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ITEM 2.06 Material Impairments

For the quarter ended June 30, 2007, Dominion Resources, Inc. (Dominion) will recognize a pre-tax non-cash
impairment charge estimated in the range of approximately $390 million to $420 million for its Dresden Energy
electric generation facility (Dresden). Dresden is a partially completed 580 megawatt combined-cycle gas-powered
generating plant located in Muskingum County, Ohio with a carrying amount of $472 million, before any impairment.

As part of its ongoing strategic asset review to improve Dominion’s return on invested capital and the evaluation of
investments in new generating capacity encouraged by the new electric re-regulation legislation in Virginia, Dominion
began the process of exploring the sale of Dresden in May 2007. Non-binding indicative bids were received in
late-June 2007.

Based on its evaluation of these bids, Dominion believes that it is likely that Dresden will be sold rather than
completed and operated in its merchant fleet. This change in intended use represented a triggering event for Dominion
to evaluate whether it could recover the carrying amount of its investment in Dresden. This analysis indicated that the
carrying amount of Dresden will not be recovered. On July 2, 2007, Dominion's senior management reached the
conclusion that an impairment was required as of June 30, 2007. As a result, Dresden will be written-down to its
estimated fair value, which will be based upon the final bids expected in late-July 2007. A final sale, if any, is
expected to close in the third quarter of 2007.
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