrator. The Plan is a nonqualified deferral plan adopted and

approved by the Board of Directors, effective November 1, 2007, allowing non-employee directors to make elections to defer fixed
percentages of their directors fees for the following year. The deferred fees fund the purchase of HealthSouth common stock by the Plan
administrator in the market for the account of each participating director and such stock is entitled to cash dividends under the Plan. On
July 15, 2016, the Company paid a dividend on common stock of $0.23 per share. The transaction reported on this Form 4 is a purchase
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of shares of common stock of HealthSouth in the market with that dividend payment.

This transaction is a purchase of shares of common stock of HealthSouth Corporation (the "Company") pursuant to an election by the
reporting person to participate in the Directors Deferred Stock Investment Plan of the Company (the "Plan"). The Plan is a non-qualified
deferral plan adopted and approved by the Board of Directors, effective November 1, 2007, allowing non-employee directors to make

(3) elections during 2015 to defer fixed percentages of their directors fees for 2016. The amount each participant defers under the Plan is
deducted, on a quarterly basis, from the directors fees the participant would otherwise have received in cash. The transaction reported on
this Form 4 is the acquisition of common stock of the Company in the market for the account of the reporting person, for an aggregate
purchase price equal to the amount of fees deferred by the reporting person for the current quarter of 2016 under the Plan.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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