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PartI FINANCIAL INFORMATION
ITEM 1 Financial Statements

Lindsay Corporation and Subsidiaries
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(unaudited)
Three months ended
November 30,
(in thousands, except per share amounts) 2009 2008
Operating revenues $85,970 $113,121
Cost of operating revenues 60,166 84,472
Gross profit 25,804 28,649
Operating expenses:
Selling expense 5,523 6,763
General and administrative expense 7,336 8,349
Engineering and research expense 1,784 1,741
Total operating expenses 14,643 16,853
Operating income 11,161 11,796
Other income (expense):
Interest expense (461) (625)
Interest income 83 316
Other income (expense), net 145 (1,706)
Earnings before income taxes 10,928 9,781
Income tax provision 4,251 3,459
Net earnings $ 6,677 $ 6,322
Basic net earnings per share $ 054 $ 052
Diluted net earnings per share $ 053 $ 051
Weighted average shares outstanding 12,380 12,250
Diluted effect of stock equivalents 161 235
Weighted average shares outstanding assuming dilution 12,541 12,485
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Cash dividends per share $ 0.080 $ 0.075

The accompanying notes are an integral part of the condensed consolidated financial statements.
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Lindsay Corporation and Subsidiaries
CONDENSED CONSOLIDATED BALANCE SHEETS

($ in thousands, except par values)
ASSETS

Current Assets:

Cash and cash equivalents

Receivables, net of allowance, $2,097, $1,241, and $1,864,

respectively
Inventories, net
Deferred income taxes
Other current assets

Total current assets

Property, plant and equipment, net
Other intangible assets, net
Goodwill, net

Other noncurrent assets

Total assets

LIABILITIES AND SHAREHOLDERS EQUITY

Current Liabilities:

Accounts payable

Current portion of long-term debt
Other current liabilities

Total current liabilities
Pension benefits liabilities
Long-term debt

Deferred income taxes

Other noncurrent liabilities

Total liabilities

Shareholders equity:

(Unaudited)
November
30,
2009

$ 91,750

51,552
44,327
6,877
6,660

201,166

59,949
29,045
24,530

5,646

$ 320,336

$ 26,291
6,171
31,958

64,420
6,407
17,912
10,510
4,598

103,847

Preferred stock, ($1 par value, 2,000,000 shares authorized, no

shares issued and outstanding)

Common stock, ($1 par value, 25,000,000 shares authorized,
18,173,896, 18,093,191 and 18,128,743 shares issued at
November 30, 2009 and 2008 and August 31, 2009,

respectively)

18,174

(Unaudited)
November
30,
2008

$ 28,298

84,089
72,488
7,754
6,627

199,256
55,669
29,195
23,333

4,973

$ 312,426

$ 33,300
6,171
33,767

73,238
5,606
24,082
12,197
3,572

118,695

18,093

August
31,
2009

$ 85,929

42,862
46,255
6,881
7,602

189,529
59,641
29,100
24,174

5,453

$ 307,897

$ 20,008
6,171
33,008

59,187
6,407
19,454
10,391
4,800

100,239

18,129
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Capital in excess of stated value 29,240 26,818 28,944
Retained earnings 255,273 245,019 249,588
Less treasury stock (at cost, 5,763,448, 5,813,448 and
5,763,448 shares at November 30, 2009 and 2008 and

August 31, 2009, respectively) (91,998) (92,796) (91,998)
Accumulated other comprehensive income, net 5,800 (3,403) 2,995
Total shareholders equity 216,489 193,731 207,658
Total liabilities and shareholders equity $ 320,336 $ 312,426 $ 307,897

The accompanying notes are an integral part of the condensed consolidated financial statements.
-4 -
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Lindsay Corporation and Subsidiaries

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

($ in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:

Net earnings

Adjustments to reconcile net earnings to net cash provided by operating activities:

Depreciation and amortization
Provision for uncollectible accounts receivable
Deferred income taxes

Stock-based compensation expense
Other, net

Changes in assets and liabilities:
Receivables, net

Inventories, net

Other current assets

Accounts payable

Other current liabilities

Current taxes payable

Other noncurrent assets and liabilities

Net cash provided by (used in) operating activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property, plant and equipment
Proceeds from sale of property, plant and equipment
Acquisition of business, net of cash acquired

Proceeds from settlement of net investment hedge

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Exercise of stock options and issuance of other stock awards

Principal payments on long-term debt

Net payments on revolving line of credit

Excess tax benefits from stock-based compensation
Dividends paid

Net cash used in financing activities

Effect of exchange rate changes on cash

Net increase (decrease) in cash and cash equivalents

(Unaudited)

Three Months Ended
November 30,
2009 2008
$ 6,677 $ 6,322
2,681 2,686
149 27
(447) 338
613 457
(93) 67
(7,813) 1,507
2,222 (22,684)
(437) (44)
5,916 2,128
(3,452) (6,489)
4,276 (867)
(769) 225
9,523 (16,327)
(1,436) (2,275)
92 6
(132)
859
(1,476) (1,410)
(507) 116
(1,543) (1,543)
(1,630)
310 328
(992) (920)
(2,732) (3,649)
506 (1,076)
5,821 (22,462)

8
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Cash and cash equivalents, beginning of period 85,929 50,760

Cash and cash equivalents, end of period $91,750 $ 28,298

The accompanying notes are an integral part of the condensed consolidated financial statements.
-5-
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Lindsay Corporation and Subsidiaries
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
(1) Condensed Consolidated Financial Statements
The condensed consolidated financial statements are presented in accordance with the requirements of Form 10-Q and
do not include all of the disclosures normally required by U.S. generally accepted accounting principles for financial
statements contained in Lindsay Corporation s (the Company ) annual Form 10-K filing. Accordingly, these condensed
consolidated financial statements should be read in conjunction with the consolidated financial statements and notes
thereto included in the Company s Form 10-K for the fiscal year ended August 31, 2009.

In the opinion of management, the condensed consolidated financial statements of the Company reflect all
adjustments of a normal recurring nature necessary to present a fair statement of the financial position and the results
of operations and cash flows for the respective interim periods. The results for interim periods are not necessarily
indicative of trends or results expected by the Company for a full year.

Notes to the condensed consolidated financial statements describe various elements of the financial statements
and the accounting policies, estimates, and assumptions applied by management. While actual results could differ
from those estimated by management in the preparation of the condensed consolidated financial statements,
management believes that the accounting policies, assumptions, and estimates applied promote the representational
faithfulness, verifiability, neutrality, and transparency of the accounting information included in the condensed
consolidated financial statements. Certain reclassifications have been made to prior financial statements and notes to
conform to the current year presentation. These reclassifications were not material to the Company s condensed
consolidated financial statements.

(2) Net Earnings per Share

Basic net earnings per share is computed using the weighted-average number of common shares outstanding during
the period. Diluted net earnings per share is computed using the weighted-average number of common shares
outstanding plus dilutive potential common shares outstanding during the period. Dilutive potential common shares
consist of stock options and restricted stock units to the extent they are not anti-dilutive. Performance stock units are
excluded from the calculation of dilutive potential common shares until the performance conditions have been
satisfied. At November 30, 2009, the performance conditions for the Company s outstanding performance stock units
had not been satisfied for the units granted on November 16, 2007, November 3, 2008 and November 12, 2009.

Employee equity share options, nonvested shares and similar equity instruments granted by the Company are
treated as potential common shares outstanding in computing diluted net earnings per share. The Company s diluted
common shares outstanding reported in each period include the dilutive effect of restricted stock units, in-the-money
options, and performance stock units for which performance conditions have been satisfied and is calculated based on
the average share price for each fiscal period using the treasury stock method. Under the treasury stock method, the
amount the employee must pay for exercising stock options, the amount of compensation cost for future service that
the Company has not yet recognized, and the amount of excess tax benefits that would be recorded in additional
paid-in capital when exercised are assumed to be used to repurchase shares.

There were 571 restricted stock units excluded from the calculation of diluted earnings per share for the three
months ended November 30, 2009, since their inclusion would have been anti-dilutive. There were no options or
restricted stock units excluded from the calculation of diluted earnings per share as a result of being anti-dilutive for
the three months ended November 30, 2008.

-6-
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(3) Comprehensive Income

The accumulated other comprehensive income, net, shown in the Company s consolidated balance sheets includes the
unrealized gain (loss) on cash flow hedges, changes in the transition obligation and net actuarial losses from the
defined benefit pension plan and the accumulated foreign currency translation adjustment, net of hedging activities.
The following table shows the difference between the Company s reported net earnings and its comprehensive income:

Three months ended
November 30,

$ in thousands 2009 2008

Comprehensive income:

Net earnings $6,677 $ 6,322

Other comprehensive income(!:

Defined benefit pension plan, net of tax 28 27

Unrealized gain (loss) on cash flow hedges, net of tax (167) 530

Foreign currency translation, net of hedging activities 2,944 (9,053)
(

Total comprehensive income (loss) $9,482 $ 2,174)

() Net of tax

(benefit) expense

of ($33) and $437

for the three

months ended

November 30,

2009 and 2008,

respectively.
(4) Income Taxes
It is the Company s policy to report income tax expense for interim periods using an estimated annual effective income
tax rate. However, the tax effects of significant or unusual items are not considered in the estimated annual effective
tax rate. The tax effects of such discrete events are recognized in the interim period in which the events occur.

The Company recorded income tax expense of $4.3 million and $3.5 million for the three months ended
November 30, 2009 and 2008, respectively. The effective tax rate used to calculate income tax expense before discrete
items was 35.1% and 35.4% for the three month periods ended November 30, 2009 and 2008, respectively. The
Company s effective tax rate was slightly higher than the U.S. federal statutory tax rate primarily due to foreign, state
and local taxes. These items were partially offset by the domestic production activities deduction and other tax credits.

For the three months ended November 30, 2009, the Company recorded a discrete item resulting in
$0.4 million of additional tax expense in the current quarter. In fiscal 2004, the European Commission ( EC )
overturned a tax deduction previously allowed by the French Tax Authorities and taken by the Company s French
subsidiary in a period prior to being owned by the Company. In the current period, the Company determined it had not
previously recorded the tax obligation resulting from the EC ruling. The Company corrected the error and recorded an
immaterial adjustment of $0.4 million to increase tax expense to reflect the correction of the tax obligation incurred
during fiscal 2004. The Company has concluded that the impact of this correction is not material to its previously
issued financial statements.

(5) Inventories

Inventories are stated at the lower of cost or market. Cost is determined by the last-in, first-out (LIFO) method for the
Company s Lindsay, Nebraska inventory and two warehouses in Idaho and Texas. Cost is determined by the first-in,

first-out (FIFO) method for inventory at the Company s Omaha, Nebraska warehouse, its wholly-owned subsidiaries,

11
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Barrier Systems, Inc. ( BSI ) and Watertronics, LLC, China and non-U.S. warehouse locations. Cost is determined by
the weighted average cost method for inventory at the Company s other operating locations in Washington State,
France, Brazil, Italy and South Africa. At all locations, the Company reserves for obsolete, slow moving, and excess
inventory by estimating the net realizable value based on the potential future use of such inventory.

-7 -
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$ in thousands
Inventory:
FIFO inventory
LIFO reserves

LIFO inventory
Weighted average inventory
Other FIFO inventory

Obsolescence reserve

Total inventories

The estimated percentage distribution between major classes of inventory before reserves is as follows:

Raw materials
Work in process

Finished goods and purchased parts
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November
30,
2009

$ 32,828
(6,283)

26,545

17,251
2,611
(2,080)

$ 44,327

November
30,
2009
11%
8%
81%

(6) Property, Plant and Equipment
Property, plant and equipment are stated at cost, net of accumulated depreciation and amortization, as follows:

November
30,

$ in thousands 2009
Operating property, plant and equipment:
Land $ 2,297
Buildings 29,198
Equipment 63,222
Other 5,666
Total operating property, plant and equipment 100,383
Accumulated depreciation (56,667)
Total operating property, plant and equipment, net $ 43,716
Leased property:
Machines 4,280
Barriers 16,756
Total leased property $ 21,036
Accumulated depreciation (4,803)
Total leased property, net $ 16,233

$

November

30,
2008

42,164
(9,581)

32,583
19,845
21,304
(1,244)

72,488

November

30,
2008
13%
8%
79%

November

30,
2008

2,195
23,140
57,726

7,202

90,263
(51,079)

39,184
3,522
15,694

19,216
(2,731)

16,485

August
31,
2009

$ 16,561
(7,190)

9,371

14,762
23,765
(1,643)

$ 46,255

August
31,
2009
7%
8%
85%

August
31,
2009

$ 2271
28,622
60,717

6,863

98,473
(55,077)

$ 43,396
4,248
16,253

$ 20,501
(4,256)

$ 16,245

13
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Property, plant and equipment, net $ 59,949 $ 55,669 $ 59,641

Depreciation expense was $2.0 million and $1.9 million for the three months ended November 30, 2009 and 2008,
respectively.
-8-
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(7) Credit Arrangements
Euro Line of Credit

The Company s wholly-owned European subsidiary, Lindsay Europe, has an unsecured revolving line of
credit with Societe Generale, a European commercial bank, under which it could borrow up to 2.3 million Euros,
which equates to approximately USD $3.4 million as of November 30, 2009, for working capital purposes (the Euro
Line of Credit ). As of November 30, 2009 and 2008 and August 31, 2009, there were no borrowings outstanding on
this credit agreement. Under the terms of the Euro Line of Credit, borrowings, if any, bear interest at a floating rate in
effect from time to time designated by the commercial bank as the Euro Interbank Offered Rate plus 150 basis points
(1.97% at November 30, 2009). Unpaid principal and interest is due by January 31, 2010, which is the termination
date of the Euro Line of Credit.

BSI Term Note

The Company entered into an unsecured $30.0 million Term Note and Credit Agreement, effective June 1,
2006, with Wells Fargo Bank, N.A. (the BSI Term Note ) to partially finance the acquisition of BSI. Borrowings under
the BSI Term Note bear interest at a rate equal to LIBOR plus 50 basis points. The Company has fixed the rate at
6.05% through an interest rate swap as described in Note 8, Financial Derivatives. Principal is repaid quarterly in
equal payments of $1.1 million over a seven-year period that began in September of 2006. The BSI Term Note is due
in June of 2013.

Snoline Term Note

The Company s wholly-owned Italian subsidiary, Snoline S.P.A. ( Snoline ) has an unsecured $13.2 million
seven-year Term Note and Credit Agreement with Wells Fargo Bank, N.A. that was effective on December 27, 2006
(the Snoline Term Note ). Borrowings under the Snoline Term Note are guaranteed by the Company and bear interest
at a rate equal to LIBOR plus 50 basis points. The Snoline Term Note is due in December of 2013. On the same day,
the Company entered into a cross currency swap transaction obligating the Company to make quarterly payments of
0.4 million Euros per quarter over the same seven-year period as the Snoline Term Note and to receive payments of
$0.5 million per quarter over a seven year period commencing March 27, 2007. This is approximately equivalent to
converting the $13.2 million seven-year Snoline Term Note into a 10.0 million Euro seven-year term note at a fixed
rate of 4.7% as described in Note 8, Financial Derivatives.

Revolving Credit Agreement

The Company entered into an unsecured $30.0 million Revolving Credit Note and Credit Agreement, each
effective as of January 24, 2008, with Wells Fargo Bank, N.A. (the Revolving Credit Agreement ). The borrowings
from the Revolving Credit Agreement will primarily be used for working capital purposes and funding acquisitions.
At November 30, 2009 and 2008 and August 31, 2009, there was no outstanding balance on the Revolving Credit
Agreement.

Borrowings under the Revolving Credit Agreement bear interest at a rate equal to LIBOR plus 50 basis
points. Interest is paid on a monthly to quarterly basis depending on loan type. The Company also pays an annual
commitment fee of 0.125% on the unused portion of the Revolving Credit Agreement. Unpaid principal and interest is
due by January 23, 2010, which is the termination date of the Revolving Credit Agreement.

The BSI Term Note, the Snoline Term Note and the Revolving Credit Agreement (collectively, the Notes ) each

contain the same covenants, including certain covenants relating to the Company s financial condition. Upon the

occurrence of any event of default of these covenants specified in the Notes, including a change in control of the

Company (as defined in the Notes), all amounts due thereunder may be declared to be immediately due and payable.
9.
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Outstanding long-term debt consists of the following:

November November August
30, 30, 31,
$ in thousands 2009 2008 2009
BSI Term Note $ 16,072 $ 20,357 $ 17,143
Snoline Term Note 8,011 9,896 8,482
Less current portion (6,171) (6,171) (6,171)
Total long-term debt $ 17,912 $ 24,082 $ 19,454

Interest expense was $0.5 million and $0.6 million for the three months ended November 30, 2009 and 2008,
respectively.
Principal payments due on long-term debt are as follows:

Due within:

1 year $ 6,171
2 years 6,171
3 years 6,171
4 years 5,099
5 years 471
Thereafter

$24,083

(8) Financial Derivatives
The Company uses certain financial derivatives to mitigate its exposure to volatility in interest rates and foreign
currency exchange rates. The Company uses these derivative instruments to hedge exposures in the ordinary course of
business and does not invest in derivative instruments for speculative purposes. Each derivative is designated as a cash
flow hedge, a hedge of a net investment, or remains undesignated. The Company records the fair value of these
derivative instruments on the balance sheet. For those instruments that are designated as a cash flow hedge and meet
certain documentary and analytical requirements to qualify for hedge accounting treatment, changes in the fair value
for the effective portion are reported in other comprehensive income ( OCI ), net of related income tax effects, and are
reclassified to the income statement when the effects of the item being hedged are recognized in the income statement.
Changes in fair value of derivative instruments that qualify as hedges of a net investment in foreign operations are
recorded as a component of accumulated currency translation adjustment in accumulated other comprehensive income
( AOCT ), net of related income tax effects. Changes in the fair value of undesignated hedges are recognized currently
in the income statement as other income (expense). All changes in derivative fair values due to ineffectiveness are
recognized currently in income.

-10 -
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Financial derivatives consist of the following:

$ in thousands

Derivatives designated as hedging
instruments:

Foreign currency forward contracts
Interest rate swap

Interest rate swap
Cross currency swap

Cross currency swap
Cross currency swap

Total derivatives designated as hedging
instruments!

Derivatives not designated as hedging
instruments:

Foreign currency forward contracts
Foreign currency forward contracts

Total derivatives not designated as
hedging instruments

L' Accumulated
other
comprehensive
income included
losses (gains),
net of related
income tax
effects, of
$0.7 million,
($0.1) million
and $0.5 million
at November 30,
2009 and 2008,
and August 31,
2009,
respectively,
related to
derivative

Fair Values of Derivative Instruments
Asset (Liability) Derivatives

Balance Sheet Location

Other current liabilities
Other current liabilities
Other noncurrent
liabilities

Other current liabilities
Other noncurrent
liabilities

Other noncurent assets

Other current assets
Other current liabilities

November

30,
2009

(568)
(721)

(519)
(1,071)

(2,879)

November

30,
2008

(10)
(709)
(1,120)

13

(1,826)

97
(49)

48

August
31,
2009

$
(602)
(732)
(425)
(847)

$ (2,606)

$

$

17
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contracts
designated as
hedging
instruments.
Cash Flow Hedging Relationships

In order to reduce interest rate risk on the BSI Term Note, the Company entered into an interest rate swap
agreement with Wells Fargo Bank, N.A. that is designed to convert the variable interest rate on the entire amount of
this borrowing to a fixed rate of 6.05% per annum. Under the terms of the interest rate swap, the Company receives
variable interest rate payments and makes fixed interest rate payments on an amount equal to the outstanding balance
of the BSI Term Note, thereby creating the equivalent of fixed-rate debt (see Note 7, Credit Arrangements). Changes
in the fair value of the interest rate swap designated as a hedging instrument that effectively offset the variability of
cash flows associated with variable-rate, long-term debt obligations are reported in AOCI, net of related income tax
effects.

Similarly, the Company entered into a cross currency swap transaction with Wells Fargo Bank, N.A. fixing the
conversion rate of Euro to U.S. dollars for the Snoline Term Note at 1.3195 and obligating the Company to make
quarterly payments of 0.4 million Euros per quarter over the same seven-year period as the Snoline Term Note and to
receive payments of $0.5 million per quarter. In addition, the variable interest rate was converted to a fixed rate of
4.7%. This is approximately equivalent to converting the $13.2 million seven-year Snoline Term Note into a
10.0 million Euro seven-year term note at a fixed rate of 4.7%. Under the terms of the cross currency swap, the
Company receives variable interest rate payments and makes fixed interest rate payments, thereby creating the
equivalent of fixed-rate debt (see Note 7, Credit Arrangements). Changes in the fair value of the cross currency swap
designated as a hedging instrument that effectively offset the hedged risks are reported in AOCI, net of related income
tax effects.

In order to reduce exposures related to changes in foreign currency exchange rates, the Company, at times, may
enter into forward exchange or option contracts for transactions denominated in a currency other than the functional
currency for certain of our operations. This activity primarily relates to economically hedging against foreign currency
risk in purchasing inventory, sales of finished goods, and future settlement of foreign denominated assets and
liabilities. Changes in the fair value of the forward exchange contracts or option contracts designated as hedging
instruments that effectively offset the hedged risks are reported in AOCI, net of related income tax effects. At
November 30, 2008, the Company had one forward exchange contract outstanding designated as a cash flow hedging
relationship with a value of less than $0.1 million. The Company had no forward exchange contracts or option
contracts with cash flow hedging relationships outstanding at November 30, 2009 and August 31, 2009.

- 11 -
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Derivatives Designated as Cash Flow Hedging Relationships

$ in thousands

Interest rate swap

Cross currency swap

Foreign currency forward contracts

Total!

(1) Net of tax
(benefit) expense
of ($50) and $141
for the three
months ended
November 30,
2009 and 2008,
respectively.

$ in thousands

Interest rate swap

Cross currency swap

Foreign currency forward contracts
Foreign currency forward contracts

$ in thousands

Interest rate swap

Amount of Gain/(Loss)
Recognized in OCI on
Derivatives
Three months ended
November 30,

2009 2008
$ 64 $ (@50
(231) 788

(7

$ 167) $ 530

Amount of (Loss)
Reclassified from

AOCI
into Income
Location of Loss Three months ended
Reclassified from November 30,
AOCI into Income 2009 2008
Interest Expense $ (236) $ (229)
Interest Expense (142) (104)

Revenue
Other income (expense)

$ (378 $ (333)
Gain/(Loss)

Recognized in
Income on Derivatives

(Ineffectiveness)
Gain/(Loss) Three months ended
Recognized
in Income November 30,
(Ineffectiveness) 2009 2008
Other income
(expense) $ $ 7

19



Cross currency swap

Foreign currency forward contracts
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Other income
(expense)
Other income
(expense)

-12 -
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Net Investment Hedging Relationships

During fiscal 2008, the Company entered into Euro foreign currency forward contracts to hedge its Euro net
investment exposure in its foreign operations. During the first quarter of fiscal 2009, the Company settled its only
outstanding Euro foreign currency forward contract for a gain of $0.5 million, net of related income tax effects, which
was included in other comprehensive income as part of the currency translation adjustment. This foreign currency
forward contract qualified as a hedge of net investments in foreign operations. At November 30, 2009 and 2008 and
August 31, 2009, accumulated currency translation adjustment in AOCI reflected after-tax gains of $1.2 million, net
of related income tax effects of $0.8 million related to settled foreign currency forward contracts. For the three months
ended November 30, 2009 and 2008, there were no amounts recorded in the consolidated statement of operations
related to ineffectiveness of Euro foreign currency forward contracts. At November 30, 2009, the Company had no
outstanding Euro foreign currency forward contracts with net investment hedging relationships.
Derivatives Not Designated as Hedging Instruments

In order to reduce exposures related to changes in foreign currency exchange rates, the Company, at times, may
enter into forward exchange or option contracts for transactions denominated in a currency other than the functional
currency for certain of the Company s operations. This activity primarily relates to economically hedging against
foreign currency risk in purchasing inventory, sales of finished goods, and future settlement of foreign denominated
assets and liabilities. Changes in the fair value of undesignated hedges are recognized currently in the income
statement as other income (expense). At November 30, 2009 and August 31, 2009, the Company had no undesignated
hedges outstanding.
Derivatives Not Designated as Hedging Instruments

Amount Gain/(Loss)
Recognized in Income
on
Derivatives
Location of Three months ended
Gain/(Loss) November 30,
Recognized
$ in thousands in Income 2009 2008
Other income
Foreign currency forward contracts (expense) $ $ 277

(9) Fair Value Measurements
Fair Value Measurements, which defines fair value, establishes a framework for measuring fair value, and expands
disclosures about fair value measurements was adopted by the Company for its financial assets and liabilities,
effective September 1, 2008. In addition, the Company adopted this guidance for its nonfinancial assets and liabilities
effective September 1, 2009. These nonfinancial assets and liabilities requiring nonrecurring fair value measurements
include long-lived assets, goodwill and certain other intangible assets. These items are recognized at fair value when
they are considered other than temporarily impaired. There were no required fair value adjustments for assets and
liabilities measured at fair value on a non-recurring basis for the three months ended November 30, 2009.

The Fair Value Measurements guidance establishes the fair value hierarchy that prioritizes inputs to valuation
techniques based on observable and unobservable data and categorizes the inputs into three levels, with the highest
priority given to Level 1 and the lowest priority give