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PUBLIC FEDERAL SERVICE
CVM - Comissão de Valores Mobiliários (Brazilian Exchange Commission)
Standard Financial Statements Corporate Law
Commercial, Industrial and Other Companies 12/31/2002

01131-2 BRASIL TELECOM S.A. 76.535.764/0001-43

02.01 - FINANCIAL STATEMENTS - ASSETS

Account
Number Description 12/31/2002 12/31/2001 12/31/2000

1 Total Assets 15,219,953 14,052,227 12,493,482
1.01 Current Assets 3,422,330 2,074,976 2,423,688
1.01.01 Cash and cash equivalents 1,377,432 331,258 801,642
1.01.02 Credits 1,548,634 1,230,937 1,198,214
1.01.02.01 Trade accounts receivable 1,548,634 1,230,937 1,198,214
1.01.03 Inventories 23,309 8,351 10,994
1.01.04 Other 472,955 504,430 412,838
1.01.04.01 Loans and financing 1,525 622 1,166
1.01.04.02 Deferred and recoverable taxes 313,041 310,022 225,629
1.01.04.03 Judicial deposits 724 58,663 76,846
1.01.04.04 Other Assets 157,665 135,123 109,197
1.02 Noncurrent Assets 1,170,201 992,317 487,042
1.02.01 Other Credits 0 0 0
1.02.02 Related Party Credits 65,654 33,367 0
1.02.02.01 Associated companies 1,809 30,000 0
1.02.02.02 Subsidiaries 63,845 3,367 0
1.02.02.03 Other Related Party Credits 0 0 0
1.02.03 Other 1,104,547 958,950 487,042
1.02.03.01 Loans and financing 6,554 5,169 1,314
1.02.03.02 Deferred and recoverable taxes 657,725 665,797 387,363
1.02.03.03 Judicial deposits 331,364 198,050 95,558
1.02.03.04 Inventories 39,862 50,576 0
1.02.03.05 Other Assets 69,042 39,358 2,807
1.03 Permanent Assets 10,627,422 10,984,934 9,582,752
1.03.01 Investiments 129,059 87,226 86,322
1.03.01.01 Associated companies 36,018 3,870 0
1.03.01.02 Subsidiaries 26,840 18,341 0
1.03.01.03 Other Investiments 66,201 65,015 86,322
1.03.02 Property, plant and equipment 9,846,140 10,333,900 8,846,980
1.03.03 Deferred charges 652,223 563,808 649,450
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PUBLIC FEDERAL SERVICE
CVM - Comissão de Valores Mobiliários (Brazilian Exchange Commission)
Standard Financial Statements Corporate Law
Commercial, Industrial and Other Companies 12/31/2002

01131-2 BRASIL TELECOM S.A. 76.535.764/0001-43

02.01 - FINANCIAL STATEMENTS - LIABILITIES

Account
Number Description 12/31/2002 12/31/2001 12/31/2000

2 Total Liabilities and Shareholders�
Equity

15,219,953 14,052,227 12,493,482

2.01 Current Liabilities 2,628,346 2,669,851 2,942,018
2.01.01 Loans and financing 553,431 431,786 1,253,861
2.01.02 Debentures 129,845 98,875 0
2.01.03 Suppliers 927,418 1,207,410 800,537
2.01.04 Taxes, duties and contributions 363,199 275,697 236,499
2.01.04.01 Indirect taxes 348,520 271,681 232,682
2.01.04.02 Tax on Income 14,679 4,016 3,817
2.01.05 Dividends Payable 310,297 230,483 236,591
2.01.06 Provisions 95,376 105,071 96,610
2.01.06.01 Provision for contingencies 3,232 63,403 96,610
2.01.06.02 Provision for pension plan 92,144 41,668 0
2.01.07 Related Party debts 0 0 0
2.01.08 Others 248,780 320,529 317,920
2.01.08.01 Payroll and related charges 43,808 91,459 65,601
2.01.08.02 Consignments in favor of third parties 78,609 83,809 121,431
2.01.08.03 Profit-sharing 39,060 50,101 35,181
2.01.08.04 Other Liabilities 87,303 95,160 95,707
2.02 Noncurrent Liabilities 5,617,040 4,507,072 2,393,388
2.02.01 Loans and financing 2,198,532 2,204,489 1,959,207
2.02.02 Debentures 2,200,000 1,300,000 0
2.02.03 Provisions 795,688 764,151 304,184
2.02.03.01 Provision for contingencies 385,992 315,075 294,264
2.02.03.02 Provision for pension plan 409,696 449,076 9,920
2.02.04 Related Party debts 0 0 0
2.02.05 Others 422,820 238,432 129,997
2.02.05.01 Payroll and related charges 11,439 0 0
2.02.05.02 Suppliers 4,123 0 0
2.02.05.03 Indirect taxes 344,452 182,815 75,932
2.02.05.04 Tax on Income 26,918 21,027 10,824
2.02.05.05 Other Liabilities 27,729 26,431 16,998
2.02.05.06 Fund for Capitalization 8,159 8,159 26,243
2.03 Deferred income 11,032 10,991 10,396
2.05 Shareholders Equity 6,963,535 6,864,313 7,147,680
2.05.01 Capital 3,335,770 3,296,179 3,290,815
2.05.02 Capital Reserves 1,591,454 1,647,290 1,657,182
2.05.03 Revaluation reserves 0 0 0
2.05.03.01 Company Assets 0 0 0
2.05.03.02 Subsidiaries/ Associated companies 0 0 0
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2.05.04 Profit Reserves 273,244 251,238 237,176
2.05.04.01 Legal 273,244 251,238 237,176
2.05.04.02 Statutory 0 0 0
2.05.04.03 Contingency 0 0 0
2.05.04.04 Realizable profits reserve 0 0 0
2.05.04.05 Profit Retention 0 0 0
2.05.04.06 Special reserve for undistributed

dividends 0 0 0
2.05.04.07 Other Profit Reserves 0 0 0
2.05.05 Retained earnings 1,763,067 1,669,606 1,962,507
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PUBLIC FEDERAL SERVICE
CVM - Comissão de Valores Mobiliários (Brazilian Exchange Commission)
Standard Financial Statements Corporate Law
Commercial, Industrial and Other Companies 12/31/2002

01131-2 BRASIL TELECOM S.A. 76.535.764/0001-43

02.01 - FINANCIAL STATEMENTS - INCOME STATEMENT

Account
Number Description

01/01/2002 a
12/31/2002

01/01/2001 a
12/31/2001

01/01/2000 a
12/31/2000

3.01 Gross Revenue 9,858,833 8,458,496 5,113,539
3.02 Revenue deductions (2,759,951) (2,300,088) (1,303,836)
3.03 Net Revenue 7,098,882 6,158,408 3,809,703
3.04 Cost of services rendered (4,395,146) (3,989,177) (2,463,050)
3.05 Gross Profit 2,703,736 2,169,231 1,346,653
3.06 Operating Income (Expenses) (2,295,980) (1,832,712) (981,640)
3.06.01 Selling expenses (835,355) (722,556) (318,221)
3.06.02 General and administrative expenses (632,443) (585,329) (371,719)
3.06.02.01 Management remuneration (5,612) (4,384) (1,890)
3.06.02.02 Other General and administrative expenses (626,831) (580,945) (369,829)
3.06.03 Financial (945,286) (468,057) (224,369)
3.06.03.01 Financial Income 199,508 178,120 138,475
3.06.03.02 Financial Expenses (1,144,794) (646,177) (362,844)
3.06.04 Other operating income 257,079 248,976 155,107
3.06.05 Other operating expenses (138,474) (305,746) (201,584)
3.06.06 Equity in subsidiaries (1,501) 0 (20,854)
3.07 Operating Income 407,756 336,519 365,013
3.08 Nonoperating Income (138,710) (141,736) 34,364
3.08.01 Revenues 44,978 219,965 95,561
3.08.01.01 Gain on the acquisition of tax credits -REFIS 0 0 41,136
3.08.01.02 Other Revenues 44,978 219,965 54,425
3.08.02 Expenses (183,688) (361,701) (61,197)
3.08.02.01 PIS/COFINS on REFIS gain 0 0 (1,501)
3.08.02.02 IRPJ/CSLL on REFIS gain 0 0 (13,476)
3.08.02.03 Other Expenses (183,688) (361,701) (46,220)
3.09 Income before Taxes/Profit Sharing 269,046 194,783 399,377
3.10 Income and social contribution taxes (112,192) (94,407) (129,162)
3.11 Deferred Income Tax 0 0 0
3.12 Statutory participations/contributions (41,387) (50,833) (22,780)
3.12.01 Participations (41,387) (50,833) (22,780)
3.12.02 Contributions 0 0 0
3.13 Reversal of interest on capital 324,650 231,700 203,307
3.15 Net Income for the year 440,117 281,243 450,742
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PUBLIC FEDERAL SERVICE
CVM - Comissão de Valores Mobiliários (Brazilian Exchange Commission)
Standard Financial Statements Corporate Law
Commercial, Industrial and Other Companies 12/31/2002

01131-2 BRASIL TELECOM S.A. 76.535.764/0001-43

02.01 - FINANCIAL STATEMENTS - STATEMENTS OF CHANGES IN SHAREHOLDERS� EQUITY

Statements of Changes in Shareholders� Equity
01/01/2002 to 12/31/2002

Account
Number Description Capital Capital Reserves

Revaluation
Reserves Profit Reserves

Retained
earnings

Total of
Shareholders�

Equity

5.01 Initial Balance 3,296,179 1,647,290 0 251,238 1,669,606 6,864,313
5.02 Prior-year

adjustment 0 0 0 0 0 0
5.03 Capital

increase/decrease 39,591 (39,591) 0 0 0 0
5.04 Realization of

reserves 0 0 0 0 0 0
5.05 Treasury Stock 0 (21,852) 0 0 0 (21,852)
5.06 Net Income for the

year 0 0 0 0 440,117 440,117
5.07 Allocations 0 0 0 22,006 (346,656) (324,650)
5.07.01 Transfers to reserves 0 0 0 22,006 (22,006) 0
5.07.02 Proposed

dividends/Interest
on Capital 0 0 0 0 (324,650) (324,650)

5.08 Others 0 5,607 0 0 0 5,607
5.08.01 Donations and

Subsidies for
Investments 0 554 0 0 0 554

5.08.02 Adjustment of social
contribution tax
additiona 0 5,053 0 0 0 5,053

5.09 Final Balance 3,335,770 1,591,454 0 273,244 1,763,067 6,963,535

Statements of Changes in Shareholders� Equity
01/01/2001 to 12/31/2001

Account
Number Description Capital Capital Reserves

Revaluation
Reserves Profit Reserves

Retained
earnings

Total of
Shareholders�

Equity

5.01 Initial Balance 3,290,815 1,657,182 0 237,176 1,962,507 7,147,680
5.02 Prior-year

adjustment 0 0 0 0 (328,382) (328,382)
5.03 Capital

increase/decrease 5,364 (5,364) 0 0 0 0
5.04 Realization of

reserves 0 0 0 0 0 0
5.05 Treasury Stock 0 0 0 0 0 0
5.06 Net Income for the

year 0 0 0 0 281,243 281,243
5.07 Allocations 0 0 0 14,062 (245,762) (231,700)
5.07.01 Transfers to reserves 0 0 0 14,062 (14,062) 0
5.07.02 Proposed

dividends/Interest
0 0 0 0 (231,700) (231,700)
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on Capital
5.08 Others 0 (4,528) 0 0 0 (4,528)
5.08.01 Donations and

Subsidies for
Investments 0 15 0 0 0 15

5.08.02 Tax Incentives -
FINAM 0 510 0 0 0 510

5.08.03 Adjustment of social
contribution tax
additiona 0 (5,053) 0 0 0 (5,053)

5.08.04 Reduction in
treasury stock 0 0 0 0 0 0

5.09 Final Balance 3,296,179 1,647,290 0 251,238 1,669,606 6,864,313

Statements of Changes in Shareholders� Equity
01/01/2000 to 12/31/2000

Account
Number Description Capital Capital Reserves

Revaluation
Reserves Profit Reserves

Retained
earnings

Total of
Shareholders�

Equity

5.01 Initial Balance 1,064,326 221,330 0 63,405 352,421 1,701,482
5.02 Prior-year

adjustment 0 0 0 0 0 0
5.03 Capital

increase/decrease 0 0 0 0 0 0
5.04 Realization of

reserves 0 0 0 (54,312) 54,312 0
5.05 Treasury Stock 0 0 0 0 0 0
5.06 Net Income for the

year 0 0 0 0 450,742 450,742
5.07 Allocations 0 0 0 24,073 (227,380) (203,307)
5.07.01 Transfers to reserves 0 0 0 24,073 (24,073) 0
5.07.02 Proposed

dividends/Interest
on Capital 0 0 0 0 (203,307) (203,307)

5.08 Others 2,226,489 1,435,852 0 204,010 1,332,412 5,198,763
5.08.01 Merger of STFC -

Region II 1,778,527 860,482 0 204,010 1,407,242 4,250,261
5.08.02 Merger of CRT S.A. 447,962 573,548 0 0 (74,830) 946,680
5.08.03 Donations and

Subsidies for
Investments 0 1,103 0 0 0 1,103

5.08.04 Tax Incentives 0 717 0 0 0 717
5.08.05 Adjustment of social

contribution tax
additiona 0 2 0 0 0 2

5.08.06 Reduction in
treasury stock 0 0 0 0 0 0

5.09 Final Balance 3,290,815 1,657,182 0 237,176 1,962,507 7,147,680
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PUBLIC FEDERAL SERVICE
CVM - Comissão de Valores Mobiliários (Brazilian Exchange Commission)
Standard Financial Statements Corporate Law
Commercial, Industrial and Other Companies 12/31/2002

01131-2 BRASIL TELECOM S.A. 76.535.764/0001-43

02.01 - FINANCIAL STATEMENTS - STATEMENTS OF CHANGES IN FINANCIAL POSITION

Account
Number Description

01/01/2002 a
12/31/2002

01/01/2001 a
12/31/2001

01/01/2000 a
12/31/2000

4.01 Sources 4,341,645 4,526,700 4,069,221
4.01.01 From Operating Activity 2,975,808 2,485,410 1,839,404
4.01.01.01 Net Income/ Losses 440,117 281,243 450,742
4.01.01.02 Items not affecting working capital 2,535,691 2,204,167 1,388,662
4.01.01.02.01 Depreciation and amortization 2,125,609 1,998,466 1,281,129
4.01.01.02.02 Monetary variation and interest on

long-term items
171,504 61,660 24,404

4.01.01.02.03 Equity in subsidiaries 1,501 0 20,854
4.01.01.02.04 Provision for contingencies 17,188 12,972 19,756
4.01.01.02.05 Effect of write-off of permanent assets 11,660 13,108 1,408
4.01.01.02.06 Indirects Taxes 154,751 73,895 26,234
4.01.01.02.07 Directs Taxes 42,039 53,986 17,194
4.01.01.02.08 Others 11,439 (9,920) (2,317)
4.01.02 Shareholders 0 0 0
4.01.03 Third Parties 1,365,837 2,041,290 2,229,817
4.01.03.01 Increase of noncurrent liabilities 1,322,502 1,966,635 1,695,472
4.01.03.02 Reduction of noncurrent assets 10,714 43 14,545
4.01.03.03 CCL merger of STFC operators Reg. II 0 0 505,492
4.01.03.04 Others 32,621 74,612 14,308
4.02 Use of Funds 2,952,786 4,603,245 4,209,178
4.02.01 Increase of noncurrent assets 261,203 321,528 39,145
4.02.02 Increase of Permanent assets 1,773,284 3,445,540 3,250,149
4.02.03 Dividends / Interest on Capital 324,650 231,700 203,307
4.02.04 Transfer from noncurrent to current

liabilities 571,797 504,009 133,508
4.02.05 Net contingencies for REFIS 0 0 65,652
4.02.06 CCL merger CRT S.A. 0 0 517,417
4.02.07 Other Uses 21,852 100,468 0
4.03 Increase (decrease) in working capital 1,388,859 (76,545) (139,957)
4.04 Changes in Current Assets 1,347,354 (348,712) 2,136,669
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