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Item 1.01. Entry Into a Material Definitive Agreement.

Amended and Restated Ethanol Purchase and Sale Agreement dated as of August 9, 2006 by and between
Kinergy Marketing, LLC and Front Range Energy, LLC

On August 9, 2006, Kinergy Marketing, LLC (“Kinergy”), a wholly-owned subsidiary of Pacific Ethanol, Inc., entered
into an Amended and Restated Ethanol Purchase and Sale Agreement (the “Agreement”) dated as of August 9, 2006
with Front Range Energy, LLC (“Front Range”).

The Agreement amended an underlying agreement first signed on August 31, 2005. The agreement is effective for
three years with automatic renewals for additional one-year periods thereafter unless a party to the agreement delivers
written notice of termination at least 60 days prior to the end of the original or renewal term. Under the agreement,
Kinergy is to provide denatured fuel ethanol marketing services for the production facility. Kinergy is to have the
exclusive right to market and sell all of the ethanol from the facility, an estimated 40 million gallons per year.
Pursuant to the terms of the agreement, the purchase price of the ethanol may be negotiated from time to time between
Kinergy and the owner of the ethanol production facility without regard to the price at which Kinergy will re-sell the
ethanol to its customers. Alternately, Kinergy may pay to the owner the gross payments received by Kinergy from
third parties for forward sales of ethanol (the “Purchase Price”) less certain transaction costs and fees. From the
Purchase Price, Kinergy may deduct all reasonable out-of-pocket and documented costs and expenses incurred by or
on behalf of Kinergy in connection with the marketing of ethanol pursuant to the agreement, including truck, rail and
terminal costs for the transportation and storage of the facility’s ethanol to third parties and reasonable, documented
out-of-pocket expenses incurred in connection with the negotiation and documentation of sales agreements between
Kinergy and third parties (the “Transaction Costs”). From the Purchase Price, Kinergy may also deduct and retain the
product of 1.0% multiplied by the difference between the Purchase Price and the Transaction Costs. In addition,
Kinergy is to split the profit from any logistical arbitrage associated with ethanol supplied by the facility.

Item 9.01. Financial Statements and Exhibits.

(a) Financial  Statements of
Businesses Acquired.

None.
(b) P r o  F o r m a  F i n a n c i a l

Information.
None.
(c) Exhibits.

Number Description

10.1 Amended and Restated Ethanol Purchase and
Sale Agreement dated as of August 9, 2006 by
and between Kinergy Marketing, LLC and Front
Range Energy, LLC
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

Date: August 15, 2006 PACIFIC ETHANOL, INC.

By:  /S/ WILLIAM G. LANGLEY        
        William G. Langley, Chief Financial Officer
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EXHIBITS FILED WITH THIS REPORT

Number Description

10.1 Amended and Restated Ethanol Purchase and Sale Agreement dated as of August 9,
2006 by and between Kinergy Marketing, LLC and Front Range Energy, LLC
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