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Item 2.02. Results of Operations and Financial Condition

On Thursday, March 17, 2008, the Company reported fourth quarter net income of $8.2 million or $0.55 per diluted
share and for the year ended December 31, 2007, the Company’s net income was $33.2 million or $2.24 per diluted
share. The comparable numbers for 2006 were fourth quarter net income of $8.0 million or $0.54 per diluted share and
for the year 2006, the Company reported net income of $237.8 million or $15.11 per diluted share. The 2006 results
included profits from the $328 million gain on sale of lease rights in the Piceance Basin. Adjusted cash flow from
operations (a non-GAAP measure defined as cash flow from operations before changes in assets and liabilities, see
pages 2 and 8 of our press release, filed as an exhibit to this report, for more information) increased to $27.4 million in
the fourth quarter of 2007 from $(3.3) million in 2006. Adjusted cash flow from operations was $95.6 million for the
year ended 2007, compared to $29.8 million for the year ended in 2006.

Year-end 2007 reflects record oil and gas production and sales revenue. Total production for 2007 was 28.0 Bcfe
compared to 16.9 Bcfe for 2006, a 65.0% increase. Each of the Company’s three operating areas contributed to the
Company’s growth. Oil and natural gas sales from the Company's producing properties for 2007 were up 52.1% to
$175.2 million compared to $115.2 million for the prior year, an increase of $60.0 million.

The Company also announced that it has filed a Form 12b-25 with the Securities and Exchange Commission

requesting an automatic 15 day filing extension for the 2007 Form 10-K. The Company is currently awaiting an SEC

reply to its response to an SEC question relating to its Form 10-K for the year ended December 31, 2006. The issue is

whether the Company’s partnership drilling activities should be reported on a gross or net basis, and would have no
impact on the results reported here.

The Press Release is attached herein as Exhibit 99.1

EXHIBIT INDEX
Item 9.01. Financial Statements and Exhibits.
(c) Exhibits.
99.1 PRESS RELEASE DATED MARCH 17, 2008:

Petroleum Development Corporation Announces 2007 Results;
Increases Reserves 112%, Production 65%
Extends 2007 Form 10-K Due Date
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

PETROLEUM DEVELOPMENT CORPORATION
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