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Item 1.01.  Entry into a Material Definitive Agreement

Effective March 31, 2015, Rosetta Stone Ltd. (the “Borrower”), a wholly-owned subsidiary of Rosetta Stone Inc. (the
"Company"), amended its $25 million revolving credit Loan and Security Agreement (the “Loan Agreement”) with
Silicon Valley Bank. The Loan Agreement is further described in the Company's Current Report on Form 8-K filed
with the U.S. Securities and Exchange Commission on October 29, 2014. The Company and its subsidiaries are
subject to certain covenants under the Loan Agreement including financial covenants and limitations on indebtedness,
encumbrances, investments and distributions and dispositions of assets, certain of which covenants were amended to
reflect the revised outlook the Company previously communicated on the March 11, 2015 earnings conference call.
Presently, no borrowings have been requested or made under the Loan Agreement, and no balance is outstanding.
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