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(1) On December 19, 2007, the Series B Common Stock Purchase Warrants (the "Series B Warrants") were amended to, among other things,
lower the exercise price from $0.61 to $0.40 for cash exercises and to $0.45 for cashless exercises beginning at 4:01 pm eastern time on
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December 19, 2007 (the "Transaction Date"). The amendment to the Series B Warrants also provided that (i) the exercise price would be
$0.45 (for cash and on a cashless basis) beginning at 10 pm eastern time on the Transaction Date through 9:59 pm eastern time on the
date that is six months and twelve days following the Transaction Date, i.e. June 30, 2008 (the "Outside Date"), if the holder exercised at
least 10% of all of its warrants and options on the Transaction Date for cash and $0.61 if the holder did not exercise for cash at least 10%
of all of its warrants and options on the Transaction Date; ....see next footnote

...continued from last footnote...and (ii) beginning at 10 pm eastern time on the Outside Date through the expiration of the Series B
Warrants, the exercise price would be $0.61 for the then-remaining unexercised portion of the Series B Warrants. The amendment further
provided that (1) the cashless exercise feature could be exercised at all times (instead of during the period while a registration statement
covering the warrant shares was not effective), provided that the cashless feature may not be exercised by holders through the Outside
Date who failed to exercise at least 10% of all of such holder's warrants and options for cash on the Transaction Date; (2) the cashless
exercise feature assumes a market price equal to the greater of (a) $0.53 or (b) the volume weighted average trading price for the 10
trading period ending on the second trading day immediately preceding the applicable date of the exercise notice; ....continued on the next
footnote

...continued from last footnote...and (3) shares of Common Stock issuable upon exercise of the Series B Warrants could be issued through
the Outside Date notwithstanding the beneficial ownership limitation provision contained therein. Such amendment may be deemed to
involve a cancellation of the Series B Warrants originally held by the Reporting Person and an acquisition of an equal number of the
Series B Warrants, as amended. For purposes of this Form 4, the option to exercise the Series B Warrants from 4:01 pm through 9:59 pm
on the Transaction Date for cash at an exercise price of $0.40 is referred to as "Option 1", the option to exercise the Series B Warrants
from 4:01 pm through 9:59 pm on the Transaction Date on a cashless basis at an exercise price of $0.45 is referred to as "Option 2",
...continued on the next footnote

...continued from last footnote...the option to exercise the Series B Warrants from 10:00 pm on the Transaction Date through 9:59 pm on
the Outside Date at an exercise price of $0.45 is referred to as "Option 3", the option to exercise the Series B Warrants from 10:00 pm on
the Transaction Date through 9:59 pm on the Outside Date at an exercise price of $0.61 is referred to as "Option 4", and the option to
exercise the Series B Warrants beginning at 10 pm on the Outside Date through the expiration of the Series B Warrants, at an exercise
price of $0.61 is referred to as "Option 5".

As described in footnotes (1) through (4), any right to exercise the Series B Warrants under Option 1 and Option 2 expired at 9:59 p.m.
eastern time on the Transaction Date.

Each of Option 1, Option 2, Option 3, Option 4 and Option 5 represent Series B Warrants exercisable for the same underlying shares of
Common Stock, pursuant to the five alternative exercise options described in footnotes (1) through (4) above.

The Series B Warrants expire within five (5) years of their initial issuance date. Because the Series B Warrants were acquired in two
tranches, the first on January 28, 2005, and the second on March 28, 2006, the expiration dates for the tranches differ. The first tranche
consisting of Series B Warrants to purchase 4,672,130 shares of Common Stock, has an expiration date of January 28, 2010. The second
tranche, consisting of Series B Warrants to purchase 1,557,377 shares of Common Stock, has an expiration date of March 28, 2011.

These securities are owned directly by Crestview Capital Master, LLC. Crestview Capital Partners, LLC is the sole manager of Crestview
Capital Master, LLC, and as such has the power to direct the vote and to direct the disposition of investments owned by Crestview Capital
Master, LLC, and thus may be deemed to be an indirect beneficial owner of the reported securities.

Because the reporting person exercised at least 10% of all of its warrants and options on the Transaction Date for cash, any right to
exercise the Series B Warrants under Option 4 was automatically extinguished, as described in footnote (1) through (4) above.
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