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(Address of principal executive offices) (Zip code)

(802) 257-1617

(Registrant�s telephone number, including area code)

N/A

(Former name, former address and former fiscal year, if changed since last report)

Securities registered pursuant to Section 12(b) of the Act:

Title of each Fund Name of each exchange on which registered

Shares of Teucrium Corn Fund NYSE Arca, Inc.

Shares of Teucrium Sugar Fund NYSE Arca, Inc.

Shares of Teucrium Soybean Fund NYSE Arca, Inc.

Shares of Teucrium Wheat Fund NYSE Arca, Inc.

Shares of Teucrium Agricultural Fund NYSE Arca, Inc.

Securities registered pursuant to Section 12(g) of the Act: None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.

 Yes      No

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Act.

 Yes      No
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Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

 Yes      No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).

 Yes      No

Indicate by check mark if disclosure of delinquent files pursuant to Item 405 of Regulation S-K is not contained
herein, and will not be contained, to the best of registrant�s knowledge, in definitive proxy or information statements
incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K. 

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company.  See the definitions of �large accelerated filer,� �accelerated filer� and �smaller reporting
company� in Rule 12b-2 of the Exchange Act.

Large accelerated filer    Accelerated filer   
Non-accelerated filer    Smaller reporting company     
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).

 Yes      No

The aggregate market value of the units of each series of the registrant held by non-affiliates as of June 30, 2015 are
included in the table below:
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Aggregate Market Value of Each Funds� Shares Held
by Non-Affiliates as of June 30, 2015

Total Number of Outstanding

Shares as of March 11, 2016

Teucrium Corn Fund $ 86,597,500 2,650,000

Teucrium Sugar Fund 4,033,250 375,000

Teucrium Soybean Fund 7,171,500 550,000

Teucrium Wheat Fund 32,489,000 2,750,000

Teucrium Agricultural Fund $ 1,544,000 50,000

Total $ 131,835,250
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Statement Regarding Forward-Looking Statements

This filing includes �forward-looking statements� which generally relate to future events or future performance.  In
some cases, you can identify forward-looking statements by terminology such as �may,� �will,� �should,� �expect,� �plan,�
�anticipate,� �believe,� �estimate,� �predict,� �potential� or the negative of these terms or other comparable terminology.  All
statements (other than statements of historical fact) included in this filing that address activities, events or
developments that will or may occur in the future, including such matters as movements in the commodities markets
and indexes that track such movements, operations of the Funds, the Sponsor�s plans and references to the future
success of a Fund or the Funds and other similar matters, are forward-looking statements.  These statements are only
predictions.  Actual events or results may differ materially.  These statements are based upon certain assumptions and
analyses the Sponsor has made based on its perception of historical trends, current conditions and expected future
developments, as well as other factors appropriate in the circumstances.  Whether or not actual results and
developments will conform to the Sponsor�s expectations and predictions, however, is subject to a number of risks and
uncertainties, including the special considerations discussed in this prospectus, general economic, market and business
conditions, changes in laws or regulations, including those concerning taxes, made by governmental authorities or
regulatory bodies, and other world economic and political developments.  Consequently, all the forward-looking
statements made in this filing are qualified by these cautionary statements, and there can be no assurance that actual
results or developments the Sponsor anticipates will be realized or, even if substantially realized, that they will result
in the expected consequences to, or have the expected effects on, the operations of the Funds or the value of the
Shares of the Funds.
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PART I

Item 1. Business

The Trust and the Funds

Teucrium Commodity Trust (�Trust�), a Delaware statutory trust organized on September 11, 2009, is a series trust
consisting of five series: Teucrium Corn Fund (�CORN�), Teucrium Sugar Fund (�CANE�), Teucrium Soybean Fund
(�SOYB�), Teucrium Wheat Fund (�WEAT�), and Teucrium Agricultural Fund (�TAGS�). All of the series of the Trust are
collectively referred to as the �Funds� and singularly as the �Fund.� Each Fund is a commodity pool that is a series of the
Trust. The Funds issue common units, called the �Shares,� representing fractional undivided beneficial interests in a
Fund.  The Trust and the Funds operate pursuant to the Trust�s Second Amended and Restated Declaration of Trust and
Trust Agreement (the �Trust Agreement�). 

Two additional series, the Teucrium Natural Gas Fund (�NAGS�) and the Teucrium WTI Crude Oil Fund (�CRUD�)
commenced operations in 2011; however, on December 18, 2014 CRUD and NAGS ceased trading on the NYSE
Arca and the Sponsor liquidated all commodity futures contracts held by these funds. All positions were sold through
an exchange to unrelated parties.  On December 22, 2014 the Administrator and Custodian proceeded to distribute
cash to all shareholders in an amount equal to each shareholder�s pro rata interest in the respective fund. On December
30, 2014, Teucrium Trading, LLC (the �Sponsor�) completed the disposition of all of the assets of these funds. There
were zero assets and liabilities as of December 31, 2014. The Form 15 was filed with the SEC on January 9, 2015.

The Sponsor

Teucrium Trading, LLC is the Sponsor of the Trust and each of the series of the Trust. The Sponsor is a Delaware
limited liability company, formed on July 28, 2009. The principal office of the Trust and the Sponsor is located at 232
Hidden Lake Road, Brattleboro, Vermont 05301. The Sponsor is registered as a commodity pool operator (�CPO�) with
the Commodity Futures Trading Commission (�CFTC�) and became a member of the National Futures Association
(�NFA�) on November 10, 2009. The Trust and the Funds operate pursuant to the Trust Agreement.

Under the Trust Agreement, the Sponsor is solely responsible for the management of the Trust and the Funds, and
conducts or directs the conduct of the business of the Trust, the Funds, and any other Fund that may from time to time
be established and designated by the Sponsor. The Sponsor is required to oversee the purchase and sale of Shares by
firms designated as �Authorized Purchasers� and to manage the Funds� investments, including to evaluate the credit risk
of futures commission merchants and swap counterparties and to review daily positions and margin/collateral
requirements. The Sponsor has the power to enter into agreements as may be necessary or appropriate for the offer and
sale of the Funds� Shares and the conduct of the Trust�s activities. Accordingly, the Sponsor is responsible for selecting
the Trustee, Administrator, Distributor, the independent registered public accounting firm of the Trust, and any legal
counsel employed by the Trust. The Sponsor is also responsible for preparing and filing periodic reports on behalf of

Edgar Filing: Teucrium Commodity Trust - Form 10-K

8



the Trust with the SEC and providing any required certification for such reports. No person other than the Sponsor and
its principals was involved in the organization of the Trust or the Funds.

Teucrium Trading, LLC designs the Funds to offer liquidity, transparency, and capacity in single-commodity and
commodity-baskets, in the case of TAGS, investing for a variety of investors, including institutions and individuals, in
an exchange-traded product format. The Funds have also been designed to mitigate the impacts of contango and
backwardation, situations that can occur in the course of commodity trading which can affect the potential returns to
investors. Backwardation is defined as a market condition in which a futures price of a commodity is lower in the
distant delivery months than in the near delivery months, while contango, the opposite of backwardation, is defined as
a condition in which distant delivery prices for futures exceed spot prices, often due to the costs of storing and
insuring the underlying commodity.

The Funds

On June 5, 2010, the initial Form S-1 for CORN was declared effective by the U.S. Securities and Exchange
Commission (�SEC�). On June 8, 2010, four Creation Baskets for CORN were issued representing 200,000 shares and
$5,000,000 in the aggregate. CORN began trading on the New York Stock Exchange (�NYSE�) Arca on June 9, 2010. 
On April 30, 2013, to satisfy SEC requirements for continuing an offering for longer than a three-year period, a
subsequent registration statement for CORN was filed and declared effective by the SEC.

On June 17, 2011, the initial Forms S-1 for CANE, SOYB, and WEAT were declared effective by the SEC. On
September 16, 2011, two Creation Baskets were issued for each Fund, representing 100,000 shares and $2,500,000 in
the aggregate for each Fund, for CANE, SOYB, and WEAT.  On September 19, 2011, CANE, SOYB, and WEAT
started trading on the NYSE Arca. On June 30, 2014, to satisfy SEC requirements for continuing an offering for
longer than a three-year period, subsequent registration statements for CANE, SOYB and WEAT were filed and
declared effective by the SEC.

On February 10, 2012, the initial Form S-1 for TAGS was declared effective by the SEC. On March 27, 2012, six
Creation Baskets for TAGS were issued representing 300,000 shares and $15,000,000 in the aggregate. TAGS began
trading on the NYSE Arca on March 28, 2012. On April 30, 2015, to satisfy SEC requirements for continuing an
offering for longer than a three-year period, a subsequent registration statement for TAGS was filed and declared
effective by the SEC.

1
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Investing Strategy

Overview

The Funds are designed and managed so that the daily changes in percentage terms of the Shares� Net Asset Value
(�NAV�) reflect the daily changes in percentage terms of a weighted average of the closing settlement prices for specific
futures contracts or the closing Net Asset Value per share of the Underlying Funds (as defined below) in the case of
TAGS. Each Fund pursues its investment objective by investing in a portfolio of exchange-traded futures contracts
that expire in a specific month and trade on a specific exchange in the commodities comprising the Benchmark (as
defined below), as defined below or shares of the Underlying Funds in the case of TAGS. Each Fund may also hold
United States Treasury Obligations and/or other high credit quality short-term fixed income securities for deposit with
the commodity broker of the Funds as margin.

This weighted average of the closing settlement prices of the referenced specific Futures Contracts for each Fund is
referred to herein as the �Benchmark,� and the specific Futures Contracts that at any given time make up the Benchmark
for that Fund and are referred to herein as the �Benchmark Component Futures Contracts.�

The investment objective of CORN is to have the daily changes in percentage terms of the Shares� NAV reflect the
daily changes in percentage terms of a weighted average of the closing settlement prices for three futures contracts for
corn (�Corn Futures Contracts�) that are traded on the Chicago Board of Trade (�CBOT�), specifically (1) the
second-to-expire CBOT Corn Futures Contract, weighted 35%, (2) the third-to-expire CBOT Corn Futures Contract,
weighted 30%, and (3) the CBOT Corn Futures Contract expiring in the December following the expiration month of
the third-to-expire contract, weighted 35%. 

The investment objective of SOYB is to have the daily changes in percentage terms of the Shares� NAV reflect the
daily changes in percentage terms of a weighted average of the closing settlement prices for three futures contracts for
soybeans (�Soybean Futures Contracts�) that are traded on the CBOT.   The three Soybean Futures Contracts will
generally be: (1) second-to-expire CBOT Soybean Futures Contract, weighted 35%, (2) the third-to-expire CBOT
Soybean Futures Contract, weighted 30%, and (3) the CBOT Soybean Futures Contract expiring in the November
following the expiration month of the third-to-expire contract, weighted 35%.

The investment objective of CANE is to have the daily changes in percentage terms of the Shares� NAV reflect the
daily changes in percentage terms of a weighted average of the closing settlement prices for three futures contracts for
sugar (�Sugar Futures Contracts�) that are traded on ICE Futures US (�ICE Futures�), specifically: (1) the
second-to-expire Sugar No. 11 Futures Contract (a �Sugar No. 11 Futures Contract�), weighted 35%, (2) the
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third-to-expire Sugar No. 11 Futures Contract, weighted 30%, and (3) the Sugar No. 11 Futures Contract expiring in
the March following the expiration month of the third-to-expire contract, weighted 35%.

The investment objective of WEAT is to have the daily changes in percentage terms of the Shares� NAV reflect the
daily changes in percentage terms of a weighted average of the closing settlement prices for three futures contracts for
wheat (�Wheat Futures Contracts�) that are traded on the CBOT, specifically: (1) the second-to-expire CBOT Wheat
Futures Contract, weighted 35%, (2) the third-to-expire CBOT Wheat Futures Contract, weighted 30%, and (3) the
CBOT Wheat Futures Contract expiring in the December following the expiration month of the third-to-expire
contract, weighted 35%.

The investment objective of the TAGS is to have the daily changes in percentage terms of the NAV of its Shares
reflect the daily changes in percentage terms of a weighted average (the �Underlying Fund Average�) of the NAVs per
share of four other commodity pools that are series of the Trust and are sponsored by the Sponsor: the Teucrium Corn
Fund, the Teucrium Wheat Fund, the Teucrium Soybean Fund and the Teucrium Sugar Fund (collectively, the
�Underlying Funds�).  The Underlying Fund Average will have a weighting of 25% to each Underlying Fund, and the
Fund�s assets will be rebalanced, generally on a daily basis, to maintain the approximate 25% allocation to each
Underlying Fund.

Each Fund seeks to achieve its investment objective by investing under normal market conditions in Benchmark
Component Futures Contracts (�Futures Contracts�) of the Fund or, in certain circumstances, in other Futures Contracts
for its Specified Commodity.  In addition, and to a limited extent, a Fund also may invest in exchange-traded options
on Futures Contracts for its Specified Commodity. Once position limits or accountability levels on Futures Contracts
on a Fund�s Specified Commodity are applicable, each Fund's intention is to invest first in contracts and instruments
such as cash-settled options on Futures Contracts and forward contracts, swaps and other over-the-counter transactions
that are based on the price of its Specified Commodity or Futures Contracts on its Specified Commodity (collectively,
�Other Commodity Interests,� and together with Futures Contracts, �Commodity Interests�).  By utilizing certain or all of
these investments, the Sponsor will endeavor to cause each Fund's performance to closely track that of its
Benchmark. 

The Sponsor operates the Funds with the intent to never hold a Benchmark Component Futures Contract once it
becomes the next-to-expire contract (commonly called the �spot� contract). Accordingly, the positions of each Fund in
its Specified Commodity Interests are changed or �rolled� on a regular basis in order to track the changing nature of the
Benchmark. Using CORN as an example, five times a year (on the dates on which certain Corn Futures Contracts
expire), a particular Corn Futures Contract will no longer be a Benchmark Component Futures Contract, and the Corn
Fund�s investments will have to be changed accordingly. Corn Futures Contracts traded on the CBOT expire on a
specified day in the following five months: March, May, July, September, and December. Therefore, in terms of the
Benchmark, in June of a given year the next-to-expire or �spot month� Corn Futures Contract will expire in July of that
year, and the Benchmark Component Futures Contracts will be the contracts expiring in September of that year (the
second-to-expire contract), December of that year (the third-to-expire contract), and December of the following year.
As another example using CORN, in November of a given year the Benchmark Component Futures Contracts will be
the contracts expiring in March, May and December of the following year. The Teucrium Corn Fund is designed to
roll or replace its contracts five times per year but will always hold a December Corn Futures Contract as an �anchor�
month. The Sponsor will determine if the investments of a Fund will be �rolled� in one day or over a period of several
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days, in order that any trading does not signal unwanted market movements and to make it more difficult for third
parties to profit by trading ahead based on such expected market movements.  Such �roll� periods are posted to the
website for each Fund well in advance of the �roll� date.
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The Sponsor employs a �neutral� investment strategy intended to track the changes in the Benchmark of each Fund
regardless of whether the Benchmark goes up or goes down.  The Funds� �neutral� investment strategy is designed to
permit investors generally to purchase and sell the Shares of each Fund for the purpose of investing indirectly in the
commodity-specific market in a cost-effective manner.  Such investors may include participants in the specific
industry and other industries seeking to hedge the risk of losses in their commodity specific-related transactions, as
well as investors seeking exposure to that commodity market.  Accordingly, depending on the investment objective of
an individual investor, the risks generally associated with investing in the commodity-specific market and/or the risks
involved in hedging may exist.  In addition, an investment in a Fund involves the risks that the changes in the price of
the Fund�s Shares will not accurately track the changes in the Benchmark, and that changes in the Benchmark will not
closely correlate with changes in the price of the commodity on the spot market.  The Sponsor does not intend to
operate each Fund in a fashion such that its per share NAV equals, in dollar terms, the spot price of the commodity or
the price of any particular commodity-specific Futures Contract related to the Fund or the commodities of the
Underlying Funds.

Calculation of the Benchmark

The notional amount of each Benchmark Component Futures Contract included in each Benchmark is intended to
reflect the changes in market value of each such Benchmark Component Futures Contract within the Benchmark. The
closing level of each Benchmark is calculated on each business day by the U.S. Bancorp Fund Services (the
�Administrator�) based on the closing price of the futures contracts for each of the underlying Benchmark Component
Futures Contracts and the notional amounts of such Benchmark Component Futures Contracts.

Each Benchmark is rebalanced periodically to ensure that each of the Benchmark Component Futures Contracts is
weighted in the same proportion as in the investment objective for each Fund. The following tables reflect the
December 31, 2015, Benchmark Component Futures Contracts weights for each of the Funds:

CORN Benchmark Component Futures Contracts Notional Value Weight (%)
CBOT Corn Futures (1,172 contracts, MAY16) $ 21,359,700 35 %
CBOT Corn Futures (988 contracts, JUL16) 18,302,700 30
CBOT Corn Futures (1,117 contracts, DEC16) 21,390,550 35

Total at December 31, 2015 $ 61,052,950 100 %

SOYB Benchmark Component Futures Contracts Notional Value Weight (%)
CBOT Soybean Futures (52 contracts, MAR16) $ 2,247,050 35 %
CBOT Soybean Futures (45 contracts, MAY16) 1,956,375 30
CBOT Soybean Futures (52 contracts, NOV16) 2,295,150 35
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Total at December 31, 2015 $ 6,498,575 100 %

CANE Benchmark Component Futures Contracts Notional Value Weight (%)
ICE Sugar Futures (115 contracts, MAY16) $ 1,921,696 35 %
ICE Sugar Futures (101 contracts, JUL16) 1,656,077 30
ICE Sugar Futures (114 contracts, MAR17) 1,927,968 35

Total at December 31, 2015 $ 5,505,741 100 %
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WEAT Benchmark Component Futures Contracts Notional Value Weight (%)
CBOT Wheat Futures (390 contracts, MAY16) $ 9,291,750 35 %
CBOT Wheat Futures (330 contracts, JUL16) 7,973,625 30
CBOT Wheat Futures (366 contracts, DEC16) 9,287,250 35

Total at December 31, 2015 $ 26,552,625 100 %

TAGS Benchmark Component Futures Contracts Fair Value Weight (%)
Shares of Teucrium Corn Fund $ 326,157 25 %
Shares of Teucrium Soybean Fund 331,730 25
Shares of Teucrium Wheat Fund 321,433 24
Shares of Teucrium Sugar Fund 345,281 26

Total at December 31, 2015 $ 1,324,601 100 %

The price relationship between the near month Futures Contract to expire and the Benchmark Component Futures
Contracts will vary and may impact both the total return of each Fund over time and the degree to which such total
return tracks the total return of the price indices related to the commodity of each Fund. In cases in which the near
month contract�s price is lower than later-expiring contracts� prices (a situation known as �contango� in the futures
markets), then absent the impact of the overall movement in commodity prices the value of the Benchmark
Component Futures Contracts would tend to decline as they approach expiration. In cases in which the near month
contract�s price is higher than later-expiring contracts� prices (a situation known as �backwardation� in the futures
markets), then absent the impact of the overall movement in a Fund�s prices the value of the Benchmark Component
Futures Contracts would tend to rise as they approach expiration.

The total portfolio composition for each Fund is disclosed each business day that the NYSE Arca is open for trading
on the Fund�s website. The website for CORN is www.teucriumcornfund.com; for CANE is
www.teucriumcanefund.com; for SOYB is www.teucriumsoybfund.com; for WEAT is www.teucriumweatfund.com;
for TAGS is www.teucriumtagsfund.com. These sites are accessible at no charge. The website disclosure of portfolio
holdings is made daily and includes, as applicable, the name and value of each Futures Contract, Other Commodity
Interest and the amount of cash and cash equivalents held in the Fund�s portfolio.  The specific types of Other
Commodity Interests (in addition to futures contracts, options on futures contracts and derivative contracts) that are
tied to various commodities are entered into outside of public exchanges. These �over-the-counter� contracts are entered
into between two parties in private contracts, or on a recently formed swap execution facility (�SEF�) for standardized
swaps. For example, unlike Futures Contracts, which are guaranteed by a clearing organization, each party to an
over-the-counter derivative contract bears the credit risk of the other party (unless such over-the-counter swap is
cleared through a derivatives clearing organization (�DCO�)), i.e., the risk that the other party will not be able to
perform its obligations under its contract, and characteristics of such Other Commodity Interests.

Consistent with achieving a Fund�s investment objective of closely tracking the Benchmark, the Sponsor may for
certain reasons cause the Fund to enter into or hold Futures Contracts other than the Benchmark Component Futures
Contracts and/or Other Commodity Interests. Other Commodity Interests that do not have standardized terms and are
not exchange-traded, referred to as �over-the-counter� Corn Interests, can generally be structured as the parties to the
Corn Interest contract desire. Therefore, each Fund might enter into multiple and/or over-the-counter Interests
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intended to replicate the performance of each of the Benchmark Component Futures Contracts for the Fund, or a
single over-the-counter Interest designed to replicate the performance of the Benchmark as a whole. Assuming that
there is no default by a counterparty to an over-the-counter Interest, the performance of the Interest will necessarily
correlate with the performance of the Benchmark or the applicable Benchmark Component Futures Contract. Each
Fund might also enter into or hold Interests other than Benchmark Component Futures Contracts to facilitate effective
trading, consistent with the discussion of the Fund�s �roll� strategy. In addition, each Fund might enter into or hold
Interests that would be expected to alleviate overall deviation between the Fund�s performance and that of the
Benchmark that may result from certain market and trading inefficiencies or other reasons. By utilizing certain or all
of the investments described above, the Sponsor will endeavor to cause the Fund�s performance to closely track that of
the Benchmark of the Fund.

An �exchange for related position� (�EFRP�) can be used by the Fund as a technique to facilitate the exchanging of a
futures hedge position against a creation or redemption order, and thus the Fund may use an EFRP transaction in
connection with the creation and redemption of shares. The market specialist/market maker that is the ultimate
purchaser or seller of shares in connection with the creation or redemption basket, respectively, agrees to sell or
purchase a corresponding offsetting futures position which is then settled on the same business day as a cleared
futures transaction by the FCMs.  The Fund will become subject to the credit risk of the market specialist/market
maker until the EFRP is settled or terminated.  The Fund reports all activity related to EFRP transactions under the
procedures and guidelines of the CFTC and the exchanges on which the futures are traded.

4
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The Funds earn interest income from the Treasury securities and/or cash equivalents that it purchases and on the cash
it holds through the Custodian or other financial institution. The Sponsor anticipates that the earned interest income
will increase the NAV of each Fund. The Funds apply the earned interest income to the acquisition of additional
investments or uses it to pay its expenses. If the Fund reinvests the earned interest income, it makes investments that
are consistent with its investment objectives. Any Treasury security and cash equivalent invested by a Fund will have
original maturity dates of three months or less at inception. Any cash equivalents invested by a Fund will be rated in
the highest short-term rating category by a nationally recognized statistical rating organization or will be deemed by
the Sponsor to be of comparable quality.  At the end of 2015, available cash balances in each of the Funds were
invested in either the Fidelity Institutional Prime Money Market Portfolio or in demand deposits at Rabobank, N.A.

In managing the assets of the Funds, the Sponsor does not use a technical trading system that automatically issues buy
and sell orders. Instead, the Sponsor will purchase or sell the specific underlying Commodity Interests with an
aggregate market value that approximates the amount of cash received or paid upon the purchase or redemption of
Shares.

The Sponsor does not anticipate letting the commodity Futures Contracts of any Fund expire, thus taking delivery of
the underlying commodity. Instead, the Sponsor will close out existing positions, for instance, in response to ongoing
changes in the Benchmark or if it otherwise determines it would be appropriate to do so and reinvest the proceeds in
new Commodity Interests. Positions may also be closed out to meet redemption orders, in which case the proceeds
from closing the positions will not be reinvested.

Market Outlook

The Corn Market

Corn is the most widely produced livestock feed grain in the United States, and the majority of the United States� corn
crop is used in livestock feed, with the amount used in ethanol production second.  Corn is also processed into food
and industrial products, including starch, sweeteners, corn oil, beverages and industrial alcohol.   The United States
Department of Agriculture (�USDA�) publishes weekly, monthly, quarterly and annual updates for U.S. domestic and
worldwide corn production and consumption.  These reports are available on the USDA�s website, www.usda.gov, at
no charge.  

The United States is the world�s leading producer and exporter of corn.  For the Crop Year 2015-16, the United States
Department of Agriculture (�USDA�) estimates that the U.S. will produce approximately 35% of all the corn globally,
of which about 12% will be exported.  For 2015-2016, global consumption of 966.2 Million Metric Tons (MMT) is
expected to be roughly equal to global production of 967.93 MMT. If the global supply of corn exceeds global
demand, this may have an adverse impact on the price of corn. Besides the United States, other principal world corn
exporters include Argentina, Brazil and the former Soviet Union nations known as the FSU-12 which includes the
Ukraine.  Major importer nations include Mexico, Japan, the European Union (EU), South Korea, Egypt and parts of
Southeast Asia.  China�s production at 224.6 MMT is just slightly larger than its domestic usage.
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Standard Corn Futures Contracts trade on the CBOT in units of 5,000 bushels, although 1,000 bushel �mini-corn� Corn
Futures Contracts also trade.  Three grades of corn are deliverable under CBOT Corn Futures Contracts:  Number 1
yellow, which may be delivered at 1.5 cents over the contract price; Number 2 yellow, which may be delivered at the
contract price; and Number 3 yellow, which may be delivered at 1.5 cents under the contract price.  There are five
months each year in which CBOT Corn Futures Contracts expire:  March, May, July, September and December.

If the futures market is in a state of backwardation (i.e., when the price of corn in the future is expected to be less than
the current price), the Fund will buy later-to-expire contracts for a lower price than the sooner-to-expire contracts that
it sells. Hypothetically, and assuming no changes to either prevailing corn prices or the price relationship between
immediate delivery, soon-to-expire contracts and later-to-expire contracts, the value of a contract will rise as it
approaches expiration. Over time, if backwardation remained constant, the differences would continue to increase. If
the futures market is in contango, the Fund will buy later-to-expire contracts for a higher price than the
sooner-to-expire contracts that it sells. Hypothetically, and assuming no other changes to either prevailing corn prices
or the price relationship between the spot price, soon-to-expire contracts and later-to-expire contracts, the value of a
contract will fall as it approaches expiration. Over time, if contango remained constant, the difference would continue
to increase. Historically, the corn futures markets have experienced periods of both contango and backwardation.
Frequently, whether contango or backwardation exists is a function, among other factors, of the seasonality of the corn
market and the corn harvest cycle.

On January 12, 2016 the USDA released its monthly World Agricultural Supply and Demand Estimates (WASDE) for
the Crop Year 2015-16. The USDA has projected the 2015-16 yield to be 168.4 bushels per acre for the U.S, a
significant increase over prior years, but slightly down from the 171.0 in 2014-15, with 88.0 million acres planted and
80.7 million harvested. The total domestic supply of corn for 2015-16 is projected to be 15,372 million bushels; usage
for the crop year is projected to decrease slightly from last year to 13,570 million bushels. The USDA projects that the
resulting �Ending Stocks� or inventory for 2015-16 will be slightly higher than 2014-15 at 1,802 million bushels.  The
USDA�s projected 2015-16 �Carry-out Days Supply,� which is defined as the Ending Stocks divided by the demand per
day, is projected at 48.5 days, up significantly from the 33.4 days for 2013-2014 but about equal to the 46.0 estimated
for 2014-15.

5
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The Soybean Market

Global soybean production is concentrated in the U.S., Brazil, Argentina and China.  The United States Department of
Agriculture (�USDA�) has estimated that, for the Crop Year 2015-2016, the United States will produce approximately
107.0 MMT of soybeans or approximately 33% of estimated world production, with Brazil production at 100 MMT.
Argentina is projected to produce about 57 MMT. For 2015-2016, consumption of 314.0 MMT is expected to be
surpassed by global production of 319.0 MMT.  If the global supply of soybeans exceeds global demand, this may
have an adverse impact on the price of soybeans. The USDA publishes weekly, monthly, quarterly and annual updates
for U.S. domestic and worldwide soybean production and consumption.  These reports are available on the USDA�s
website, www.usda.gov, at no charge.  

The soybean processing industry converts soybeans into soybean meal, soybean hulls, and soybean oil.  Soybean meal
and soybean hulls are processed into soy flour or soy protein, which are used, along with other commodities, by
livestock producers and the farm fishing industry as feed.  Soybean oil is sold in multiple grades and is used by the
food, petroleum and chemical industries.  The food industry uses soybean oil in cooking and salad dressings, baking
and frying fats, and butter substitutes, among other uses.  In addition, the soybean industry continues to introduce
soy-based products as substitutes to various petroleum-based products including lubricants, plastics, ink, crayons and
candles.  Soybean oil is also converted to biodiesel for use as fuel.

Standard Soybean Futures Contracts trade on the CBOT in units of 5,000 bushels, although 1,000 bushel �mini-sized�
Soybean Futures Contracts also trade.  Three grades of soybean are deliverable under CBOT Soybean Futures
Contracts:  Number 1 yellow, which may be delivered at 6 cents per bushel over the contract price; Number 2 yellow,
which may be delivered at the contract price; and Number 3 yellow, which may be delivered at 6 cents per bushel
under the contract price.  There are seven months each year in which CBOT Soybean Futures Contracts
expire:  January, March, May, July, August, September and November.

If the futures market is in a state of backwardation (i.e., when the price of soybeans in the future is expected to be less
than the current price), the Fund will buy later-to-expire contracts for a lower price than the sooner-to-expire contracts
that it sells. Hypothetically, and assuming no changes to either prevailing soybean prices or the price relationship
between immediate delivery, soon-to-expire contracts and later-to-expire contracts, the value of a contract will rise as
it approaches expiration. If the futures market is in contango, the Fund will buy later-to-expire contracts for a higher
price than the sooner-to-expire contracts that it sells. Hypothetically, and assuming no other changes to either
prevailing soybean prices or the price relationship between the spot price, soon-to-expire contracts and later-to-expire
contracts, the value of a contract will fall as it approaches expiration. Historically, the soybeans futures markets have
experienced periods of both contango and backwardation. Frequently, whether contango or backwardation exists is a
function, among other factors, of the seasonality of the soybean market and the soybean harvest cycle. All other things
being equal, a situation involving prolonged periods of contago may adversely impact the returns of the Funds;
conversely a situation involving prolonged periods of backwardation may positively impact the returns of the Funds.

On January 12, 2016, the USDA released its monthly World Agricultural Supply and Demand Estimates (WASDE)
for the Crop Year 2015-16. The USDA has projected the 2015-16 yield to be 48.0 bushels per acre for the U.S, up
down from the 47.5 in 2014-15, with 82.7 million acres planted and 81.8 million harvested. The total domestic supply
of soybeans for 2015-16 is projected to be 4,150 million bushels; usage for the crop year is projected to fall slightly
from 2014-15 to 3,711 million bushels. The USDA projects that the resulting �Ending Stocks� or inventory for 2015-16
will increase significantly over 2014-15 and prior years to 440 million bushels.  The USDA�s projected 2015-16
�Carry-out Days Supply,� which is defined as the Ending Stocks divided by the demand per day, is projected at 43.3
days, up significantly from the 9.7 days for 2013-2014 and the 18.1 estimated for 2014-15.
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The Sugar Market

Sugarcane accounts for about 75% of the world�s sugar production, and sugar beets account for the remainder of the
world�s sugar production.  Sugar manufacturers use sugar beets and sugarcane as the raw material from which refined
sugar (sucrose) for industrial and consumer use is produced.  Sugar is produced in various forms, including
granulated, powdered, liquid, brown, and molasses.  The food industry (in particular, producers of baked goods,
beverages, cereal, confections, and dairy products) uses sugar and sugarcane molasses to make sugar-containing food
products.  Sugar beet pulp and molasses products are used as animal feed ingredients.  Ethanol is an important
by-product of sugarcane processing.  Additionally, the material that is left over after sugarcane is processed is used to
manufacture paper, cardboard, and �environmentally friendly� eating utensils. 

The Sugar No. 11 Futures Contract is the world benchmark contract for raw sugar trading.  This contract prices the
physical delivery of raw cane sugar, delivered to the receiver�s vessel at a specified port within the country of origin of
the sugar.  Sugar No. 11 Futures Contracts trade on the ICE Futures and the NYMEX in units of 112,000 pounds. 

The United States Department of Agriculture (�USDA�) publishes two major reports annually on U.S. domestic and
worldwide sugar production and consumption. These are usually released in November and May. In addition, the
USDA publishes periodic, but not as comprehensive, reports on sugar monthly. All of these reports are available on
the USDA�s website, www.usda.gov, at no charge.  The USDA�s November 2015 report forecasts that Brazil will
continue to be the leading producer of sugarcane, producing approximately 20% of the world�s supply.  Other principal
producers of sugarcane are India, Thailand and China. The principal world producers of sugar beets, as forecasted by
the USDA for 2015, include the European Union, the United States and Russia. The USDA�s November 2015 report
estimates that global consumption of sugar will outpace production in 2015-16; with consumption at a record 173
million metric tons. If the global supply of sugar exceeds global demand, this may have an adverse impact on the price
of sugar.

If the futures market is in a state of backwardation (i.e., when the price of sugar in the future is expected to be less
than the current price), the Fund will buy later-to-expire contracts for a lower price than the sooner-to-expire contracts
that it sells. Hypothetically, and assuming no changes to either prevailing sugar prices or the price relationship
between immediate delivery, soon-to-expire contracts and later-to-expire contracts, the value of a contract will rise as
it approaches expiration. If the futures market is in contango, the Fund will buy later-to-expire contracts for a higher
price than the sooner-to-expire contracts that it sells. Hypothetically, and assuming no other changes to either
prevailing sugar prices or the price relationship between the spot price, soon-to-expire contracts and later-to-expire
contracts, the value of a contract will fall as it approaches expiration. Historically, the sugar futures markets have
experienced periods of both contango and backwardation. Frequently, whether contango or backwardation exists is a
function, among other factors, of the seasonality of the sugar market and the sugar harvest cycle. All other things
being equal, a situation involving prolonged periods of contago may adversely impact the returns of the Funds;
conversely a situation involving prolonged periods of backwardation may positively impact the returns of the Funds.
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The Wheat Market

Wheat is used to produce flour, the key ingredient for breads, pasta, crackers and many other food products, as well as
several industrial products such as starches and adhesives.  Wheat by-products are used in livestock feeds.  Wheat is
the principal food grain produced in the United States, and the United States� output of wheat is typically exceeded
only by that of China, the European Union, the FSU-12, including the Ukraine, and India.  The United States
Department of Agriculture (�USDA�) estimates that for 2015-2016, that the principal global producers of wheat will be
the EU, the former Soviet nations known as the FSU-12, China, India, the United States, Australia and Canada. The
U.S. generates approximately 8% of the global production, with just over one-third of that being exported. For
2015-2016, global consumption of 716.1 MMT is estimated to be surpassed by production of 735.4 MMT. If the
global supply of wheat exceeds global demand, this may have an adverse impact on the price of wheat. The USDA
publishes weekly, monthly, quarterly and annual updates for U.S. domestic and worldwide wheat production and
consumption.  These reports are available on the USDA�s website, www.usda.gov, at no charge.  

There are several types of wheat grown in the U.S., which are classified in terms of color, hardness, and growing
season.  CBOT Wheat Futures Contracts call for delivery of #2 soft red winter wheat, which is generally grown in the
eastern third of the United States, but other types and grades of wheat may also be delivered  (Grade #1 soft red winter
wheat, Hard Red Winter, Dark Northern Spring and Northern Spring wheat may be delivered at 3 cents premium per
bushel over the contract price and #2 soft red winter wheat, Hard Red Winter, Dark Northern Spring and Northern
Spring wheat may be delivered at the contract price.) Winter wheat is planted in the fall and is harvested in the late
spring or early summer of the following year, while spring wheat is planted in the spring and harvested in late summer
or fall of the same year.

Standard Wheat Futures Contracts trade on the CBOT in units of 5,000 bushels, although 1,000 bushel �mini-wheat�
Wheat Futures Contracts also trade.  There are five months each year in which CBOT Wheat Futures Contracts
expire: March, May, July, September and December.

If the futures market is in a state of backwardation (i.e., when the price of wheat in the future is expected to be less
than the current price), the Fund will buy later-to-expire contracts for a lower price than the sooner-to-expire contracts
that it sells. Hypothetically, and assuming no changes to either prevailing wheat prices or the price relationship
between immediate delivery, soon-to-expire contracts and later-to-expire contracts, the value of a contract will rise as
it approaches expiration. If the futures market is in contango, the Fund will buy later-to-expire contracts for a higher
price than the sooner-to-expire contracts that it sells. Hypothetically, and assuming no other changes to either
prevailing wheat prices or the price relationship between the spot price, soon-to-expire contracts and later-to-expire
contracts, the value of a contract will fall as it approaches expiration. Historically, the wheat futures markets have
experienced periods of both contango and backwardation. Frequently, whether contango or backwardation exists is a
function, among other factors, of the seasonality of the wheat market and the wheat harvest cycle. All other things
being equal, a situation involving prolonged periods of contago may adversely impact the returns of the Funds;
conversely a situation involving prolonged periods of backwardation may positively impact the returns of the Funds.

On January 12, 2016, the USDA released its monthly World Agricultural Supply and Demand Estimates (WASDE)
for the Crop Year 2015-16. The USDA has projected the 2015-16 yield to be 43.6 bushels per acre for the U.S,
slightly down from the 43.7 in 2014-15, with 54.6 million acres planted and 47.1 million harvested. The total domestic
supply of wheat for 2015-16 is projected to be 2,924 million bushels; usage for the crop year is projected to decrease
slightly from 2014-15 to 1,983 million bushels. The USDA projects that the resulting �Ending Stocks� or inventory for
2015-16 will increase over 2014-15 and prior years to 941 million bushels.  The USDA�s projected 2015-16 �Carry-out
Days Supply,� which is defined as the Ending Stocks divided by the demand per day, is projected at 173.2 days, up
from the 88.4 days for 2013-2014 and the 136.3 estimated for 2014-15.

Edgar Filing: Teucrium Commodity Trust - Form 10-K

21



Competitive Environment

Investors may choose among several options when considering an investment in agricultural commodities.  For
instance, an investor may choose to invest directly in commodity futures, although such an investment generally
requires significant capital.  Additionally, there are a variety of commodity index funds which include baskets of
commodity interests; these funds invest in a range of commodity interests, although some are weighted toward, or
invest solely in, agricultural commodities.  Finally, there are exchange-traded notes which are credit instruments,
some of which may invest or mirror investments in agricultural commodities. 

The Sponsor�s Operations

The Sponsor established the Trust and caused the Trust to establish the first series, the Corn Fund, which commenced
offering its Shares to the public on June 9, 2010. Three additional series, namely the Sugar Fund, the Soybean Fund
and the Wheat Fund, commenced offering of shares in September, 2011 and the Teucrium Agricultural Fund
commenced operation on March 28, 2012. Aside from establishing these series, operating those series that have
commenced offering their shares and obtaining capital from a small number of outside investors in order to engage in
these activities, the Sponsor did not engage in any business activity.

7

Edgar Filing: Teucrium Commodity Trust - Form 10-K

22



Table of Contents

The Trust and the Funds do not have any employees or officers.  Any persons acting as agents of the Trust or the
Funds do so as employees or officers of the Sponsor. 

Under the Trust Agreement, the Sponsor is solely responsible for the management, and conducts or directs the conduct
of the business of the Trust, the Funds, and any other Fund that may from time to time be established and designated
by the Sponsor. The Sponsor is required to oversee the purchase and sale of Shares by firms designated as �Authorized
Purchasers� and to manage the Funds� investments, including to evaluate the credit risk of futures commission
merchants and swap counterparties and to review daily positions and margin/collateral requirements. The Sponsor has
the power to enter into agreements as may be necessary or appropriate for the offer and sale of the Funds� Shares and
the conduct of the Trust�s activities. Accordingly, the Sponsor is responsible for selecting the Trustee, Administrator,
Distributor, the independent registered public accounting firm of the Trust, and any legal counsel employed by the
Trust. The Sponsor is also responsible for preparing and filing periodic reports on behalf of the Trust with the SEC
and providing any required certification for such reports. No person other than the Sponsor and its principals was
involved in the organization of the Trust or the Funds.

The Sponsor maintains websites on behalf of each of the Funds. The total portfolio composition of each Fund is
disclosed on the Fund�s website each business day that the NYSE Arca is open for trading. The website disclosure of
portfolio holdings is made daily and includes, as applicable, the name and value of each Commodity Futures Contract
held and those that are pending and the amount of cash and cash equivalents held in the Fund�s portfolio. Each Fund�s
website also includes the NAV, the 4 p.m. Bid/Ask Midpoint as reported by the NYSE Arca, the last trade price as
reported by the NYSE Arca, the shares outstanding, the shares available for issuance, and the shares created or
redeemed on that day. The prospectus, Monthly Statement of Account, Quarterly Performance of the Midpoint versus
the NAV (as required by the CFTC), and the Roll Dates, as well as Form 10-Qs, Form 10-Ks, and other SEC filings
for that Fund, are also posted on the website. Each Fund�s website is publicly accessible at no charge. The website for
CORN is www.teucriumcornfund.com; for CANE is www.teucriumcanefund.com; for SOYB is
www.teucriumsoybfund.com; for WEAT is www.teucriumweatfund.com; and for TAGS is
www.teucriumtagsfund.com. The website address for the Sponsor is www.teucrium.com.

The Sponsor receives a fee as compensation for services performed under the Trust Agreement, except in the case of
TAGS where there is no such fee. The Sponsor�s fees accrue daily and are paid monthly at an annual rate of 1.00% of
the average daily net assets of each Fund. In addition, each Fund is also generally responsible for other ongoing fees,
costs and expenses of its operations, including brokerage fees, SEC and FINRA registration fees, and legal, printing,
accounting, custodial, administration and transfer agency costs, although the Sponsor has borne or will bear the costs
and expenses related to the initial offer and sale of Shares. The Sponsor may choose to waive, for a period of time and
at its discretion, the collection of the Sponsor Fee or certain other fees for any of the Funds. Certain aggregate
expenses common to all Funds within the Trust are allocated by the Sponsor to the respective funds based on activity
drivers deemed most appropriate by the Sponsor for such expenses, including but not limited to relative assets under
management and creation and redeem order activity. These aggregate common expenses include, but are not limited
to, legal, auditing, accounting and financial reporting, tax-preparation, regulatory compliance, trading activities, and
insurance costs, as well as fees paid to the Distributor, which are included in the related line item in the combined
statements of operations.
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A portion of these aggregate common expenses are related to the Sponsor or related parties of principals of the
Sponsor; these are necessary services to the Trust and the Funds, which are primarily the cost of performing
accounting and financial reporting, regulatory compliance, and trading activities that are directly attributable to the
Trust and the Funds. For the period ended December 31, such expenses, which are primarily included as distribution
and marketing fees, totaled $1,601,237 in 2015, $1,365,214 in 2014 and $1,146,603 in 2013; of these amounts,
$138,262 in 2015, $113,224 in 2014 and $94,684 in 2013 were waived by the Sponsor.

All asset-based fees and expenses for the Funds are calculated on the prior day�s net assets.

Ownership or �membership� interests in the Sponsor are owned by persons referred to as �members.� The Sponsor
currently has three voting or �Class A� members � Mr. Sal Gilbertie, Mr. Dale Riker and Mr. Carl N. Miller III � and a
small number of non-voting or �Class B� members who have provided working capital to the Sponsor. Messrs. Gilbertie
and Riker each currently own 45% of the Sponsor�s Class A membership interests.

Management of the Sponsor

In general, under the Sponsor�s Amended and Restated Limited Liability Company Operating Agreement, as amended
from time to time, the Sponsor (and as a result the Trust and the Fund) is managed by the officers of the Sponsor.  The
Chief Executive Officer of the Sponsor is responsible for the overall strategic direction of the Sponsor and will have
general control of its business. The Chief Investment Officer and President of the Sponsor is primarily responsible for
new investment product development with respect to the Funds. The Chief Operating Officer has assumed primary
responsibility for trade operations, trade execution, and portfolio activities with respect to the Fund. The Chief
Financial Officer, Chief Accounting Officer and Chief Compliance Officer acts as the Sponsor�s principal financial and
accounting officer, which position includes the functions previously performed by the Treasurer of the Sponsor, and
administers the Sponsor�s regulatory compliance programs. Furthermore, certain fundamental actions regarding the
Sponsor, such as the removal of officers, the addition or substitution of members, or the incurrence of liabilities other
than those incurred in the ordinary course of business and de minimis liabilities, may not be taken without the
affirmative vote of a majority of the Class A members (which is generally defined as the affirmative vote of Mr.
Gilbertie and one of the other two Class A members).  The Sponsor has no board of directors, and the Trust has no
board of directors or officers. The three Class A members of the Sponsor are Sal Gilbertie, Dale Riker and Carl N.
Miller III.
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The Officers of the Sponsor, two of whom are also Class A members of the Sponsor, are the following:

Sal Gilbertie has been the President of the Sponsor since its inception and its Chief Investment Officer since
September 2011, was approved by the NFA as a principal of the Sponsor on September 23, 2009, and was registered
as an associated person of the Sponsor on November 10, 2009.  He maintains his main business office at 63 Adams
Rd, Easton, CT 06612.  Effective July 16, 2012, Mr. Gilbertie was registered with the NFA as the Branch Manager for
this location.  From October 2005 until December 2009, Mr. Gilbertie was employed by Newedge USA, LLC, an
FCM and broker-dealer registered with the CFTC and the SEC (whose business is described in greater detail below
under �The Service Providers�), where he headed the Renewable Fuels/Energy Derivatives OTC Execution Desk and
was an active futures contract and over-the-counter derivatives trader and market maker in multiple classes of
commodities.  (Between January 2008 and October 2008, he also held a comparable position with Newedge Financial,
Inc., an FCM and an affiliate of Newedge USA, LLC.)  From October 1998 until October 2005, Mr. Gilbertie was
principal and co-founder of Cambial Asset Management, LLC, an adviser to two private funds that focused on equity
options, and Cambial Financing Dynamics, a private boutique investment bank.  While at Cambial Asset
Management, LLC and Cambial Financing Dynamics, Mr. Gilbertie served as principal and managed the day-to-day
activities of the business and the portfolio of both companies.  Mr. Gilbertie is 55 years old.

Dale Riker has been the Secretary of the Sponsor since January 2010, and its Chief Executive Officer since September
2011, was approved by the NFA as a principal of the Sponsor on October 29, 2009, and was registered as an
associated person of the Sponsor on February 17, 2010.  He maintains his main business office at 232 Hidden Lake
Road, Brattleboro, Vermont 05301 and is responsible for the overall strategic direction of the Sponsor and has general
control of its business.  Mr. Riker was Treasurer of the Sponsor from its inception until September 2011.  From
February 2005 to December 2012, Mr. Riker was the President of Cambial Emerging Markets LLC, a consulting
company specializing in emerging market equity investment.  As President of Cambial Emerging Markets LLC, Mr.
Riker had responsibility for business strategy, planning and operations.  From July 1996 to February 2005, Mr. Riker
was a private investor.  Mr. Riker is married to the Chief Financial Officer, Chief Accounting Officer and Chief
Compliance Officer of the Sponsor, Barbara Riker. Mr. Riker is 58 years old.

Barbara Riker began working for the Sponsor in July 2010 providing accounting and compliance support. She has
been the Chief Financial Officer, Chief Accounting Officer and Chief Compliance Officer for Teucrium since
September 2011, was approved by the NFA as a principal of the Sponsor on October 19, 2011, and has a background
in finance, accounting, investor relations, corporate communications and operations.  She maintains her main business
office at 232 Hidden Lake Road, Brattleboro, Vermont 05301.  From September 1980 to February 1993, Ms. Riker
worked in various financial capacities for Pacific Telesis Group, the California-based Regional Bell Operating
Company, and its predecessors.  In February 1993, with the spin-off of AirTouch Communications from Pacific
Telesis Group, Ms. Riker was selected to lead the Investor Relations team for the global mobile phone operator.  In
her capacity as Executive Director � Investor Relations and Corporate Communications from February 1993 to June
1995, AirTouch completed its initial public offering and was launched as an independent publicly-traded company. In
June 1995, she was named Chief Financial Officer of AirTouch International and, in addition to her other duties,
served on the board of several of the firm�s joint ventures, both private and public, across Europe.  In June 1997, Ms.
Riker moved into an operations capacity as the District General Manager for AirTouch Paging�s San Francisco
operations.  In February 1998 she was named Vice President and General Manager of AirTouch Cellular for Arizona
and New Mexico.  Ms. Riker retired in July 1999, coincident with the purchase of AirTouch by Vodafone PLC and
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remained retired until she began working for the Sponsor.  Ms. Riker graduated with a Bachelor of Science in
Business Administration from Cal State � East Bay in 1980.   Ms. Riker is married to the Chief Executive Officer of the
Sponsor, Dale Riker. Ms. Riker is 57 years old.

Steve Kahler, Chief Operating Officer, began working for the Sponsor in November 2011 as Managing Director in the
trading division. He became the Chief Operating Officer on May 24, 2012 and has primary responsibility for the
Trade Operations for the Funds. He maintains his main business office at 13520 Excelsior Blvd., Minnetonka, MN
55345. Mr. Kahler was registered as an Associated Person of the Sponsor on November 25, 2011, approved as a
Branch Manager of the Sponsor on March 16, 2012 and approved by the NFA as a Principal of the Sponsor on May
16, 2012. Since January 18, 2012, Mr. Kahler has been an associated person of the Distributor under the terms of the
SASA between the Sponsor and the Distributor.  Additional information regarding the SASA can be found in the
section of this disclosure document entitled �Plan of Distribution.� Prior to his employment with the Sponsor, Mr.
Kahler worked for Cargill Inc., an international producer and marketer of food, agricultural, financial and industrial
products and services, from April 2006 until November 2011 in the Energy Division as Senior Petroleum Trader. In
October 2006 and while employed at Cargill Inc., Mr. Kahler was approved as an Associated Person of Cargill
Commodity Services Inc., a commodity trading affiliate of Cargill Inc. from September 13, 2006 to November 9,
2011. Mr. Kahler graduated from the University of Minnesota with a Bachelors of Agricultural Business
Administration in 1992 and is 48 years old.

The third Class-A member of the Sponsor is the following:

Carl N. (Chuck) Miller III was approved by the NFA as a principal of the Sponsor on November 10, 2009 and was
registered as an associated person of the Sponsor on April 19, 2010.  He maintains his main business office at 232
Hidden Lake Rd, Brattleboro, VT 05301.  Mr. Miller has certain voting authority as a Class A member of the Sponsor
as described above, but is not involved with the Sponsor�s day-to-day trading or operations.

Mr. Kahler is primarily responsible for making trading and investment decisions for the Funds and for directing trades
for execution.

Messrs. Gilbertie, Riker, Kahler and Miller and Ms. Riker are individual �principals,� as that term is defined in CFTC
Rule 3.1, of the Sponsor. These individuals are principals due to their positions and/or due to their ownership interests
in the Sponsor. Beneficial ownership interests of the principals, if any, are shown under the section entitled �Security
Ownership of Principal Shareholders and Management� below and any of the principals may acquire beneficial
interests in the Fund in the future. In addition, each of the three Class A members of the Sponsor are registered with
the CFTC as associated persons of the Sponsor and are NFA associate members. GFI Group LLC is a principal for the
Sponsor under CFTC Rules due to its ownership of certain non-voting securities of the Sponsor.

The Custodian and Administrator

In its capacity as the custodian for the Funds, the Custodian, U.S. Bank, N.A., holds the Funds� shares and the Treasury
Securities, and a portion of the cash and/or cash equivalents held by the Funds pursuant to a custodial agreement.  An
affiliate of the Custodian, U.S. Bank Fund Services, LLC (�USBFS�) is the registrar and transfer agent for the Funds�
Shares.  In addition, USBFS also serves as Administrator for the Funds, performing certain administrative and
accounting services and preparing certain SEC and CFTC reports on behalf of the Funds. For these services, the Fund
pays fees to the Custodian and USBFS as set forth in the table entitled �Fees and Compensation Arrangements with the
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The principal business address for U.S. Bank N.A. is 1555 North Rivercenter Drive, Suite 302, Milwaukee, Wisconsin
53212.  U.S. Bank N.A. is a Wisconsin state chartered bank subject to regulation by the Board of Governors of the
Federal Reserve System and the Wisconsin State Banking Department.  The principal address for USBFS is 777 East
Wisconsin Avenue, Milwaukee, Wi, 53202.

The Distributor

The Funds employ Foreside Fund Services, LLC as the Distributor for the Funds. The Distributor receives, for its
services as distributor for the Funds, a fee at an annual rate of 0.01% of each Underlying Fund�s average daily net
assets, and an annual fee of $100,000 in the aggregate for all of the Funds.  These fees are set forth in the table entitled
�Fees and Compensation Arrangements with the Sponsor and Non-Affiliated Service Providers.�

The Distribution Services Agreement among the Distributor, the Sponsor and the Trust calls for the Distributor to
work with the Custodian in connection with the receipt and processing of orders for Creation Baskets and Redemption
Baskets and the review and approval of all Fund sales literature and advertising materials. The Distributor and the
Sponsor have also entered into a Securities Activities and Service Agreement (the �SASA�) under which certain
employees and officers of the Sponsor are licensed as registered representatives or registered principals of the
Distributor, under FINRA rules.  As Registered Representatives of the Distributor, these persons are permitted to
engage in certain marketing activities for the Fund that they would otherwise not be permitted to engage in.  Under the
SASA, the Sponsor is obligated to ensure that such marketing activities comply with applicable law and are permitted
by the SASA and the Distributor�s internal procedures.

The Distributor�s principal business address is Three Canal Plaza, Suite 100, Portland, Maine 04101.  The Distributor
is a broker-dealer registered with the U.S. Securities and Exchange Commission and a member of the Financial
Industry Regulatory Authority. 

The Trustee

The sole Trustee of the Trust is Wilmington Trust Company, a Delaware banking corporation.  The Trustee�s principal
offices are located at 1100 North Market Street, Wilmington, Delaware 19890-0001.  The Trustee is unaffiliated with
the Sponsor.  The Trustee�s duties and liabilities with respect to the offering of Shares and the management of the Trust
and the Fund are limited to its express obligations under the Trust Agreement.

The Trustee will accept service of legal process on the Trust in the State of Delaware and will make certain filings
under the Delaware Statutory Trust Act.  The Trustee does not owe any other duties to the Trust, the Sponsor or the
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Shareholders.  The Trustee is permitted to resign upon at least sixty (60) days� notice to the Sponsor.  If no successor
trustee has been appointed by the Sponsor within such sixty-day period, the Trustee may, at the expense of the Trust,
petition a court to appoint a successor.  The Trust Agreement provides that the Trustee is entitled to reasonable
compensation for its services from the Sponsor or an affiliate of the Sponsor (including the Trust), and is indemnified
by the Sponsor against any expenses it incurs relating to or arising out of the formation, operation or termination of
the Trust, or any action or inaction of the Trustee under the Trust Agreement, except to the extent that such expenses
result from the gross negligence or willful misconduct of the Trustee.  The Sponsor has the discretion to replace the
Trustee.

Under the Trust Agreement, the duty and authority to manage the business affairs of the Trust, and of all of the funds
that are a series of the Trust, including control of the Fund and the Underlying Funds, is rested solely with the
Sponsor, which the Sponsor may delegate as provided for in the Trust Agreement.  The Trustee has no duty or liability
to supervise or monitor the performance of the Sponsor, nor does the Trustee have any liability for the acts or
omissions of the Sponsor. As the Trustee has no authority over the operation of the Trust, the Trustee itself is not
registered in any capacity with the CFTC.

The Clearing Brokers

In 2014 and 2013, Newedge USA, LLC (�Newedge USA�) served as the Funds� futures commission merchant (�FCM�)
and primary clearing broker to execute and clear the Funds� futures transactions and provide other brokerage-related
services.  In 2014, the Funds introduced the use of Jefferies LLC (�Jefferies�), for the execution and clearing of the
Funds� futures and options, if any, on futures transactions. On January 2, 2015, Newedge USA, LLC (�Newedge USA�)
merged with and into SG Americas Securities, LLC (�SG�), with the latter as the surviving entity.

On February 6, 2015 Jefferies LLC (�Jefferies�) became the Funds� FCM and primary clearing broker. All futures
contracts held by SG were transferred to Jefferies on that date. As of February 23, 2015 all residual cash balances held
at SG had been transferred to Jefferies and the balance in all SG accounts was $0. 

10
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Effective June 3, 2015, ED&F Man Capital Markets Inc. (�ED&F Man�) replaced Jefferies as the Funds� FCM and the
clearing broker to execute and clear the Funds� futures and provide other brokerage-related services, other than
services for TAGS. As of June 4, 2015 all futures contracts and residual cash balances held at Jefferies had been
transferred to ED&F Man and the balance in all Jefferies accounts was $0.

ED&F Man is registered as a FCM with the U.S. CFTC and is a member of the NFA.  ED&F Man is also registered as
a broker/dealer with the U.S. Securities and Exchange Commission and is a member of the FINRA.  ED&F Man is a
clearing member of ICE Futures U.S., Inc., Chicago Board of Trade, Chicago Mercantile Exchange, New York
Mercantile Exchange, and all other major United States commodity exchanges. 

The Bank of New York Mellon Capital Markets is the broker for some, but not all, of the equity transactions related to
the purchase and sale of the Underlying Funds for TAGS.

Contractual Fees and Compensation Arrangements with the Sponsor and Third-Party Service Providers

Service Provider Compensation Paid by the Funds
Teucrium Trading, LLC,
Sponsor 1.00% of average net assets annually

U.S. Bank N.A.,
Custodian

U.S. Bancorp Fund
Services, Transfer
Agent, Fund Accountant
and Fund Administrator

For custody services:  0.0075% of average gross assets up to $1 billion, and .0050% of
average gross assets over $1 billion, annually, plus certain per-transaction charges

For Transfer Agency, Fund Accounting and Fund Administration services, based on the total
assets for all the Funds in the Trust:  0.06% of average gross assets on the first $250 million,
0.05% on the next $250 million, 0.04% on the next $500 million and 0.03% on the balance
over $1 billion annually

A combined minimum annual fee of up to $64,500 for custody, transfer agency, accounting
and administrative services is assessed per Fund.

Foreside Fund Services,
LLC, Distributor

The Distributor receives a fee of 0.01% of each Fund�s average daily net assets and an
aggregate annual fee of $100,000 for all Funds, along with certain expense reimbursements
currently estimated at $3,000 per year related to these services.

Under the Securities Activities and Service Agreement (the �SASA�), the Distributor receives
compensation from the fund for its activities on behalf of all the Funds.  The fees paid to the
Distributor pursuant to the SASA for this offering are not expected to exceed $40,000 per
year. In addition, the Distributor receives certain expense reimbursements relating to the
registration, continuing education and other administrative expenses of the Registered
Representatives in relation to the Funds.  These expense reimbursements are not estimated to
exceed $25,000 per year. 

ED&F Man Capital $4.00 per Futures Contract purchase or sale for corn, soybeans, wheat and sugar through
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Markets, Inc December 31, 2015. $4.50 per Futures Contract purchase or sale for corn, soybeans, wheat
and sugar effective January 1, 2016.

Wilmington Trust
Company, Trustee $3,300 annually for the Trust
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Asset-based fees are calculated on a daily basis (accrued at 1/365 of the applicable percentage of NAV on that day)
and paid on a monthly basis.  NAV is calculated by taking the current market value of the Fund�s total assets and
subtracting any liabilities.

For each of the contractual agreements discussed above, the expense recognized in 2015 by the Trust and each Fund is
detailed in the notes to the financial statements included in Part II of this filing.

Form of Shares

Registered Form

For all the Funds, Shares are issued in registered form in accordance with the Trust Agreement.  USBFS has been
appointed registrar and transfer agent for the purpose of transferring Shares in certificated form.  USBFS keeps a
record of all Shareholders and holders of the Shares in certificated form in the registry (Register).  The Sponsor
recognizes transfers of Shares in certificated form only if done in accordance with the Trust Agreement.  The
beneficial interests in such Shares are held in book-entry form through participants and/or accountholders in DTC.

Book Entry

For all Funds, individual certificates are not issued for the Shares.  Instead, Shares are represented by one or more
global certificates, which are deposited by the Administrator with DTC and registered in the name of Cede & Co., as
nominee for DTC.  The global certificates evidence all of the Shares outstanding at any time.  Shareholders are limited
to (1) participants in DTC such as banks, brokers, dealers and trust companies (DTC Participants), (2) those who
maintain, either directly or indirectly, a custodial relationship with a DTC Participant (Indirect Participants), and (3)
those who hold interests in the Shares through DTC Participants or Indirect Participants, in each case who satisfy the
requirements for transfers of Shares.  DTC Participants acting on behalf of investors holding Shares through such
participant accounts in DTC will follow the delivery practice applicable to securities eligible for DTC�s Same-Day
Funds Settlement System.  Shares are credited to DTC Participants securities accounts following confirmation of
receipt of payment.

12
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DTC

DTC has advised us as follows:  It is a limited purpose trust company organized under the laws of the State of New
York and is a member of the Federal Reserve System, a �clearing corporation� within the meaning of the New York
Uniform Commercial Code and a �clearing agency� registered pursuant to the provisions of Section 17A of the
Exchange Act.  DTC holds securities for DTC Participants and facilitates the clearance and settlement of transactions
between DTC Participants through electronic book-entry changes in accounts of DTC Participants.

Transfer of Shares

For all Funds, the Shares are only transferable through the book-entry system of DTC.  Shareholders who are not DTC
Participants may transfer their Shares through DTC by instructing the DTC Participant holding their Shares (or by
instructing the Indirect Participant or other entity through which their Shares are held) to transfer the
Shares.  Transfers are made in accordance with standard securities industry practice.

Transfers of interests in Shares with DTC are made in accordance with the usual rules and operating procedures of
DTC and the nature of the transfer.  DTC has established procedures to facilitate transfers among the participants
and/or accountholders of DTC.  Because DTC can only act on behalf of DTC Participants, who in turn act on behalf of
Indirect Participants, the ability of a person or entity having an interest in a global certificate to pledge such interest to
persons or entities that do not participate in DTC, or otherwise take actions in respect of such interest, may be affected
by the lack of a certificate or other definitive document representing such interest.

DTC has advised us that it will take any action permitted to be taken by a Shareholder (including, without limitation,
the presentation of a global certificate for exchange) only at the direction of one or more DTC Participants in whose
account with DTC interests in global certificates are credited and only in respect of such portion of the aggregate
principal amount of the global certificate as to which such DTC Participant or Participants has or have given such
direction.

Creation and Redemption of Shares

The Funds create and redeem Shares from time to time, but only in one or more Creation Baskets or Redemption
Baskets.  The creation and redemption of baskets are only made in exchange for delivery to the Funds or the
distribution by the Funds of the amount of cash equal to the combined NAV of the number of Shares included in the

Edgar Filing: Teucrium Commodity Trust - Form 10-K

33



baskets being created or redeemed determined as of 4:00 p.m. New York time on the day the order to create or redeem
baskets is properly received.

Authorized Purchasers are the only persons that may place orders to create and redeem baskets.  Authorized
Purchasers must be (1) either registered broker-dealers or other securities market participants, such as banks and other
financial institutions, that are not required to register as broker-dealers to engage in securities transactions, and (2)
DTC Participants.  To become an Authorized Purchaser, a person must enter into an Authorized Purchaser Agreement
with the Sponsor.  The Authorized Purchaser Agreement provides the procedures for the creation and redemption of
baskets and for the delivery of the cash required for such creations and redemptions.  The Authorized Purchaser
Agreement and the related procedures attached thereto may be amended by the Sponsor, without the consent of any
Shareholder or Authorized Purchaser.  Authorized Purchasers pay a transaction fee to the Sponsor for each order they
place to create one or more baskets and a fee per basket when they redeem baskets.

Authorized Purchasers who make deposits with a Fund in exchange for baskets receive no fees, commissions or other
form of compensation or inducement of any kind from either the Trust or the Sponsor, and no such person will have
any obligation or responsibility to the Trust or the Sponsor to effect any sale or resale of Shares.

Certain Authorized Purchasers are expected to be capable of investing directly in the Specified Commodities or the
Commodity Interest markets.  Some Authorized Purchasers or their affiliates may from time to time buy or sell the
Specified Commodity or Commodity Interests and may profit in these instances.  

Each Authorized Purchaser will be required to be registered as a broker-dealer under the 1934 Act and a member in
good standing with FINRA, or be exempt from being or otherwise not required to be registered as a broker-dealer or a
member of FINRA, and will be qualified to act as a broker or dealer in the states or other jurisdictions where the
nature of its business so requires.  Certain Authorized Purchasers may also be regulated under federal and state
banking laws and regulations.  Each Authorized Purchaser has its own set of rules and procedures, internal controls
and information barriers as it determines is appropriate in light of its own regulatory regime.

Under the Authorized Purchaser Agreement, the Sponsor has agreed to indemnify the Authorized Purchasers against
certain liabilities, including liabilities under the 1933 Act, and to contribute to the payments the Authorized
Purchasers may be required to make in respect of those liabilities.

Minimum Number of Shares

There are a minimum number of baskets and associated shares specified for each Fund in the Fund�s respective
prospectus as amended from time to time. Once the minimum number of baskets is reached, there can be no more
redemptions until there has been a creation basket. As of December 31, 2015 these minimum levels are as follows:
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CORN: 50,000 shares representing 2 baskets (2,875,004 shares outstanding as of December 31, 2015; 3,325,004
shares outstanding as of March 11, 2016)

SOYB: 50,000 shares representing 2 baskets (375,004 shares outstanding as of December 31, 2015; 350,004 shares
outstanding as of March 11, 2016)

CANE: 50,000 shares representing 2 baskets (550,004 shares outstanding as of December 31, 2015; 250,004 shares
outstanding as of March 11, 2016)

WEAT: 50,000 shares representing 2 baskets (2,900,004 shares outstanding as of December 31, 2015; 1,975,004
shares outstanding as of March 11, 2016)

TAGS: 50,000 shares representing 2 baskets (minimum level of shares outstanding as of December 31, 2015 and as of
March 11, 2016)

If a Fund has a minimum number of shares outstanding, this means that there can be no redemptions of shares until
there is a creation of shares or unless the Sponsor has reason to believe that the placer of the redemption order does in
fact possess all the outstanding Shares in the Fund and can deliver them. When there can be no redemption of shares,
the price of the Fund, as represented by the bid and the ask, compared to the NAV may diverge more than would be
the case if redemptions could occur. 

The following description of the procedures for the creation and redemption of baskets is only a summary and an
investor should refer to the relevant provisions of the Trust Agreement and the form of Authorized Purchaser
Agreement for more detail, each of which has been incorporated by reference as an exhibit to the registration
statement for each of the Funds.

The Flow of Shares

14
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Calculating the Net Asset Value

The NAV of each Fund is calculated by:

� Taking the current market value of its total assets, and

� Subtracting any liabilities.

The Administrator calculates the NAV of each Fund once each trading day.  It calculates NAV as of the earlier of the
close of the New York Stock Exchange or 4:00 p.m., New York time.  The NAV for a particular trading day will be
released after 4:15 p.m., New York time.

In determining the value of the Futures Contracts for each Fund, the Administrator uses the closing price on the
exchange on which the commodity is traded, commonly referred to as the settlement price.  The time of settlement for
each exchange is determined by that exchange and may change from time to time.  The current settlement time for
each exchange can be found at the appropriate website which are:             

1) for the CBOT (CORN, SOYB and WEAT)
http://www.cmegroup.com/trading_hours/commodities-hours.html;             

2) for ICE (CANE) http://www.theice.com/productguide/Search.shtml?tradingHours=.

The Administrator determines the value of all other investments for each Fund as of the earlier of the close of the New
York Stock Exchange or 4:00 p.m., New York time, in accordance with the current Services Agreement between the
Administrator and the Trust. 

The value of over-the-counter Commodity Interests will be determined based on the value of the commodity or
Futures Contract underlying such Commodity Interest, except that a fair value may be determined if the Sponsor
believes that a Fund is subject to significant credit risk relating to the counterparty to such Commodity Interest. For
purposes of financial statements and reports, the Sponsor will recalculate the NAV of a specific Fund where necessary
to reflect the �fair value� of a Futures Contract when the Futures Contract of such Fund closes at its price fluctuation
limit for the day. Treasury Securities held by the Fund are valued by the Administrator using values received from
recognized third-party vendors (such as Reuters) and dealer quotes.  The NAV includes any unrealized profit or loss
on open Commodity Interests and any other credit or debit accruing to each Fund but unpaid or not received by the
Fund.

Edgar Filing: Teucrium Commodity Trust - Form 10-K

37



In addition, in order to provide updated information relating to the Funds for use by investors and market
professionals, the NYSE Arca calculates and disseminates throughout the trading day an updated indicative fund
value for each Fund. The indicative fund value is calculated by using the prior day�s closing NAV per share of the
Fund as a base and updating that value throughout the trading day to reflect changes in the value of the Fund�s
Commodity Interests during the trading day.  Changes in the value of Treasury Securities and cash equivalents will
not be included in the calculation of indicative value.  For this and other reasons, the indicative fund value
disseminated during NYSE Arca trading hours should not be viewed as an actual real time update of the NAV for
each Fund.  The NAV is calculated only once at the end of each trading day.  

The indicative fund value is disseminated on a per share basis every 15 seconds during regular NYSE Arca trading
hours of 9:30 a.m., New York time, to 4:00 p.m., New York time.  The CBOT and the ICE are generally open for
trading only during specified hours which vary by exchange and may be adjusted by the exchange. However, the
futures markets on these exchanges do not currently operate twenty-four hours per day. In addition, there may be some
trading hours which may be limited to electronic trading only. This means that there is a gap in time at the beginning
and the end of each day during which the Fund�s Shares are traded on the NYSE Arca, when, for example, real-time
CBOT trading prices for Corn Futures Contracts traded on such Exchange are not available.  As a result, during those
gaps there will be no update to the indicative fund values. The most current trading hours for each exchange may be
found on the website of that exchange as listed above.

The NYSE Arca disseminates the indicative fund value through the facilities of CTA/CQ High Speed Lines.  In
addition, the indicative fund value is published on the NYSE Arca�s website and is available through on-line
information services such as Bloomberg and Reuters.

Dissemination of the indicative fund values provides additional information that is not otherwise available to the
public and is useful to investors and market professionals in connection with the trading of Shares of the Funds on the
NYSE Arca.  Investors and market professionals are able throughout the trading day to compare the market price of
each Fund and its indicative fund value.  If the market price of the Shares of a Fund diverges significantly from the
indicative fund value, market professionals may have an incentive to execute arbitrage trades.  For example, if the
Fund appears to be trading at a discount compared to the indicative fund value, a market professional could buy Fund
Shares on the NYSE Arca, aggregate them into Redemption Baskets, and receive the NAV of such Shares by
redeeming them to the Trust, provided that there is not a minimum number of shares outstanding for the Fund.  Such
arbitrage trades can tighten the tracking between the market price of the Fund and the indicative fund value.

Creation Procedures

On any business day, an Authorized Purchaser may place an order with the transfer agent to create one or more
baskets for a Fund.  For purposes of processing purchase and redemption orders, a �business day� means any day other
than a day when any of the NYSE Arca, CBOT, ICE, or the New York Stock Exchange is closed for regular
trading.  Purchase orders must be placed by noon New York time or the close of regular trading on the New York
Stock Exchange, whichever is earlier for CANE and TAGS by 1:15pm New York time or the close of regular trading
on the New York Stock Exchange, whichever is earlier for CORN, SOYB and WEAT.  The day on which the transfer
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agent and Distributor receive a valid purchase order is referred to as the purchase order date.
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By placing a purchase order, an Authorized Purchaser agrees to deposit Treasury Securities, cash, commodity futures
or shares of the Underlying Funds or a combination thereof with the Trust, as described below.  Prior to the delivery
of baskets for a purchase order, the Authorized Purchaser must also have wired to the Custodian the non-refundable
transaction fee due for the purchase order.  Authorized Purchasers may not withdraw a purchase order without the
prior consent of the Sponsor in its discretion.

Determination of Required Deposits

The total deposit required to create each basket (Creation Basket Deposit) is the amount of Treasury Securities, cash
and/or commodity futures that is in the same proportion to the total assets of the applicable Fund (net of estimated
accrued but unpaid fees, expenses and other liabilities) on the purchase order date as the number of Shares to be
created under the purchase order is in proportion to the total number of Shares outstanding on the purchase order
date.  The Sponsor determines, directly in its sole discretion or in consultation with the Custodian and the
Administrator, the requirements for Treasury Securities, cash and/or commodity futures, including the remaining
maturities of the Treasury Securities and portions of Treasury Securities, that may be included in deposits to create
baskets.  If Treasury Securities are to be included in a Creation Basket Deposit for orders placed on a given business
day, the Administrator will publish an estimate of the Creation Basket Deposit requirements at the beginning of such
day.

Delivery of Required Deposits

An Authorized Purchaser who places a purchase order is responsible for transferring to the account of that Fund with
the Custodian the required amount of securities, commodity futures and/or cash by the end of the next business day
following the purchase order date or by the end of such later business day, not to exceed three business days after the
purchase order date, as agreed to between the Authorized Purchaser and the Custodian when the purchase order is
placed (the �Purchase Settlement Date�).  Upon receipt of the deposit amount, the Custodian will direct DTC to credit
the number of baskets ordered for the specific Fund to the Authorized Purchaser�s DTC account on the Purchase
Settlement Date.

Because orders to purchase baskets must be placed by noon or 1:15pm, New York time, depending on the Fund, but
the total payment required to create a basket during the continuous offering period will not be determined until 4:00
p.m., New York time, on the date the purchase order is received, Authorized Purchasers will not know the total
amount of the payment required to create a basket at the time they submit an irrevocable purchase order for the
basket.  The Fund�s NAV and the total amount of the payment required to create a basket could rise or fall
substantially between the time an irrevocable purchase order is submitted and the time the amount of the purchase
price in respect thereof is determined.
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Rejection of Purchase Orders

The Sponsor acting by itself or through the Distributor or transfer agent may reject a purchase order or a Creation
Basket Deposit if:

          

it determines that, due to position limits or
otherwise, investment alternatives that will
enable that Fund to meet its investment
objective are not available or practicable at
that time;

           it determines that the purchase order or the
Creation Basket Deposit is not in proper form;

it believes that acceptance of the purchase order or the Creation Basket Deposit would have adverse tax
consequences to that Fund or its Shareholders;

the acceptance or receipt of the Creation Basket Deposit would, in the opinion of counsel to the Sponsor, be
unlawful;

circumstances outside the control of the Sponsor, Distributor or transfer agent make it, for all practical purposes, not
feasible to process creations of baskets;

there is a possibility that any or all of the Benchmark Component Futures Contracts of the Fund on the applicable
exchange from which the NAV of the Fund is calculated will be priced at a daily price limit restriction; or

if, in the sole discretion of the Sponsor, the execution of such an order would not be in the best interest of the Fund or
its Shareholders.

None of the Sponsor, Distributor or transfer agent will be liable for the rejection of any purchase order or Creation
Basket Deposit.

In addition, the Sponsor may reject a previously placed purchase order at any time prior to the order cut-off time, if in
the sole discretion of the Sponsor the execution of such an order would not be in the best interest of a Fund or its
Shareholders.
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Redemption Procedures

The procedures by which an Authorized Purchaser can redeem one or more baskets mirror the procedures for the
creation of baskets.  On any business day, an Authorized Purchaser may place an order with the Distributor to redeem
one or more baskets.  Redemption orders must be placed by noon or 1:15 pm, New York time, depending on the Fund,
or the close of regular trading on the New York Stock Exchange, whichever is earlier.  A redemption order so received
will be effective on the date it is received in satisfactory form by the transfer agent and Distributor.  The redemption
procedures allow Authorized Purchasers to redeem baskets and do not entitle an individual Shareholder to redeem any
Shares in an amount less than a Redemption Basket, or to redeem baskets other than through an Authorized
Purchaser.  By placing a redemption order, an Authorized Purchaser agrees to deliver the baskets to be redeemed
through DTC�s book-entry system to a Fund by the end of the next business day following the effective date of the
redemption order for all funds other than TAGS or by the end of the third business day for TAGS,  or by the end of
such later business day, not to exceed three business days after the effective date of the redemption order, as agreed to
between the Authorized Purchaser, transfer agent and the Distributor when the redemption order is placed (the
�Redemption Settlement Date�).  Prior to the delivery of the redemption distribution for a redemption order, the
Authorized Purchaser must also have wired to the Sponsor�s account at the Custodian the non-refundable transaction
fee due for the redemption order.  An Authorized Purchaser may not withdraw a redemption order without the prior
consent of the Sponsor in its discretion.
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Determination of Redemption Distribution

The redemption distribution from a Fund will consist of a transfer to the redeeming Authorized Purchaser of an
amount of securities, commodity futures and/or cash that is in the same proportion to the total assets of the Fund (net
of estimated accrued but unpaid fees, expenses and other liabilities) on the date the order to redeem is properly
received as the number of Shares to be redeemed under the redemption order is in proportion to the total number of
Shares outstanding on the date the order is received.   The Sponsor, directly or in consultation with the Custodian and
Administrator, determines the requirements for securities, commodity futures and/or cash, including the remaining
maturities of the Treasury Securities and proportions of Treasury Securities and cash that may be included in
distributions to redeem baskets.  If Treasury Securities are to be included in a redemption distribution for orders
placed on a given business day, the Administrator will publish an estimate of the redemption distribution composition
as of the beginning of such day.

Delivery of Redemption Distribution

The redemption distribution due from a Fund will be delivered to the Authorized Purchaser on the Redemption
Settlement Date if the Fund�s DTC account has been credited with the baskets to be redeemed.  If the Fund�s DTC
account has not been credited with all of the baskets to be redeemed by the end of such date, the redemption
distribution will be delivered to the extent of whole baskets received.  Any remainder of the redemption distribution
will be delivered on the next business day after the Redemption Settlement Date to the extent of remaining whole
baskets received if the Sponsor receives the fee applicable to the extension of the Redemption Settlement Date which
the Sponsor may, from time to time, determine and the remaining baskets to be redeemed are credited to the Fund�s
DTC account on such next business day.  Any further outstanding amount of the redemption order shall be
cancelled.  Pursuant to information from the Sponsor, the Custodian will also be authorized to deliver the redemption
distribution notwithstanding that the baskets to be redeemed are not credited to the Fund�s DTC account by noon New
York time on the Redemption Settlement Date if the Authorized Purchaser has collateralized its obligation to deliver
the baskets through DTC�s book entry-system on such terms as the Sponsor may from time to time determine.

Suspension or Rejection of Redemption Orders

The Sponsor may, in its discretion, suspend the right of redemption, or postpone the redemption settlement date, (1)
for any period during which the NYSE Arca, CBOT or ICE is closed other than customary weekend or holiday
closings, or trading on the NYSE Arca or any of the applicable exchanges, is suspended or restricted, (2) for any
period during which an emergency exists as a result of which delivery, disposal or evaluation of Treasury Securities is
not reasonably practicable, (3) for such other period as the Sponsor determines to be necessary for the protection of
the Shareholders, (4) if there is a possibility that any or all of the Benchmark Component Futures Contracts of the
applicable Fund on the exchange from which the NAV of the Fund is calculated will be priced at a daily price limit
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restriction, or (5) if, in the sole discretion of the Sponsor, the execution of such an order would not be in the best
interest of the Fund or its Shareholders.  

For example, the Sponsor may determine that it is necessary to suspend redemptions to allow for the orderly
liquidation of a Fund�s assets at an appropriate value to fund a redemption.  If the Sponsor has difficulty liquidating a
Fund�s positions, e.g., because of a market disruption event in the futures markets or an unanticipated delay in the
liquidation of a position in an over-the-counter contract, it may be appropriate to suspend redemptions until such time
as such circumstances are rectified.  None of the Sponsor, the Distributor, or the transfer agent will be liable to any
person or in any way for any loss or damages that may result from any such suspension or postponement.

Redemption orders must be made in whole baskets. The Sponsor will reject a redemption order if the order is not in
proper form as described in the Authorized Purchaser Agreement or if the fulfillment of the order, in the opinion of its
counsel, might be unlawful.  The Sponsor may also reject a redemption order if the number of Shares being redeemed
would reduce the remaining outstanding Shares below the minimum levels established or less, unless the Sponsor has
reason to believe that the placer of the redemption order does in fact possess all the outstanding Shares and can deliver
them. The minimum number of shares for each Fund is presented above in the section titled Minimum Number of
Shares.

Creation and Redemption Transaction Fees

To compensate the Sponsor for its expenses in connection with the creation and redemption of baskets, an Authorized
Purchaser is required to pay a transaction fee to the Sponsor. The fees as of December 31, 2015 are as follows:

CORN, CANE, WEAT, SOYB, and TAGS (25,000 units per basket)

Creation Fee $250 per basket order, max $500 per day (2 or more basket orders, no order limit)
Redemption Fee $250 per basket
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The transaction fees may be reduced, increased or otherwise changed by the Sponsor.  The Sponsor shall notify DTC
of any change in a transaction fee and will not implement any increase in the fee for the redemption of baskets until 30
days after the date of the notice.

Tax Responsibility

Authorized Purchasers are responsible for any transfer tax, sales or use tax, stamp tax, recording tax, value added tax
or similar tax or governmental charge applicable to the creation or redemption of baskets, regardless of whether or not
such tax or charge is imposed directly on the Authorized Purchaser, and agree to indemnify the Sponsor and the Fund
if they are required by law to pay any such tax, together with any applicable penalties, additions to tax and interest
thereon.

The Trust Agreement

The following paragraphs are a summary of certain provisions of the Trust Agreement. The following discussion is
qualified in its entirety by reference to the Trust Agreement.

Authority of the Sponsor

The Sponsor is generally authorized to perform all acts deemed necessary to carry out the purposes of the Trust and to
conduct the business of the Trust.  The Trust and the Funds will continue to exist until terminated in accordance with
the Trust Agreement.  The Sponsor�s authority includes, without limitation, the right to take the following actions:

To enter into, execute, deliver and maintain contracts, agreements and any other documents as may be in
furtherance of the Trust�s purpose or necessary or appropriate for the offer and sale of the Shares and the
conduct of Trust activities;

• 

To establish, maintain, deposit into, sign checks and otherwise draw upon accounts on behalf of the Trust with
appropriate banking and savings institutions, and execute and accept any instrument or agreement incidental
to the Trust�s business and in furtherance of its purposes;

• 

To supervise the preparation and filing of any registration statement (and supplements and amendments
thereto) for the Fund;

• 

To adopt, implement or amend, from time to time, such disclosure and financial reporting, information
gathering and control policies and procedures as are necessary or desirable to ensure compliance with
applicable disclosure and financial reporting obligations under any applicable securities laws;

• 

Edgar Filing: Teucrium Commodity Trust - Form 10-K

45



To make any necessary determination or decision in connection with the preparation of the Trust�s financial
statements and amendments thereto;

• 

To prepare, file and distribute, if applicable, any periodic reports or updates that may be required under the
1934 Act, the CEA or rules and regulations promulgated thereunder;

• 

To pay or authorize the payment of distributions to the Shareholders and expenses of the Fund;• 
To make any elections on behalf of the Trust under the Code, or any other applicable U.S. federal or state tax
law as the Sponsor shall determine to be in the best interests of the Trust; and

• 

In its sole discretion, to determine to admit an affiliate or affiliates of the Sponsor as additional Sponsors.• 

The Sponsor�s Obligations

In addition to the duties imposed by the Delaware Trust Statute and under the Trust Agreement, the Sponsor has the
following obligations as a sponsor of the Trust:

Devote to the business and affairs of the Trust such of its time as it determines in its discretion (exercised
in good faith) to be necessary for the benefit of the Trust and the Shareholders of the Funds;

• 

Execute, file, record and/or publish all certificates, statements and other documents and do any and all
other things as may be appropriate for the formation, qualification and operation of the Trust and for the
conduct of its business in all appropriate jurisdictions;

• 

Appoint and remove independent public accountants to audit the accounts of the Trust and employ
attorneys to represent the Trust;

• 

Use its best efforts to maintain the status of the Trust as a statutory trust for state law purposes and as a
partnership for U.S. federal income tax purposes;

• 

Invest, reinvest, hold univested, sell, exchange, write options on, lease, lend and, subject to certain
limitations set forth in the Trust Agreement, pledge, mortgage, and hypothecate the estate of the Fund in
accordance with the purposes of the Trust and any registration statement filed on behalf of the Fund;

• 

Have fiduciary responsibility for the safekeeping and use of the Trust�s assets, whether or not in the
Sponsor�s immediate possession or control;

• 

Enter into and perform agreements with each Authorized Purchaser, receive from Authorized Purchasers
and process properly submitted purchase orders, receive Creation Basket Deposits, deliver or cause the
delivery of Creation Baskets to the Depository for the account of the Authorized Purchaser submitting a
purchase order;

• 

Receive from Authorized Purchasers and process, or cause the Distributor or other Fund service provider to
process, properly submitted redemption orders, receive from the redeeming Authorized Purchasers through
the Depository, and thereupon cancel or cause to be cancelled, Shares corresponding to the Redemption
Baskets to be redeemed;

• 

Interact with the Depository; and• 
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Delegate duties to one or more administrators, as the Sponsor determines.• 
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To the extent that, at law (common or statutory) or in equity, the Sponsor has duties (including fiduciary duties) and
liabilities relating thereto to the Trust, or the Funds the Shareholders or to any other person, the Sponsor will not be
liable to the Trust or the Funds, the Shareholders or to any other person for its good faith reliance on the provisions of
the Trust Agreement unless such reliance constitutes gross negligence or willful misconduct on the part of the
Sponsor.

Liability and Indemnification

Under the Trust Agreement, the Sponsor, the Trustee and their respective Affiliates (collectively, �Covered Persons�)
shall have no liability to the Trust, the Fund, or to any Shareholder for any loss suffered by the Trust or the Fund
which arises out of any action or inaction of such Covered Person if such Covered Person, in good faith, determined
that such course of conduct was in the best interest of the Trust or the Fund and such course of conduct did not
constitute gross negligence or willful misconduct of such Covered Person.  Subject to the foregoing, neither the
Sponsor nor any other Covered Person shall be personally liable for the return or repayment of all or any portion of
the capital or profits of any Shareholder or assignee thereof, it being expressly agreed that any such return of capital or
profits made pursuant to the Trust Agreement shall be made solely from the assets of the applicable Teucrium Fund
without any rights of contribution from the Sponsor or any other Covered Person.   A Covered Person shall not be
liable for the conduct or willful misconduct of any administrator or other delegatee selected by the Sponsor with
reasonable care, provided, however, that the Trustee and its Affiliates shall not, under any circumstances be liable for
the conduct or willful misconduct of any administrator or other delegatee or any other person selected by the Sponsor
to provide services to the Trust.

To the extent that, at law (common or statutory) or in equity, the Sponsor has duties (including fiduciary duties) and
liabilities relating to the Trust, the Funds, the shareholders of the Funds, or to any other person, the Sponsor, acting
under the Trust Agreement, shall not be liable to the Trust, the Funds, the shareholders of the Funds or to any other
person for its good faith reliance on the provisions of the Trust Agreement.  The provisions of the Trust Agreement, to
the extent they restrict or eliminate the duties and liabilities of the Sponsor otherwise existing at law or in equity,
replace such other duties and liabilities of the Sponsor.

The Trust Agreement also provides that the Sponsor shall be indemnified by the Trust (or by a series separately to the
extent the matter in question relates to a single series or disproportionately affects a specific series in relation to other
series) against any losses, judgments, liabilities, expenses and amounts paid in settlement of any claims sustained by it
in connection with its activities for the Trust, provided that (i) the Sponsor was acting on behalf of or performing
services for the Trust and has determined, in good faith, that such course of conduct was in the best interests of the
Trust and such liability or loss was not the result of gross negligence, willful misconduct, or a breach of the Trust
Agreement on the part of the Sponsor and (ii) any such indemnification will only be recoverable from the assets of the
applicable series.  The Sponsor�s rights to indemnification permitted under the Trust Agreement shall not be affected
by the dissolution or other cessation to exist of the Sponsor, or the withdrawal, adjudication of bankruptcy or
insolvency of the Sponsor, or the filing of a voluntary or involuntary petition in bankruptcy under Title 11 of the
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Bankruptcy Code by or against the Sponsor.

Notwithstanding the above, the Sponsor shall not be indemnified for any losses, liabilities or expenses arising from or
out of an alleged violation of U.S. federal or state securities laws unless (i) there has been a successful adjudication on
the merits of each count involving alleged securities law violations as to the particular indemnitee and the court
approves the indemnification of such expenses (including, without limitation, litigation costs), (ii) such claims have
been dismissed with prejudice on the merits by a court of competent jurisdiction as to the particular indemnitee and
the court approves the indemnification of such expenses (including, without limitation, litigation costs), or (iii) a court
of competent jurisdiction approves a settlement of the claims against a particular indemnitee and finds that
indemnification of the settlement and related costs should be made.

The payment of any indemnification shall be allocated, as appropriate, among the Trust�s series.  The Trust and its
series shall not incur the cost of that portion of any insurance which insures any party against any liability, the
indemnification of which is prohibited under the Trust Agreement.

Expenses incurred in defending a threatened or pending action, suit or proceeding against the Sponsor shall be paid by
the Trust in advance of the final disposition of such action, suit or proceeding, if (i) the legal action relates to the
performance of duties or services by the Sponsor on behalf of the Trust; (ii) the legal action is initiated by a party
other than the Trust; and (iii) the Sponsor undertakes to repay the advanced funds with interest to the Trust in cases in
which it is not entitled to indemnification.
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The Trust Agreement provides that the Sponsor and the Trust shall indemnify the Trustee and its successors, assigns,
legal representatives, officers, directors, shareholders, employees, agents and servants (the �Trustee Indemnified
Parties�) against any liabilities, obligations, losses, damages, penalties, taxes, claims, actions, suits, costs, expenses or
disbursements which may be imposed on a Trustee Indemnified Party relating to or arising out of the formation,
operation or termination of the Trust, the execution, delivery and performance of any other agreements to which the
Trust is a party, or the action or inaction of the Trustee under the Trust Agreement or any other agreement, except for
expenses resulting from the gross negligence or willful misconduct of a Trustee Indemnified Party.  Further, certain
officers of the Sponsor are insured against liability for certain errors or omissions which an officer may incur or that
may arise out of his or her capacity as such.

In the event the Trust is made a party to any claim, dispute, demand or litigation or otherwise incurs any liability or
expense as a result of or in connection with any Shareholder�s (or assignee�s) obligations or liabilities unrelated to the
Trust business, such Shareholder (or assignees cumulatively) is required under the Trust Agreement to indemnify the
Trust for all such liability and expense incurred, including attorneys� and accountants� fees.

Withdrawal of the Sponsor

The Sponsor may withdraw voluntarily as the Sponsor of the Trust only upon ninety (90) days� prior written notice to
the holders of the Trust�s outstanding shares and the Trustee.  If the withdrawing Sponsor is the last remaining
Sponsor, shareholders holding a majority (over 50%) of the outstanding shares of the Funds voting together as a single
class (not including shares acquired by the Sponsor through its initial capital contribution) may vote to elect a
successor Sponsor.  The successor Sponsor will continue the business of the Trust.  Shareholders have no right to
remove the Sponsor.

In the event of withdrawal, the Sponsor is entitled to a redemption of the shares it acquired through its initial capital
contribution to any of the series of the Trust at their NAV per share.  If the Sponsor withdraws and a successor
Sponsor is named, the withdrawing Sponsor shall pay all expenses as a result of its withdrawal.

Meetings

Meetings of the Shareholders of the Trust�s Series may be called by the Sponsor and will be called by it upon the
written request of Shareholders holding at least 25% of the Shares of the Trust or a Fund, as applicable (not including
Shares acquired by the Sponsor through its initial capital contribution), to vote on any matter with respect to which
Shareholders have a right to vote under the Trust Agreement.  The Sponsor shall deposit in the United States mail or
electronically transmit written notice to all Shareholders of a Fund of the meeting and the purpose of the meeting,
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which shall be held on a date not less than 30 nor more than 60 days after the date of mailing of such notice, at a
reasonable time and place.  When the meeting is being requested by Shareholders, the notice of the meeting shall be
mailed or transmitted within 45 days after receipt of the written request from Shareholders.  Any notice of meeting
shall be accompanied by a description of the action to be taken at the meeting.  Shareholders may vote in person or by
proxy at any such meeting.  Any action required or permitted to be taken by Shareholders by vote may be taken
without a meeting by written consent setting forth the actions so taken.  Such written consents shall be treated for all
purposes as votes at a meeting.  If the vote or consent of any Shareholder to any action of the Trust, a Fund, the Funds
or any Shareholder, as contemplated by the Trust Agreement, is solicited by the Sponsor, the solicitation shall be
effected by notice to each Shareholder given in the manner provided in accordance with the Trust Agreement.

Voting Rights

Shareholders have very limited voting rights.  Specifically, the Trust Agreement provides that shareholders of the
Funds holding shares representing at least a majority (50%) of the outstanding shares of the Funds voting together as a
single class (excluding shares acquired by the Sponsor in connection with its initial capital contribution to any Trust
series) may vote to (i) continue the Trust by electing a successor Sponsor as described above, and (ii) approve
amendments to the Trust Agreement that impair the right to surrender Redemption Baskets for redemption.  (Trustee
consent to any amendment to the Trust Agreement is required if the Trustee reasonably believes that such amendment
adversely affects any of its rights, duties or liabilities.)  In addition, shareholders of the Funds holding shares
representing seventy-five percent (75%) of the outstanding shares of the Funds, voting together as a single class
(excluding shares acquired by the Sponsor in connection with its initial capital contribution to any Trust series) may
vote to dissolve the Trust upon not less than ninety (90) days� notice to the Sponsor.  Shareholders have no voting
rights with respect to the Trust or a Fund except as expressly provided in the Trust Agreement.  For TAGS, fund
Shareholders have no voting rights with respect to shares of the Underlying Funds held by that Fund.

 Limited Liability of Shareholders

Shareholders shall be entitled to the same limitation of personal liability extended to stockholders of private
corporations for profit organized under the general corporation law of Delaware, and no Shareholder shall be liable for
claims against, or debts of the Trust or the Fund in excess of his share of a Fund�s assets.  The Trust or a Fund shall not
make a claim against a Shareholder with respect to amounts distributed to such Shareholder or amounts received by
such Shareholder upon redemption unless, under Delaware law, such Shareholder is liable to repay such amount.

The Trust or a Fund shall indemnify to the full extent permitted by law and the Trust Agreement each Shareholder
(excluding the Sponsor to the extent of its ownership of any Shares acquired through its initial capital contribution)
against any claims of liability asserted against such Shareholder solely because of its ownership of Shares (other than
for taxes on income from Shares for which such Shareholder is liable).
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Every written note, bond, contract, instrument, certificate or undertaking made or issued by the Sponsor on behalf of
the Trust or a Fund shall give notice to the effect that the same was executed or made by or on behalf of the Trust or a
Fund and that the obligations of such instrument are not binding upon the Shareholders individually but are binding
only upon the assets and property of a Fund and no recourse may be had with respect to the personal property of a
Shareholder for satisfaction of any obligation or claim.

The Sponsor Has Conflicts of Interest

There are present and potential future conflicts of interest in the Trust�s structure and operation you should consider
before you purchase Shares.  The Sponsor may use this notice of conflicts as a defense against any claim or other
proceeding made.

The Sponsor�s principals, officers and employees, do not devote their time exclusively to the Fund.  Under the
organizational documents of the Sponsor, Mr. Sal Gilbertie and Mr. Dale Riker are obligated to use commercially
reasonable efforts to manage the Sponsor, devote such amount of time to the Sponsor as would be consistent with
their roles in similarly placed commodity pool operators, and remain active in managing the Sponsor until they are no
longer managing members of the Sponsor or the Sponsor dissolves.  In addition, the Sponsor expects that operating
the Teucrium Funds will generally constitute the principal and a full-time business activity of its principals, officers
and employees.  Notwithstanding these obligations and expectations, the Sponsor�s principals may be directors,
officers or employees of other entities, and may manage assets of other entities, including the other Teucrium Funds,
through the Sponsor or otherwise.  In particular, the principals could have a conflict between their responsibilities to
the Fund on the one hand and to those other entities on the other.  The Sponsor believes that it currently has sufficient
personnel, time, and working capital to discharge its responsibilities to the Fund in a fair manner and that these
persons� conflicts should not impair their ability to provide services to the Fund.  However, it is not possible to
quantify the proportion of their time that the Sponsor�s personnel will devote to the Fund and its management.

The Sponsor and its principals, officers and employees may trade futures and related contracts for their own accounts. 
Shareholders will not be permitted to inspect the trading records of such persons or any written policies of the Sponsor
related to such trading.  A conflict of interest may exist if their trades are in the same markets and at approximately the
same times as the trades for the Fund.  A potential conflict also may occur when the Sponsor�s principals trade their
accounts more aggressively or take positions in their accounts which are opposite, or ahead of, the positions taken by
the Fund.

The Sponsor has sole current authority to manage the investments and operations of the Fund, and this may allow it to
act in a way that furthers its own interests rather than your best interests, including the authority of the Sponsor to
allocate expenses to and between the Funds.  Shareholders have very limited voting rights, which will limit their
ability to influence matters such as amendment of the Trust Agreement, change in the Fund�s basic investment policies,
or dissolution of the Fund or the Trust.

The Sponsor serves as the Sponsor to the Teucrium Funds, and may in the future serve as the Sponsor or investment
adviser to commodity pools other than the Teucrium Funds.  The Sponsor may have a conflict to the extent that its
trading decisions for the Fund may be influenced by the effect they would have on the other pools it manages.  In
addition, the Sponsor may be required to indemnify the officers and directors of the other pools, if the need for
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indemnification arises.  This potential indemnification will cause the Sponsor�s assets to decrease.  If the Sponsor�s
other sources of income are not sufficient to compensate for the indemnification, it could cease operations, which
could in turn result in Fund losses and/or termination of the Fund.

If the Sponsor acquires knowledge of a potential transaction or arrangement that may be an opportunity for the Fund,
it shall have no duty to offer such opportunity to the Fund.  The Sponsor will not be liable to the Fund or the
Shareholders for breach of any fiduciary or other duty if Sponsor pursues such opportunity or directs it to another
person or does not communicate such opportunity to the Fund.  Neither the Fund nor any Shareholder has any rights
or obligations by virtue of the Trust Agreement, the trust relationship created thereby, or this prospectus in such
business ventures or the income or profits derived from such business ventures.  The pursuit of such business
ventures, even if competitive with the activities of the Fund, will not be deemed wrongful or improper.

Resolution of Conflicts Procedures

The Trust Agreement provides that whenever a conflict of interest exists between the Sponsor or any of its Affiliates,
on the one hand, and the Trust, any shareholder of a Trust series, or any other person, on the other hand, the Sponsor
shall resolve such conflict of interest, take such action or provide such terms, considering in each case the relative
interest of each party (including its own interest) to such conflict, agreement, transaction or situation and the benefits
and burdens relating to such interests, any customary or accepted industry practices, and any applicable generally
accepted accounting practices or principles.  In the absence of bad faith by the Sponsor, the resolution, action or terms
so made, taken or provided by the Sponsor shall not constitute a breach of the Trust Agreement or any other
agreement contemplated therein or of any duty or obligation of the Sponsor at law or in equity or otherwise.

The Sponsor or any affiliate thereof may engage in or possess an interest in other profit-seeking or business ventures
of any nature or description, independently or with others, whether or not such ventures are competitive with the Trust
and the doctrine of corporate opportunity, or any analogous doctrine, shall not apply to the Sponsor.  If the Sponsor
acquires knowledge of a potential transaction, agreement, arrangement or other matter that may be an opportunity for
the Trust, it shall have no duty to communicate or offer such opportunity to the Trust, and the Sponsor shall not be
liable to the Trust or to the Shareholders for breach of any fiduciary or other duty by reason of the fact that the
Sponsor pursues or acquires for, or directors such opportunity to, another person or does not communicate such
opportunity or information to the Trust.  Neither the Trust nor any Shareholder shall have any rights or obligations by
virtue of the Trust Agreement or the trust relationship created thereby in or to such independent ventures or the
income or profits or losses derived therefrom, and the pursuit of such ventures, even if competitive with the activities
of the Trust, shall not be deemed wrongful or improper.  Except to the extent expressly provided in the Trust
Agreement, the Sponsor may engage or be interested in any financial or other transaction with the Trust, the
Shareholders or any affiliate of the Trust or the Shareholders.
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Regulatory Considerations

The regulation of futures markets, futures contracts, and futures exchanges has historically been comprehensive. The
CFTC and the exchanges are authorized to take extraordinary actions in the event of a market emergency including,
for example, the retroactive implementation of speculative position limits, increased margin requirements, the
establishment of daily price limits and the suspension of trading on an exchange or trading facility.

Pursuant to authority in the CEA, the NFA has been formed and registered with the CFTC as a registered futures
association.  At the present time, the NFA is the only self-regulatory organization for commodity interest
professionals, other than futures exchanges.  The CFTC has delegated to the NFA responsibility for the registration of
CPOs and FCMs and their respective associated persons.  The Sponsor and the Fund�s clearing broker are members of
the NFA.  As such, they will be subject to NFA standards relating to fair trade practices, financial condition and
consumer protection.    The NFA also arbitrates disputes between members and their customers and conducts
registration and fitness screening of applicants for membership and audits of its existing members.  Neither the Trust
nor the Funds are required to become a member of the NFA. The regulation of commodity interest transactions in the
United States is a rapidly changing area of law and is subject to ongoing modification by governmental and judicial
action. Considerable regulatory attention has been focused on non-traditional investment pools that are publicly
distributed in the United States. There is a possibility of future regulatory changes within the United States altering,
perhaps to a material extent, the nature of an investment in the Funds, or the ability of a Fund to continue to
implement its investment strategy. In addition, various national governments outside of the United States have
expressed concern regarding the disruptive effects of speculative trading in the commodities markets and the need to
regulate the derivatives markets in general. The effect of any future regulatory change on the Funds is impossible to
predict but could be substantial and adverse.

The CFTC possesses exclusive jurisdiction to regulate the activities of commodity pool operators and commodity
trading advisors, and has adopted regulations with respect to the activities of those persons and/or entities.  Under the
Commodity Exchange Act (�CEA�), a registered commodity pool operator, such as the Sponsor, is required to make
annual filings with the CFTC and the NFA describing its organization, capital structure, management and controlling
persons.  In addition, the CEA authorizes the CFTC to require and review books and records of, and documents
prepared by, registered commodity pool operators.  Pursuant to this authority, the CFTC requires commodity pool
operators to keep accurate, current and orderly records for each pool that they operate.  The CFTC may suspend the
registration of a commodity pool operator (1) if the CFTC finds that the operator�s trading practices tend to disrupt
orderly market conditions, (2) if any controlling person of the operator is subject to an order of the CFTC denying
such person trading privileges on any exchange, and (3) in certain other circumstances.  Suspension, restriction or
termination of the Sponsor�s registration as a commodity pool operator would prevent it, until that registration were to
be reinstated, from managing the Funds, and might result in the termination of a Fund if a successor sponsor is not
elected pursuant to the Trust Agreement.  Neither the Trust nor the Funds are required to be registered with the CFTC
in any capacity.
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The Funds� investors are afforded prescribed rights for reparations under the CEA.  Investors may also be able to
maintain a private right of action for violations of the CEA.  The CFTC has adopted rules implementing the reparation
provisions of the CEA, which provide that any person may file a complaint for a reparations award with the CFTC for
violation of the CEA against a floor broker or an FCM, introducing broker, commodity trading advisor, CPO, and
their respective associated persons.

The regulations of the CFTC and the NFA prohibit any representation by a person registered with the CFTC or by any
member of the NFA, that registration with the CFTC, or membership in the NFA, in any respect indicates that the
CFTC or the NFA has approved or endorsed that person or that person�s trading program or objectives.  The
registrations and memberships of the parties described in this summary must not be considered as constituting any
such approval or endorsement.  Likewise, no futures exchange has given or will give any similar approval or
endorsement.

Trading venues in the United States are subject to varying degrees of regulation under the CEA depending on whether
such exchange is a designated contract market (i.e. a futures exchange) or a swap execution facility.  Clearing
organizations are also subject to the CEA and the rules and regulations adopted thereunder as administered by the
CFTC. The CFTC�s function is to implement the CEA�s objectives of preventing price manipulation and excessive
speculation and promoting orderly and efficient commodity interest markets. In addition, the various exchanges and
clearing organizations themselves as self-regulatory organizations exercise regulatory and supervisory authority over
their member firms.

The Dodd-Frank Wall Street Reform and Consumer Protection Act (the �Dodd-Frank Act�) was enacted in response to
the economic crisis of 2008 and 2009 and it significantly altered the regulatory regime to which the securities and
commodities markets are subject. To date, the CFTC has issued proposed or final versions of almost all of the rules it
is required to promulgate under the Dodd-Frank Act, and it continues to issue proposed versions of additional rules
that it has authority to promulgate. Provisions of the new law include the requirement that position limits be
established on a wide range of commodity interests,  including agricultural, energy, and metal-based commodity
futures contracts, options on such futures contracts and uncleared swaps that are economically equivalent to such
futures contracts and options (�Reference Contracts�); new registration and recordkeeping requirements for swap market
participants; capital and margin requirements for �swap dealers� and �major swap participants,� as determined by the new
law and applicable regulations; and the mandatory use of clearinghouse mechanisms for sufficiently standardized
swap transactions that were historically entered into in the over-the-counter market.
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The effect of future regulatory change on the Funds, and the exact timing of such changes, is impossible to predict but
it may be substantial and adverse. Specifically, the new law, the rules that have been promulgated thereunder, and the
rules that are expected to be promulgated may negatively impact the ability of a Fund to meet its investment
objectives, either through position limits or requirements imposed on it and/or on their counterparties. In particular,
new position limits imposed on a Fund or any counterparties may impact the ability of that Fund to invest in a manner
that most efficiently meets its investment objective. New requirements, including capital imposed on the
counterparties of a Fund and the mandatory clearing and margining of swaps, may increase the cost of that Fund�s
investments and doing business.

In addition, considerable regulatory attention has recently been focused on non-traditional publicly distributed
investment pools such as the Funds.  Furthermore, various national governments have expressed concern regarding the
disruptive effects of speculative trading in certain commodity markets and the need to regulate the derivatives markets
in general.  The effect of any future regulatory change on the Funds is impossible to predict, but could be substantial
and adverse.

Management believes that as of December 31, 2015 it had fulfilled in a timely manner all Dodd-Frank reporting
requirements, both historical and on-going, for the categories under which the firm operates and is registered.

Position Limits, Aggregation Limits, Price Fluctuation Limits

On November 5, 2013, the CFTC re-proposed for public comment new regulations that would establish specific limits
on speculative positions in futures contracts, option contracts and swaps on 28 agricultural, energy and metals
commodities (the �Position Limit Rules�) limits and on September 29, 2015 issued a supplemental notice of proposed
rulemaking and regulations addressing the circumstances under which market participants would be required to
aggregate their positions with other persons under common ownership or control (the �Proposed Aggregation
Requirements�). Both the Position Limit Rules and Proposed Aggregation Requirements are currently pending and
have not yet been adopted.  It remains to be seen whether the CFTC will modify the proposed regulations in response
to public comments. 

Currently, the CFTC enforces federal limits on speculation in agricultural products (e.g., corn, wheat and soy), while
futures exchanges enforce position limits and accountability levels for agricultural and certain energy products (e.g.,
oil and natural gas). As a result, the Funds may be limited with respect to the size of their investments in any
commodity subject to these limits.  Finally, subject to certain narrow exceptions, the Proposed Aggregation
Requirements would require the aggregation, for purposes of the position limits, of all positions in Reference
Contracts of the 28 regulated commodities held by a single entity and its affiliates, regardless of whether such
positions exist on US futures exchanges, non-US futures exchanges, or in over-the-counter swaps.  Under the CFTC�s
existing position limit requirements and the Position Limit Rules, a market participant is generally required to
aggregate all positions for which ownership interest in an account or position, as well as the positions of two or more
persons acting pursuant to an express or implied agreement or understanding.  At this time, it is unclear how the
Proposed Aggregation Requirements may affect the Fund, but it may be substantial and adverse.  By way of example,
the Proposed Aggregation Requirements in combination with the Position Limit Rules may negatively impact the
ability of the Fund to meet its respective investment objectives through limits that may inhibit the Sponsor�s ability to
sell additional Creation Baskets of the Fund.

Position limits generally impose a fixed ceiling on aggregate holdings in futures contracts relating to a particular
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commodity, and may also impose separate ceilings on contracts expiring in any one month, contracts expiring in the
spot month, and/or contracts in certain specified final days of trading.  By way of example, the CFTC�s position limits
for Soybean Futures Contracts (including related options) are 600 spot month contracts, 15,000 contracts expiring in
any other single month, and 15,000 contracts for all months.  All Soybean Futures Contracts held under the control of
the Sponsor, including those held by any future series of the Trust, will be aggregated in determining the application
of these position limits.  Position limits could in certain circumstances effectively limit the number of Creation
Baskets that the Soybean Fund can sell but, it is not expected to reach asset levels that would cause these position
limits to be implicated in the near future.

As mandated by the Dodd-Frank Act, the CFTC is considering adopting a rule that will establish position limits not
only for futures contracts but also futures equivalent positions, over-the-counter swaps and options (i.e., contracts that
are not traded on exchanges). If this rule was implemented, these new position limits would likely limit the ability of
the Funds to establish positions in over-the-counter commodity interests as well. 

Accountability levels differ from position limits in that they do not represent a fixed ceiling, but rather a threshold
above which a futures exchange may exercise greater scrutiny and control over an investor�s positions.  If a Fund were
to exceed an applicable accountability level for investments in futures contracts, the exchange will monitor the Fund�s
exposure and may ask for further information on its activities, including the total size of all positions, investment and
trading strategy, and the extent of liquidity resources of the Fund.  If deemed necessary by the exchange, the Fund
could be ordered to reduce its aggregate net position back to the accountability level. 

In addition to position limits and accountability levels, the exchanges set daily price fluctuation limits on futures
contracts.  The daily price fluctuation limit establishes the maximum amount that the price of futures contracts may
vary either up or down from the previous day�s settlement price.  Once the daily price fluctuation limit has been
reached in a particular futures contract, no trades may be made at a price beyond that limit.

As of May 1, 2014, the CME replaced the fixed price fluctuation limits with variable price limits for corn, soybeans
and wheat. The change, which is now effective, is described in the CME Group Special Executive Report S-7038 and
can be accessed at http://www.cmegroup.com/tools-information/lookups/advisories/ser/SER-7038.html.
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Books and Records

The Trust keeps its books of record and account at its office located at 232 Hidden Lake Road, Building A,
Brattleboro, Vermont 05301, or at the offices of the Administrator, located at 777 East Wisconsin Avenue,
Milwaukee, Wisconsin 53202, or such office, including of an administrative agent, as it may subsequently designate
upon notice.  The books of account of the Fund are open to inspection by any Shareholder (or any duly constituted
designee of a Shareholder) at all times during the usual business hours of the Fund upon reasonable advance notice to
the extent such access is required under CFTC rules and regulations.  In addition, the Trust keeps a copy of the Trust
Agreement on file in its office which will be available for inspection by any Shareholder at all times during its usual
business hours upon reasonable advance notice.

SEC Reports

The Sponsor makes available, free of charge, on the website for each Fund, the annual reports on Form 10-K for the
Trust, the quarterly reports on Form 10-Q for the Trust, current reports on Form 8-K and amendments to these reports
as soon as reasonably practicable after these documents are filed with, or furnished to, the SEC. The documents that
the Trust has filed with, or furnished to, the SEC may be found on the Fund�s website under the heading �Fund
Information-Filings.�  The website for CORN is www.teucriumcornfund.com; for CANE is
www.teucriumcanefund.com; for SOYB is www.teucriumsoybfund.com; for WEAT is www.teucriumweatfund.com;
for TAGS is www.teucriumtagsfund.com. These reports are also available from the SEC through that agency�s website
at: www.sec.gov and will be provided free of charge in paper or electronically on request.

CFTC Reports

The Sponsor makes available, free of charge, on the website for each Fund, the monthly reports required to be filed
pursuant to Rule 4.22(h) under the Commodity Exchange Act.

Intellectual Property

On December 17, 2013 the Sponsor was issued a patent on certain business methods and procedures used with respect
to the Funds.
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Item 1A. Risk Factors

The risk factors should be read in conjunction with the other information included in this annual report on Form 10-K,
including Management�s Discussion and Analysis of Financial Condition and the Results of Operations, as well as the
financial statements and the related footnotes for the Trust and the Funds.

The commodity interests in which each of the Funds invests, and in which TAGS invests indirectly through the Shares
of the Underlying Funds, are referred to as Commodity Interests and for each Fund individually as the specific
Commodity Interests, e.g. Corn Interests.

Additional information regarding many of the risk areas outlined below can be found in the section of this Form on
10-K entitled: Part I, Item 1. Business, which precedes this section. A discussion of the market outlook for each of the
specific underlying commodity can be found in Part I, Item 1. Business. Market Outlook of this Form on 10-K.

Risks Applicable to all Funds

There are Risks Related to Fund Structure and Operations of the Funds

Unlike mutual funds, commodity pools and other investment pools that manage their investments so as to realize
income and gains for distribution to their investors, a Fund generally does not distribute dividends to Shareholders.
You should not invest in a Fund if you will need cash distributions from the Fund to pay taxes on your share of
income and gains of the Fund, if any, or for other purposes.

The Sponsor has consulted with legal counsel, accountants and other advisers regarding the formation and operation
of the Trust and the Funds. No counsel has been appointed to represent you in connection with the offering of Shares.
Accordingly, you should consult with your own legal, tax and financial advisers regarding the desirability of an
investment in the Shares.

The Sponsor intends to re-invest any income and realized gains of a Fund in additional Commodity Interests, or
Shares of the Underlying Funds in the case of TAGS, rather than distributing cash to Shareholders. Although a Fund
does not intend to make cash distributions, the income earned from its investments held directly or posted as margin
may reach levels that merit distribution, e.g., at levels where such income is not necessary to support its underlying
investments in Commodity Interests, corn for example, and where investors adversely react to being taxed on such
income without receiving distributions that could be used to pay such tax. Cash distributions may be made in these
and similar instances.

A Fund must pay for all brokerage fees, taxes and other expenses, including licensing fees for the use of intellectual
property, registration or other fees paid to the SEC, the Financial Industry Regulatory Authority (�FINRA�), or any
other regulatory agency in connection with the offer and sale of subsequent Shares, after its initial registration, and all
legal, accounting, printing and other expenses associated therewith. Each Fund also pays the fees and expenses
associated with the Trust�s tax accounting and reporting requirements. Each Fund, excluding TAGS, is also
contractually obligated to pay a management fee to the Sponsor. Such fees may be waived by the Sponsor at its
discretion. Accordingly, each Fund must realize interest income and/or gains on Commodity Interests sufficient to
cover these fees and expenses before it can earn any profit.
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A Fund may terminate at any time, regardless of whether the Fund has incurred losses, subject to the terms of the
Trust Agreement. For example, the dissolution or resignation of the Sponsor would cause the Trust to terminate unless
shareholders holding a majority of the outstanding shares of the Trust elect within 90 days of the event to continue the
Trust and appoint a successor Sponsor. In addition, the Sponsor may terminate a Fund if it determines that the Fund�s
aggregate net assets in relation to its operating expenses make the continued operation of the Fund unreasonable or
imprudent. However, no level of losses will require the Sponsor to terminate a Fund. The Fund�s termination would
result in the liquidation of its investments and the distribution of its remaining assets to the Shareholders on a pro rata
basis in accordance with their Shares, and the Fund could incur losses in liquidating its investments in connection with
a termination. Termination could also negatively affect the overall maturity and timing of your investment portfolio. 
Any expenses related to the operation of a Fund would need to be paid by the Fund at the time of termination.

To the extent that investors use a Fund as a means of investing indirectly in a specific Commodity Interest, there is the
risk that the changes in the price of the Fund�s Shares on the NYSE Arca will not closely track the changes in spot
price of that Commodity Interest. This could happen if the price of Shares traded on the NYSE Arca does not correlate
with the Fund�s NAV, if the changes in the Fund�s NAV do not correlate with changes in the Benchmark, or if the
changes in the Benchmark do not correlate with changes in the cash or spot price of the specific Commodity Interest.
This is a risk because if these correlations are not sufficiently close, then investors may not be able to use the Fund as
a cost-effective way to invest indirectly in the specific Commodity Interest, or the underlying specific Commodity
Interest in the case of TAGS, or as a hedge against the risk of loss in commodity-related transactions.

Only an Authorized Purchaser may engage in creation or redemption transactions directly with the Funds.  The Funds
have a limited number of institutions that act as Authorized Purchasers. To the extent that these institutions exit the
business or are unable to proceed with creation and/or redemption orders with respect to the Funds and no other
Authorized Purchaser is able to step forward to create or redeem Creation Units, Fund shares may trade at a discount
to NAV and possibly face trading halts and/or delisting. In addition, a decision by a market maker or lead market
maker to step away from activities for a Fund, particularly in times of market stress, could adversely affect liquidity,
the spread between the bid and ask quotes for the Fund�s Shares, and potentially the price of the Shares. The Sponsor
can make no guarantees that participation by Authorized Purchasers or market makers will continue.

An investment in a Fund faces numerous risks from its shares being traded in the secondary market, any of which may
lead to the Fund�s shares trading at a premium or discount to NAV.  Although Fund shares are listed for trading on the
NYSE Arca, there can be no assurance that an active trading market for such shares will develop or be maintained. 
Trading in Fund shares may be halted due to market conditions or for reasons that, in the view of the NYSE Arca,
make trading in shares inadvisable.  There can be no assurance that the requirements of the NYSE Arca necessary to
maintain the listing of any Fund will continue to be met or will remain unchanged or that the shares will trade with
any volume, or at all. The NAV of each Fund�s shares will generally fluctuate with changes in the market value of the
Fund�s portfolio holdings.  The market prices of shares will generally fluctuate in accordance with changes in the
Fund�s NAV and supply and demand of shares on the NYSE Arca.  It cannot be predicted whether a Fund shares will
trade below, at or above their NAV.  Investors buying or selling Fund shares in the secondary market will pay
brokerage commissions or other charges imposed by brokers as determined by that broker.  Brokerage commissions
are often a fixed amount and may be a significant proportional cost for investors seeking to buy or sell relatively small
amounts of shares.

None of the Funds are an investment company subject to the Investment Company Act of 1940. Accordingly, you do
not have the protections afforded by that statute, which, for example, requires investment companies to have a board
of directors with a majority of disinterested directors and regulates the relationship between the investment company
and its investment manager.

The arrangements between clearing brokers and counterparties on the one hand and the Funds on the other generally
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are terminable by the clearing brokers or counterparty upon notice to the Funds. In addition, the agreements between
the Funds and their third-party service providers, such as the Distributor and the Custodian, are generally terminable at
specified intervals. Upon termination, the Sponsor may be required to renegotiate or make other arrangements for
obtaining similar services if the Funds intend to continue to operate. Comparable services from another party may not
be available, or even if available, these services may not be available on the terms as favorable as those of the expired
or terminated arrangements.

The Sponsor does not employ trading advisors for the Funds; however, it reserves the right to employ them in the
future. The only advisor to the Funds is the Sponsor. A lack of independent trading advisors may be disadvantageous
to the Funds because they will not receive the benefit of their expertise.

The Sponsor�s trading strategy is quantitative in nature, and it is possible that the Sponsor will make errors in its
implementation. The execution of the quantitative strategy is subject to human error, such as incorrect inputs into the
Sponsor�s computer systems and incorrect information provided to the Funds� clearing brokers. In addition, it is
possible that a computer or software program may malfunction and cause an error in computation. Any failure,
inaccuracy or delay in executing the Funds� transactions could affect its ability to achieve its investment objective. It
could also result in decisions to undertake transactions based on inaccurate or incomplete information. This could
cause substantial losses on transactions. The Sponsor is not required to reimburse a Fund for any costs associated with
an error in the placement or execution of a trade in commodity futures interests or shares of the Underlying Funds. 

The Funds� trading activities depend on the integrity and performance of the computer and communications systems
supporting them. Extraordinary transaction volume, hardware or software failure, power or telecommunications
failure, a natural disaster or other catastrophe could cause the computer systems to operate at an unacceptably slow
speed or even fail. Any significant degradation or failure of the systems that the Sponsor uses to gather and analyze
information, enter orders, process data, monitor risk levels and otherwise engage in trading activities may result in
substantial losses on transactions, liability to other parties, lost profit opportunities, damages to the Sponsor�s and
Funds� reputations, increased operational expenses and diversion of technical resources.

The development of complex computer and communications systems and new technologies may render the existing
computer and communications systems supporting the Funds� trading activities obsolete. In addition, these computer
and communications systems must be compatible with those of third parties, such as the systems of exchanges,
clearing brokers and the executing brokers. As a result, if these third parties upgrade their systems, the Sponsor will
need to make corresponding upgrades to continue effectively its trading activities. The Funds� future success may
depend on the Funds� ability to respond to changing technologies on a timely and cost-effective basis.

The Funds depend on the proper and timely function of complex computer and communications systems maintained
and operated by the futures exchanges, brokers and other data providers that the Sponsor uses to conduct trading
activities. Failure or inadequate performance of any of these systems could adversely affect the Sponsor�s ability to
complete transactions, including its ability to close out positions, and result in lost profit opportunities and significant
losses on commodity interest transactions. This could have a material adverse effect on revenues and materially
reduce the Funds� available capital. For example, unavailability of price quotations from third parties may make it
difficult or impossible for the Sponsor to conduct trading activities so that each Fund will closely track its Benchmark.
Unavailability of records from brokerage firms may make it difficult or impossible for the Sponsor to accurately
determine which transactions have been executed or the details, including price and time, of any transaction executed.
This unavailability of information also may make it difficult or impossible for the Sponsor to reconcile its records of
transactions with those of another party or to accomplish settlement of executed transactions.
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The operations of the Funds, the exchanges, brokers and counterparties with which the Funds do business, and the
markets in which the Funds do business could be severely disrupted in the event of a major terrorist attack, natural
disaster, or the outbreak, continuation or expansion of war or other hostilities. Global terrorist attacks, anti-terrorism
initiatives, and political unrest continue to fuel this concern.

Failures or breaches of the electronic systems of the Funds, the Sponsor, the Custodian or mutual funds or other
financial institutions in which the Funds invest, or the Funds� other service providers, market makers, Authorized
Purchasers, NYSE Arca, exchanges on which Futures Contracts or Other Commodity Interests are traded or cleared,
or counterparties have the ability to cause disruptions and negatively impact the Funds� business operations, potentially
resulting in financial losses to a Fund and its shareholders. While the Funds have established business continuity plans
and risk management systems seeking to address system breaches or failures, there are inherent limitations in such
plans and systems. Furthermore, the Funds cannot control the cyber security plans and systems of the Custodian or
mutual funds or other financial institutions in which the Funds invest, or the Funds� other service providers, market
makers, Authorized Purchasers, NYSE Arca, exchanges on which Futures Contracts or Other Commodity Interests are
traded or cleared, or counterparties.

The Trust may, in its discretion, suspend the right to redeem Shares of a Fund or postpone the redemption settlement
date: (1) for any period during which an applicable exchange is closed other than customary weekend or holiday
closing, or trading is suspended or restricted; (2) for any period during which an emergency exists as a result of which
delivery, disposal or evaluation of a Fund�s assets is not reasonably practicable; (3) for such other period as the
Sponsor determines to be necessary for the protection of Shareholders; (4) if there is a possibility that any or all of the
Benchmark Component Futures Contracts of a Fund on the specific exchange where the Fund is traded and from
which the NAV of the Fund is calculated will be priced at a daily price limit restriction; or (5) if, in the sole discretion
of the Sponsor, the execution of such an order would not be in the best interest of a Fund or its Shareholders. In
addition, the Trust will reject a redemption order if the order is not in proper form as described in the agreement with
the Authorized Purchaser or if the fulfillment of the order, in the opinion of its counsel, might be unlawful. Any such
postponement, suspension or rejection could adversely affect a redeeming Shareholder. For example, the resulting
delay may adversely affect the value of the Shareholder�s redemption proceeds if the NAV of a Fund declines during
the period of delay. The Trust Agreement provides that the Sponsor and its designees will not be liable for any loss or
damage that may result from any such suspension or postponement. A minimum number of baskets and associated
Shares are specified for each Fund in its Form S-1 and in Part I, Item 1 of this document. Once that minimum number
of Shares outstanding is reached, there can be no further redemptions until there has been a Creation Basket.

The Intraday Indicative Value (�IIV�) and the Benchmark for each Fund are calculated and disseminated by the NYSE
Arca under an agreement between the Sponsor and the NYSE Arca.  Additionally, information may be calculated and
disseminated under similar agreements between the Sponsor and other third party entities.  Although reasonable
efforts are taken to ensure the accuracy of the information disseminated under this agreement, there may, from time to
time, be recalculations of previously released information.

Third parties may assert that the Sponsor has infringed or otherwise violated their intellectual property rights. Third
parties may independently develop business methods, trademarks or proprietary software and other technology similar
to that of the Sponsor and claim that the Sponsor has violated their intellectual property rights, including their
copyrights, trademark rights, trade names, trade secrets and patent rights. As a result, the Sponsor may have to litigate
in the future to determine the validity and scope of other parties� proprietary rights, or defend itself against claims that
it has infringed or otherwise violated other parties� rights. Any litigation of this type, even if the Sponsor is successful
and regardless of the merits, may result in significant costs, may divert resources from the Fund, or may require the
Sponsor to change its proprietary software and other technology or enter into royalty or licensing agreements. The
Sponsor has a patent on certain business methods and procedures used with respect to the Funds. The Sponsor utilizes
certain proprietary software. Any unauthorized use of such proprietary software, business methods and/or procedures

Edgar Filing: Teucrium Commodity Trust - Form 10-K

65



could adversely affect the competitive advantage of the Sponsor or the Funds and/or cause the Sponsor to take legal
action to protect its rights.

In managing and directing the day-to-day activities and affairs of these Funds, the Sponsor relies almost entirely on a
small number of individuals, including Mr. Sal Gilbertie, Mr. Dale Riker, Mr. Steve Kahler and Ms. Barbara Riker. If
Mr. Gilbertie, Mr. Riker, Mr. Kahler or Ms. Riker were to leave or be unable to carry out their present responsibilities,
it may have an adverse effect on the management of the Funds. To the extent that the Sponsor establishes additional
commodity pools, even greater demands will be placed on these individuals.

The Sponsor was formed for the purpose of managing the Trust, including all the Funds, and any other series of the
Trust that may be formed in the future, and has been provided with capital primarily by its principals and a small
number of outside investors. If the Sponsor operates at a loss for an extended period, its capital will be depleted, and it
may be unable to obtain additional financing necessary to continue its operations. If the Sponsor were unable to
continue to provide services to these Funds, the Funds would be terminated if a replacement sponsor could not be
found.

In 2016, the CFTC is expected to implement its rules and regulations requiring the posting of margin for
over-the-counter transactions. Once these rules are implemented, it may become more expensive for a Fund to enter
into over-the-counter uncleared swaps and options agreements. 

You cannot be assured that the Sponsor will be willing or able to continue to service each Fund for any length of time.
The Sponsor was formed for the purpose of sponsoring the Funds and other commodity pools, and has limited
financial resources and no significant source of income apart from its management fees from such commodity pools to
support its continued service for each Fund. If the Sponsor discontinues its activities on behalf of a Fund, the Fund
may be adversely affected. If the Sponsor�s registrations with the CFTC or memberships in the NFA were revoked or
suspended, the Sponsor would no longer be able to provide services to the Funds.

The Sponsor May Have Conflicts of Interest

The structure and operation of the Funds may involve conflicts of interest. For example, a conflict may arise because
the Sponsor and its principals and affiliates may trade for themselves. In addition, the Sponsor has sole current
authority to manage the investments and operations, and the interests of the Sponsor may conflict with the
Shareholders� best interests, including the authority of the Sponsor to allocate expenses to and between the Funds.
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The Performance of Each Fund May Not Correlate with the Applicable Benchmark

Each Fund has a limited operating history, so there is limited performance history to serve as a basis for you to
evaluate an investment in the Fund.

If a Fund is required to sell Treasury Securities or cash equivalents at a price lower than the price at which they were
acquired, the Fund will experience a loss. This loss may adversely impact the price of the Shares and may decrease the
correlation between the price of the Shares, the Benchmark, and the spot price of the specific commodity interest or
the commodity interests of the Underlying Funds in the case of TAGS. The value of Treasury Securities and other
debt securities generally moves inversely with movements in interest rates. The prices of longer maturity securities are
subject to greater market fluctuations as a result of changes in interest rates. While the short-term nature of a Fund�s
investments in Treasury Securities and cash equivalents should minimize the interest rate risk to which the Fund is
subject, it is possible that the Treasury Securities and cash equivalents held by the Fund will decline in value.

The Sponsor�s trading system is quantitative in nature, and it is possible that the Sponsor may make errors. In addition,
it is possible that a computer or software program may malfunction and cause an error in computation.

Increases in assets under management may affect trading decisions. While all of the Funds� assets are currently at
manageable levels, the Sponsor does not intend to limit the amount of any Fund�s assets. The more assets the Sponsor
manages, the more difficult it may be for it to trade profitably because of the difficulty of trading larger positions
without adversely affecting prices and performance and of managing risk associated with larger positions.

Each Fund seeks to have the changes in its Shares� NAV in percentage terms track changes in the Benchmark in
percentage terms, rather than profit from speculative trading of the specific Commodity Interests, or the commodity
interests of the Underlying Funds in the case of TAGS. The Sponsor therefore endeavors to manage each Fund so that
the Fund�s assets are, unlike those of many other commodity pools, not leveraged (i.e., so that the aggregate amount of
the Fund�s exposure to losses from its investments in specific Commodity Interests at any time will not exceed the
value of the Fund�s assets). There is no assurance that the Sponsor will successfully implement this investment
strategy. If the Sponsor permits a Fund to become leveraged, you could lose all or substantially all of your investment
if the Fund�s trading positions suddenly turns unprofitable. These movements in price may be the result of factors
outside of the Sponsor�s control and may not be anticipated by the Sponsor.

The Sponsor cannot predict to what extent the performance of the commodity interest will or will not correlate to the
performance of other broader asset classes such as stocks and bonds. If the performance of a specific Fund were to
move more directly with the financial markets, an investment in the Fund may provide you little or no diversification
benefits. Thus, in a declining market, the Fund may have no gains to offset your losses from other investments, and
you may suffer losses on your investment in the Fund at the same time you may incur losses with respect to other
asset classes. Variables such as drought, floods, weather, embargoes, tariffs and other political events may have a
larger impact on commodity and Commodity Interests prices than on traditional securities and broader financial
markets. These additional variables may create additional investment risks that subject a Fund�s investments to greater
volatility than investments in traditional securities. Lower correlation should not be confused with negative
correlation, where the performance of two asset classes would be opposite of each other. There is no historic evidence
that the spot price of a specific commodity, corn, for example, and prices of other financial assets, such as stocks and
bonds, are negatively correlated. In the absence of negative correlation, a Fund cannot be expected to be automatically
profitable during unfavorable periods for the stock market, or vice versa.

Under the Trust Agreement, the Trustee and the Sponsor are not liable, and have the right to be indemnified, for any
liability or expense incurred absent gross negligence or willful misconduct on the part of the Trustee or Sponsor, as
the case may be. That means the Sponsor may require the assets of a Fund to be sold in order to cover losses or
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liability suffered by the Sponsor or by the Trustee. Any sale of that kind would reduce the NAV of the Fund and the
value of its Shares.

The Shares of a Fund are limited liability investments; Shareholders may not lose more than the amount that they
invest plus any profits recognized on their investment. However, Shareholders could be required, as a matter of
bankruptcy law, to return to the estate of the Fund any distribution they received at a time when the Fund was in fact
insolvent or in violation of its Trust Agreement.

The price relationship between the near month Commodity Futures Contract to expire and the Benchmark Component
Futures Contracts for each Fund, or the Underlying Funds in the case of TAGS, will vary and may impact both a
Fund�s total return over time and the degree to which such total return tracks the total return of the specific commodity
price indices. In cases in which the near month contract�s price is lower than later-expiring contracts� prices (a situation
known as �contango� in the futures markets), then absent the impact of the overall movement in the commodity specific
prices the value of the Benchmark Component Futures Contracts would tend to decline as they approach expiration
which could cause the Benchmark Component Futures Contracts, and therefore the Fund�s total return, to track lower.
In cases in which the near month contract�s price is higher than later-expiring contracts� prices (a situation known as
�backwardation� in the futures markets), then absent the impact of the overall movement in commodity specific prices,
the value of the Benchmark Component Futures Contracts would tend to rise as they approach expiration.
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While it is expected that the trading prices of the Shares will fluctuate in accordance with the changes in a Fund�s
NAV, the prices of Shares may also be influenced by various market factors, including but not limited to, the number
of shares of the Fund outstanding and the liquidity of the underlying.  There is no guarantee that the Shares will not
trade at appreciable discounts from, and/or premiums to, the Fund�s NAV.  This could cause the changes in the price of
the Shares to substantially vary from the changes in the spot price of the underlying commodity, even if a Fund�s NAV
was closely tracking movements in the spot price of that commodity.  If this occurs, you may incur a partial or
complete loss of your investment. 

Investors, including those who directly participate in the specific commodity market, may choose to use a Fund as a
vehicle to hedge against the risk of loss, and there are risks involved in hedging activities. While hedging can provide
protection against an adverse movement in market prices, it can also preclude a hedger�s opportunity to benefit from a
favorable market movement.

While it is not the current intention of the Funds to take physical delivery of any Commodity under its Commodity
Interests, Commodity Futures Contracts are traditionally physically-deliverable contracts, and, unless a position was
traded out of, it is possible to take or make delivery under these and some Other Commodity Interests. Storage costs
associated with purchasing the specific commodity could result in costs and other liabilities that could impact the
value of the Commodity Futures Contracts or certain Other Commodity Interests. Storage costs include the time value
of money invested in the physical commodity plus the actual costs of storing the commodity less any benefits from
ownership that are not obtained by the holder of a futures contract. In general, Commodity Futures Contracts have a
one-month delay for contract delivery and the pricing of back month contracts (the back month is any future delivery
month other than the spot month) includes storage costs. To the extent that these storage costs change for the
commodity while a Fund holds the Commodity Interests, the value of the Commodity Interests, and therefore the
Fund�s NAV, may change as well.

The design of each Fund�s Benchmark is such that the Benchmark Component Futures Contracts change throughout
the year, and the Fund�s investments must be rolled periodically to reflect the changing composition of the Benchmark.
For example, when the second-to-expire Commodity Futures Contract becomes the first-to-expire contract, such
contract will no longer be a Benchmark Component Futures Contract and the Fund�s position in it will no longer be
consistent with tracking the Benchmark. In the event of a commodity futures market where near-to-expire contracts
trade at a higher price than longer-to-expire contracts, a situation referred to as �backwardation,� then absent the impact
of the overall movement in the specific commodity prices of the Fund, the value of the Benchmark Component
Futures Contracts would tend to rise as they approach expiration. As a result, a Fund may benefit because it would be
selling more expensive contracts and buying less expensive ones on an ongoing basis. Conversely, using corn as an
example, in the event of a corn futures market where near-to-expire contracts trade at a lower price than
longer-to-expire contracts, a situation referred to as �contango,� then absent the impact of the overall movement in corn
prices the value of the Benchmark Component Futures Contracts would tend to decline as they approach expiration.
As a result, the Fund�s total return may be lower than might otherwise be the case because it would be selling less
expensive contracts and buying more expensive ones. The impact of backwardation and contango may lead the total
return of a Fund to vary significantly from the total return of other price references, such as the spot price of the
specific commodity. In the event of a prolonged period of contango, and absent the impact of rising or falling specific
commodity prices, this could have a significant negative impact on a Fund�s NAV and total return.

The Sponsor may use spreads and straddles as part of its overall trading strategy to closely follow the Benchmark. 
There is a risk that a Fund�s NAV may not closely track the change in its Benchmark. Spreads combine simultaneous
long and short positions in related futures contracts that differ by commodity, by market or by delivery month (for
example, long April, short November).  Spreads gain or lose value as a result of relative changes in price between the
long and short positions.  Spreads often reduce risk to investors because the contracts tend to move up or down
together.  However, both legs of the spread could move against an investor simultaneously, in which case the spread
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would lose value.  Certain types of spreads may face unlimited risk, e.g., because the price of a futures contract
underlying a short position can increase by an unlimited amount and the investor would have to take delivery or offset
at that price. A commodity straddle takes both long and short option position in the same commodity in the same
market and delivery month simultaneously.  The buyer of a straddle profits if either the long or the short leg of the
straddle moves further than the combined cost of both options.  The seller of the straddle profits if both the long and
short positions do not trade beyond a range equal to the combined premium for selling both options. If the Sponsor
were to utilize a spread or straddle position and the position performed differently than expected, the results could
impact that Fund�s tracking error.  This could affect the Fund�s investment objective of having its NAV closely track
the Benchmark.  Additionally, a loss on the position would negatively impact the Fund�s absolute return.

Position limits and daily price fluctuation limits set by the CFTC and the exchanges have the potential to cause
tracking error, which could cause the price of Shares of the Fund to substantially vary from the Benchmark and
prevent you from being able to effectively use the Fund as a way to hedge against underlying commodity-related
losses or as a way to indirectly invest in the underlying commodity.

The Trust Structure and the Trust Agreement Provide Limited Shareholder Rights

You will have no rights to participate in the management of any of the Funds and will have to rely on the duties and
judgment of the Sponsor to manage the Funds.

As interests in separate series of a Delaware statutory trust, the Shares do not involve the rights normally associated
with the ownership of shares of a corporation (including, for example, the right to bring shareholder oppression and
derivative actions). In addition, the Shares have limited voting and distribution rights (for example, Shareholders do
not have the right to elect directors, as the Trust does not have a board of directors, and generally will not receive
regular distributions of the net income and capital gains earned by the Fund). The Funds are also not subject to certain
investor protection provisions of the Sarbanes Oxley Act of 2002 and the NYSE Arca governance rules (for example,
audit committee requirements).

29
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Each Fund is a series of a Delaware statutory trust and not itself a legal entity separate from the other Funds.  The
Delaware Statutory Trust Act provides that if certain provisions are included in the formation and governing
documents of a statutory trust organized in series and if separate and distinct records are maintained for any series and
the assets associated with that series are held in separate and distinct records and are accounted for in such separate
and distinct records separately from the other assets of the statutory trust, or any series thereof, then the debts,
liabilities, obligations and expenses incurred by a particular series are enforceable against the assets of such series
only, and not against the assets of the statutory trust generally or any other series thereof.  Conversely, none of the
debts, liabilities, obligations and expenses incurred with respect to any other series thereof is enforceable against the
assets of such series.  The Sponsor is not aware of any court case that has interpreted this inter-series limitation on
liability or provided any guidance as to what is required for compliance.  The Sponsor intends to maintain separate
and distinct records for each Fund and account for each Fund separately from any other Trust series, but it is possible
a court could conclude that the methods used do not satisfy the Delaware Statutory Trust Act, which would potentially
expose assets in any Fund to the liabilities of one or more of the Funds and/or any other Trust series created in the
future.

Neither the Sponsor nor the Trustee is obligated to, although each may, in its respective discretion, prosecute any
action, suit or other proceeding in respect of any Fund property. The Trust Agreement does not confer upon
Shareholders the right to prosecute any such action, suit or other proceeding.

Rapidly Changing Regulation May Adversely Affect the Ability of the Funds to Meet Their Investment Objectives
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