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Indicate by check mark whether the registrant is an accelerated filer (as defined in Rule 12b-2 of the Act). O

As of July 31, 2004, the registrant had 39,242,000 shares of common stock, $0.01 par value, issued and outstanding.

Documents incorporated by reference: None.
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PART I

FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

YOUTHSTREAM MEDIA NETWORKS, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS

(IN THOUSANDS, EXCEPT PER SHARE AMOUNTS)

June 30, September 30,
2004 2003
(Unaudited)
ASSETS
Current assets:
Cash and cash equivalents $ 783 $ 531
Prepaid expenses 35 188
Total current assets 818 719
Property and equipment, net 30 45
Note receivable, including accrued interest 471
Investment in KES Holdings 125 125
Assets of discontinued operations 5,190
Total assets $ 1,444 $ 6,079
LIABILITIES AND STOCKHOLDERS DEFICIENCY
Current liabilities:
Accounts payable $ 810 $ 858
Accrued employee compensation 241 266
Accrued expenses 628 613
Current liabilities of discontinued operations 2,437 4,859
Total current liabilities 4,116 6,596
Long-term debt: 4914 4,913
Preferred stock subject to mandatory redemption; issued and outstanding at June 30, 2004 and
September 30, 2003 - 1,000 shares of Series A 4% cumulative, non-convertible, redeemable
preferred stock, mandatory redemption and liquidation value of $4.00 per share, plus
cumulative dividends, or $5,269 5,269 5,269
Total liabilities 14,299 16,778

Commitments and contingencies

Stockholders deficiency:
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Preferred stock, $0.01 par value, authorized - 5,000 shares; issued and outstanding at June 30,
2004 and September 30, 2003 - 1,000 shares of Series A preferred stock (classified in
long-term liabilities as preferred stock subject to mandatory redemption)

Common stock, $0.01 par value, 100,000 shares authorized, 39,850 shares issued and 39,242

outstanding at June 30, 2004 and September 30, 2003, respectively 398 398
Additional paid-in capital 331,200 331,200
Accumulated deficit (343,624) (341,468)
Treasury stock, 608 shares, at cost (829) (829)
Total stockholders deficiency (12,855) (10,699)
Total liabilities and stockholders deficiency $ 1,444 § 6,079

See accompanying notes to condensed consolidated financial statements.
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YOUTHSTREAM MEDIA NETWORKS, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (UNAUDITED)
(IN THOUSANDS, EXCEPT PER SHARE AMOUNTS)

Three Months Ended Nine Months Ended
June 30, June 30,
2004 2003 2004 2003
General and administrative expenses - corporate $ 150 $ 485 $ 850 $ 2,012
Depreciation and amortization 5 5 15 15
Loss from operations (155) (490) (865) (2,027)
Interest income 19 1 30 35
Interest expense (10) 31 (905)
Gain on debt settlement 2,800
Loss before provision for income taxes (146) (489) (866) ©97)
Provision (benefit) for income taxes (€8] 4 (14) 8



