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ITEM 5. OTHER EVENTS

As we previously announced, on December 14, 2001, we commenced a public
offering of 3,000,000 shares of our Common Stock, at a price of $9.00 per share,
including 390,000 shares to cover the underwriters' over-—-allotments. Needham &
Company, Inc. and Stephens Inc. were the underwriters for the offering. The
underwriters exercised their over-allotment option, and purchased all 3,000,000

shares. The closing of our sale of 2,610,000 shares took place on December 19,
2001, and the closing of our sale of the 390,000 shares to cover over-allotments
took place on December 21, 2001. The offering completes the sale of all shares

of stock covered by our shelf registration statement on Form S-3, initially
filed with the Securities and Exchange Commission on November 16, 2001. We plan
to use the net proceeds of the offering to fund the continued development of our
DirectRay direct-to-digital mammography system, including conducting clinical
trials and working toward regulatory approvals, as well as to fund research and
development and for general corporate purposes and working capital.
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