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Item 1.01. Entry into a Material Definitive Agreement
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As previously reported, on April 21, 2004, the Registrant was served with a
complaint alleging certain violations of the California labor code. Among
other charges, the class action complaint alleged that from October 2000 to
April 2004 certain hourly employees did not take their lunch break within
the time period prescribed by state law. The Registrant established what
management believed to be an appropriate reserve in the quarter ended
February 28, 2004.

The Registrant entered into a settlement and release agreement effective
September 29, 2004 with the class action plaintiffs, which is subject to
court approval. Pursuant to the settlement agreement, the Registrant agreed
to pay an aggregate sum of $650,000, which is within the previously
established reserve amount.
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