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ITEM 5. OTHER EVENTS AND REGULATION FD DISCLOSURE

Mettiki Coal (WV), LLC has proposed a long-wall underground mine
extension (the "E-Mine") to be located primarily in Tucker County, West
Virginia, which will eventually replace the Partnership's Mettiki Coal, LLC
existing long-wall mine (the "D-Mine") located in Garrett County, Maryland. The
proposed E-mine is approximately 10 miles from Mettiki Coal's D-Mine. In order
to proceed with the development of the E-Mine, Mettiki Coal (WV) filed two
separate permit applications with the West Virginia Department of Environmental
Protection ("WVDEP") concerning on-site disposal of scalp rock and underground
mining, each requiring an associated water discharge permit. The Partnership was
notified on April 16, May 13, May 26, and June 7, 2004, that WVDEP had approved
the permits for on-site disposal of scalp rock, underground mining, water
discharge related to the operation of the scalp rock disposal facility, and
water discharge related to the operation of the underground mine, respectively.

The scalp rock permit that was issued recently by WVDEP is no longer
subject to appeal, while the underground mining permit is still subject to
appeal by a third-party intervener. Any such appeal of the underground mining
permit will be directed to the West Virginia Surface Mine Board ("SMB"), while
the two water discharge permits may be appealed to the West Virginia
Environmental Quality Board (the "EQB"). The EQB and SMB are five- and
seven-member boards, respectively, both of which typically hear appeals
regarding the issuance or denial of permits, permit conditions, or enforcement
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actions within several months from the date of appeal. Decisions are normally
rendered within several weeks after an administrative hearing has been
concluded. In the event of an appeal by a third-party intervener of the WVDEP's
approval of the relevant permit applications, management believes the WVDEP's
approval of the permit applications will be upheld by the SMB and/or the EQB, as
applicable.
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