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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q

x  QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE

ACT OF 1934
For the quarterly period ended June 30, 2013

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission File Number: 001-35006

SPECTRUM PHARMACEUTICALS, INC.

(Exact name of registrant as specified in its charter)
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Delaware 93-0979187
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification No.)

11500 South Eastern Avenue, Suite 240

Henderson, Nevada 89052
(Address of principal executive offices) (Zip Code)
(702) 835-6300

(Registrant s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes x No ~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that
the Registrant was required to submit and post such files). Yes x No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or a smaller reporting
company. See the definitions of large accelerated filer, accelerated filer and smaller reporting company in Rule 12b-2 of the Exchange Act.
(Check one):

Large accelerated filer x Accelerated filer

Non-accelerated filer ~~ (Do not check if a smaller reporting company) Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes © No x

As of August 5, 2013, 63,307,719 shares of the registrant s common stock were outstanding.
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PART I: FINANCIAL INFORMATION
ITEM 1. Financial Statements
SPECTRUM PHARMACEUTICALS, INC.
Condensed Consolidated Balance Sheets

(In thousands, except share data)

(Unaudited)
June 30,
2013
ASSETS
Current Assets:
Cash and equivalents $ 121,103
Marketable securities 3,312
Accounts receivable, net of allowance for doubtful accounts of $239 and $228, respectively 52,379
Inventories, net 15,312
Prepaid expenses and other current assets 7,149
Tax asset 13,785
Total current assets 213,040
Property and equipment, net 2,004
Intangible assets, net 203,017
Goodwill 28,940
Other assets 13,568
TOTAL ASSETS $ 460,569
LIABILITIES AND STOCKHOLDERS EQUITY
Current Liabilities:
Accounts payable and other accrued obligations $ 85,249
Accrued compensation and related expenses 4,363
Deferred revenue 2,000
Deferred development costs 3,251
Accrued drug development costs 12,896
Total current liabilities 107,759
Deferred revenue and other credits less current portion 3,680
Deferred development costs, less current portion 15,400
Deferred payment contingency
Other long-term obligations 6,130
Revolving line of credit 50,000
Total liabilities 182,969

Commitments and contingencies

Stockholders Equity:

Preferred stock, $0.001 par value; 5,000,000 shares authorized:

Series B junior participating preferred stock, $0.001 par value; 1,500,000 shares authorized; no shares issued

and outstanding

Series E convertible voting preferred stock, $0.001 par value and $10,000 stated value; 2,000 shares 123
authorized; 20 shares issued and outstanding at June 30, 2013 and December 31, 2012, respectively
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December 31,
2012

$ 139,698
3,310
92,169
14,478

2,745

12,473

264,873
2,548
202,311
28,973
7,569

$ 506,274

$ 95,297
4,835

12,300

856

15,109

128,397
2,937
11,377
2,287
1,430
75,000

221,428

123
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(aggregate liquidation value of $240)
Common stock, $0.001 par value; 175,000,000 shares authorized; 60,284,571 and 60,026,675 shares issued

and outstanding at June 30, 2013 and December 31, 2012, respectively 60 60
Additional paid-in capital 468,653 463,710
Accumulated other comprehensive gain 1,050 273
Accumulated deficit (192,286) (179,320)
Total stockholders equity 277,600 284,846
TOTAL LIABILITIES AND STOCKHOLDERS EQUITY $ 460,569 $ 506,274

See accompanying notes to unaudited condensed consolidated financial statements.
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Revenues:
Product sales, net
License and contract revenue

Total revenues

Operating costs and expenses:

SPECTRUM PHARMACEUTICALS, INC.
Condensed Consolidated Statements of Operations

(In thousands, except share and per share data)

(Unaudited)

Cost of product sales (excludes amortization of purchased intangible assets)
Selling, general and administrative

Research and development

Amortization and impairment of purchased intangibles

Total operating costs and expenses

(Loss) income from operations
Other income (expense), net

(Loss) income before income taxes

Benefit (provision) for income
Net (loss) income

Net (loss) income per share:
Basic

Diluted

taxes

Weighted average shares outstanding:

Basic

Diluted
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Three Months Ended
June 30,
2013 2012
32,213 $ 65,627
1,019 3,075
33,232 $ 68,702
7,268 11,574
22,629 23,347
10,501 9,583
3,372 1,636
43,770 46,140
(10,538) 22,562
(163) (1,507)
(10,701) 21,055
524 (2,985)
10,177)  $ 18,070
0.17) $ 0.31
0.17)  $ 0.29
58,977,295 58,763,700
58,977,295 63,387,003

$

See accompanying notes to unaudited condensed consolidated financial statements.

Six Months Ended
June 30,

2013 2012
61,559 $ 122,411
10,340 6,150
71,899 $ 128,561
14,050 20,247
44,976 41,609
22,482 18,474

5,740 2,566
87,248 82,896
(15,349) 45,665
(1,481) (1,369)
(16,830) 44,296
3,864 20,316
(12,966) $ 64,612
0.22) $ 1.10
0.22) $ 1.01
58,995,735 58,617,530
58,995,735 63,666,546
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SPECTRUM PHARMACEUTICALS, INC.
Condensed Consolidated Statements of Comprehensive (Loss) Income

(In thousands)

(Unaudited)
Three Months Ended
June 30,
2013 2012
Net (loss) income $(10,177) $18,070
Other comprehensive (loss) income, net of tax:
Unrealized gain (loss) on securities 99 (369)
Foreign currency translation adjustment 57 3
Income tax 37)
Other comprehensive income (loss), net 119 (366)
Total comprehensive (loss) income $(10,058) $17,704

Table of Contents

See accompanying notes to condensed consolidated financial statements.

Six Months Ended
June 30,
2013 2012
$(12,966) $64,612
967 (301)
171 3
(361)
777 (298)
$(12,189) $64,314
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SPECTRUM PHARMACEUTICALS, INC.
Condensed Consolidated Statements of Cash Flows
(In thousands)

(Unaudited)

Cash Flows From Operating Activities:

Net (loss) income

Adjustments to reconcile net (loss) income to net cash provided by operating activities:
Amortization of deferred revenue

Depreciation and amortization

Stock-based compensation

Deferred income tax benefit

Provision (recovery) for bad debt

Provision for inventory obsolescence

Change in fair value of Allos deferred development costs and deferred payment contingency
Impairment of intangible assets

Foreign currency remeasurement loss

Excess tax benefits from share-based compensation
Changes in operating assets and liabilities:
Accounts receivable, net

Inventories, net

Prepaid expenses and other assets

Accounts payable and other accrued obligations
Accrued compensation and related expenses
Accrued drug development costs

Deferred revenue and other credits

Net cash provided by operating activities

Cash Flows From Investing Activities:

Sales and maturities of marketable securities
Purchases of marketable securities
Acquisition of Melphalan license

Purchases of property and equipment
Purchases of available for sale securities
Acquisition of ZEVALIN Rights

Net cash (used in) provided by investing activities

Cash Flows From Financing Activities:

Proceeds from issuance of common stock from stock option exercises

Proceeds from contributions to ESPP

Payments to acquire treasury stock

Repurchase of shares to satisfy minimum tax withholding for restricted stock vesting
Proceeds from Munidpharma collaboration amendment

Proceeds from revolving line of credit

Repayment of revolving line of credit

Repayment of capital leases
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Six Months Ended
June 30,
2013 2012
$ (12,966) $ 64,612
(10,300) (6,150)
6,618 4,043
5,671 6,097
(6,039) (31,493)
44 31
1,041 437
(2,869)
1,023
654 1,354
(2,181)
39,746 (33,105)
(1,875) 2,639
(5,691) (950)
9,671) 36,409
“472) 1,717
(2,213) 932
743 619
3,444 44,949
57,797
(11,944)
(3,000)
(127) (302)
(622)
(25,435)
(3,127) 19,494
1,137 2,523
197 372
(1,652) (317)
410) (326)
7,000
100,000
(125,000)
)
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Excess tax benefits from share-based compensation 2,181
Net cash (used in) provided by financing activities (18,728) 4,424
Effect of exchange rates on cash (184) 85
Net (decrease) increase in cash and cash equivalents (18,595) 68,952
Cash and cash equivalents beginning of period 139,698 121,202
Cash and cash equivalents end of period $ 121,103 $ 190,154

Supplemental Disclosure of Cash Flow Information:

Melphalan license included in intangible assets and other long term obligations $ 4,700 $
Inventory liability assumed in acquisition $ $ 580
Retirement of treasury shares $ 1652 $

See accompanying notes to condensed consolidated financial statements.
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SPECTRUM PHARMACEUTICALS, INC.
Notes to Condensed Consolidated Financial Statements

(Unaudited)

1. Business and Basis of Presentation
Business

Spectrum Pharmaceuticals, Inc. ( Spectrum ,the Company , we , our ,or us )isabiotechnology company with fully integrated commercial and
development operations, with a primary focus in oncology and hematology. Our strategy is comprised of acquiring, developing and

commercializing a broad and diverse pipeline of late-stage clinical and commercial products. We currently market three oncology

drugs FUSILEV® (levoleucovorin) for injection in the U.S., ZEVALIN® (ibritumomab tiuxetan) injection for intravenous use, for which we

have worldwide rights and FOLOTYN® a folate analogue metabolic inhibitor designed to accumulate preferentially in cancer cells. We also

have a diversified pipeline of product candidates in advanced-stage Phase 2 and Phase 3 studies. We have assembled an integrated in-house

scientific team, including formulation development, clinical development, medical research, regulatory affairs, biostatistics and data

management, and have established a commercial infrastructure for the marketing of our drug products. We also leverage the expertise of our

worldwide partners to assist in the execution of our strategy.

Basis of Presentation

We have prepared the accompanying unaudited condensed consolidated financial statements, pursuant to the rules and regulations of the
Securities and Exchange Commission (the SEC ) for interim reporting. We have condensed or omitted certain information and footnote
disclosures normally included in our annual financial statements prepared in accordance with generally accepted accounting principles ( GAAP )
pursuant to such rules and regulations. On April 1, 2012, Spectrum acquired the licensing rights to market ZEVALIN (the ZEVALIN Rights )
outside of the U.S. On September 5, 2012, Spectrum acquired Allos Therapeutics, Inc. ( Allos ). Commencing April 1, 2012 and September 5,
2012, respectively, our financial statements include the assets, liabilities, operating results and cash flows of the ZEVALIN Rights and Allos.

The condensed consolidated financial statements include our accounts and our wholly-owned subsidiaries. All significant intercompany accounts
and transactions have been eliminated. The unaudited condensed consolidated financial statements reflect all adjustments, which are normal and
recurring, that are, in the opinion of management, necessary to fairly state the financial position as of June 30, 2013 and the results of operations
and cash flows for the related interim periods ended June 30, 2013 and 2012. The results of operations and trends for the six months ended

June 30, 2013 are not necessarily indicative of the results that may be expected for the year ending December 31, 2013 or for any other periods.
The unaudited financial statements included in this quarterly report should be read in conjunction with our audited financial statements for the
year ended December 31, 2012, included in the Annual Report on Form 10-K filed with the SEC.

Significant Accounting Policies

The accounting policies followed by us and other information are contained in the notes to the Company s audited consolidated financial
statements for the year ended December 31, 2012 included in our Annual Report on Form 10-K filed on February 28, 2013 with the SEC. We
have not changed our significant accounting policies as of June 30, 2013. You should read this Quarterly Report on Form 10-Q in connection
with the information contained in our Annual Report on Form 10-K filed on February 28, 2013.

Variable Interest Entity

Our Canadian affiliate, Spectrum Pharma Canada, is owned 50% by us and was organized in Quebec, Canada in January 2008. We fund 100%
of the expenditures and, as a result, we are the party with the controlling financial interest. We are the primary beneficiary of Spectrum Pharma
Canada, which is determined to be a variable interest entity. As a result of this characterization, it is consolidated in our financial statements as
though it is a wholly-owned subsidiary. We have eliminated all significant intercompany balances and transactions among the consolidated
entities from the condensed consolidated financial statements.

Segment and Geographic Information
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We operate in one reportable segment: acquiring, developing and commercializing prescription drug products. We evaluate all revenues by
product in the aggregate given the similarity of product, production processes, customers, distribution methods and regulatory environment.
Accordingly, we report the accompanying condensed consolidated financial statements in the aggregate, including all of our activities in one
reportable segment.

Table of Contents
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Use of Estimates

The preparation of financial statements in conformity with GAAP requires us to make estimates and assumptions that affect the reported
amounts of assets, liabilities, revenues and expenses and disclosure of contingent obligations in the financial statements and accompanying
notes. The estimation process requires assumptions to be made about future events and conditions, and as such, is inherently subjective and
uncertain. Actual results could differ materially from our estimates.

On an ongoing basis, we evaluate our estimates, including those related to deferred revenue recognition periods, inventories, the impairment of
investments, the impairment of goodwill and long-lived assets, contingencies, accrued clinical trial expenses, stock-based compensation, and
ongoing litigation, among other estimates. We base our estimates on historical experience and on other assumptions that management believes
are reasonable under the circumstances. These estimates form the basis for making judgments about the carrying values of assets and liabilities
when these values are not readily apparent from other sources.

Revenue Recognition

Revenue from product sales is recognized upon shipment of product when title and risk of loss have transferred to the customer. We sell our
products to wholesalers and distributors of oncology products and directly to the end user, directly or through Group Purchasing Organizations
or GPO s (e.g., certain hospitals or hospital systems and clinics with whom we have entered into a direct purchase agreement). Our wholesalers
and distributors purchase our products and sell the products directly to end users, which include, but are not limited to, hospitals, clinics, medical
facilities, managed care facilities and private oncology based practices. Revenue from product sales is recognized upon shipment of product
when title and risk of loss have transferred to the customer, and the following additional criteria are met:

(1)  the price is substantially fixed and determinable;

(ii) our customer has economic substance apart from that provided by us;

(iii) our customer s obligation to pay us is not contingent on resale of the product;

(iv) we do not have significant obligations for future performance to directly bring about the resale of our product; and

(v) we have a reasonable basis to estimate future returns.
Generally revenue is recognized when all four of the following criteria are met:

(i) persuasive evidence that an arrangement exists;

(i) delivery of the products has occurred, or services have been rendered;

(iii) the selling price is both fixed and determinable; and

(iv) collectability is reasonably assured.
We calculate a provision for estimated product returns, sales discounts, rebates, chargebacks and distribution and data fees are established as a
reduction of gross product sales at the time such revenues are recognized. Thus, revenue is recorded, net of such estimated provisions. We state

Table of Contents 12
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the related accounts receivable at net realizable value, with any allowance for doubtful accounts charged to general operating expenses. If
revenue from sales is not reasonably determinable due to provisions for estimates, promotional adjustments, price adjustments, returns or any
other potential adjustments, we defer the revenue and recognize revenue when the estimates are reasonably determinable, even if the monies for
the gross sales have been received.

We utilize a third-party logistics company to store and distribute FUSILEV. The same third party logistics company also stores and ships in the
U.S. ZEVALIN Kkits containing the CD20 MAB.

During 2009, we changed the supply and distribution model for ZEVALIN in the U.S. Previously, we sold ZEVALIN kits containing the CD20
MAB to radiopharmacies, who in turn ordered the radioactive isotope (Y-90 or In-111) separately and radiolabeled (or attached) the radioactive
isotope to the CD20 MAB. The radiopharmacy then sold the end user product to the consumer. Under the current model in the U.S. we do not
sell the ZEVALIN kits containing the CD20 MAB to the radiopharmacies, but instead contract with them, as a fee-for-service, to radiolabel the
individual components of the CD20 MAB to the radioactive isotope, and then, also under a fee-for-service arrangement, have them distribute the
end use product to the end user; the clinics, hospitals or other medical settings. In this regard, we now sell the CD20 MAB together with the
radioactive isotope in the U.S. as the end user product. In November 2011, we received FDA approval to remove the bioscan and starting in
January 2012 we are no longer supplying the imaging kit (In-111) in the U.S. which was formerly used for the bioscan.

Beginning in the second quarter of 2013, we terminated our transition services agreement with Bayer Pharma AG and transitioned to a sales
distribution model in Europe. Sales of ZEVALIN to certain new customers will be recognized on a cash basis until collectability is reasonably
assured.

Table of Contents 13
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Product Returns Allowances

Customers are typically permitted to return products within thirty days after shipment, if incorrectly shipped or not ordered, and six months after
the expiration of product dating for FUSILEV, subject to certain restocking fees and preauthorization requirements, as applicable. The returned
product is destroyed if it is damaged, quality is compromised or past its expiration date. In general, returned product is not resold. As of each
balance sheet date, we estimate potential returns, based on several factors, including: inventory held by distributors, sell through data of
distributor sales to end users, customer and end-user ordering and re-ordering patterns, aging of accounts receivables, rates of returns for directly
substitutable products and pharmaceutical products for the treatment of therapeutic areas similar to indications served by our products, shelf life
of our products, historical rates of actual returns and based on experience of our management with selling similar oncology products. We record
an allowance for future returns by reducing product sales and crediting a reserve for returns to increase other accrued obligations at the time of
the product sales. No returns reserve is recorded for ZEVALIN since in the U.S. we invoice our end user customers and recognize revenues only
when a patient is treated with ZEVALIN and for Ex. U.S. we invoice upon delivery. FOLOTYN returns are limited to defective product or
product that was shipped in error.

Government Chargebacks

Our products are subject to certain programs with federal government qualified entities whereby pricing on products is discounted below
distributor list price to participating entities. These entities purchase products through distributors at the discounted price, and the distributors
charge the difference between their acquisition cost and the discounted price back to us. We account for chargebacks by reducing revenue and
establishing an accrual in an amount equal to our estimate of chargeback claims at the time of product sale. We also evaluate the adequacy of
previously recorded chargebacks based on data regarding specific entities claims activity over time to adjust current period chargebacks for these
same distributors. Due to estimates and assumptions inherent in determining the amount of government chargebacks, the time lag to receive
information from distributors, the actual amount of claims for chargebacks may be materially different from our estimates, at which time we
would adjust our reserves accordingly.

Discounts

Discounts (generally prompt payment discounts) are accrued at the end of every reporting period based on the gross sales made to customers
during the period and based on their terms of trade for a product. We generally review the terms of the contracts, specifically price and discount
structures, and payment terms between the customer and us to estimate the discount accrual.

Rebates

Customer rebates are estimated at every period end, based on direct purchases, depending on whether any rebates have been offered based on
definitive contractual agreements. The rebates are recognized when products are purchased and a periodic credit is given.

Medicaid Rebates

Our products are subject to state government-managed Medicaid programs whereby discounts and rebates are provided to participating state
governments. We record estimated rebates payable under governmental programs, including Medicaid, as a reduction of revenue in the same
period the related sale is recorded. Our calculations related to these rebate accruals require estimates, including estimates of customer mix
primarily based on a combination of market and clinical research, to determine which sales will be subject to rebates and the amount of such
rebates. Our estimate of utilization is based on historical claims and supplemented by management s judgment with respect to many factors,
including changes in sales trends, an evaluation of current laws and regulations and product pricing. We update our estimates and assumptions
each period and record any necessary adjustments to our reserves. Commencing in the second quarter of 2013, we refined our methodology to
estimate rebate claims remaining in channel inventory which resulted in a $1.0 million increase in the Medicaid rebate accrual at June 30, 2013
and corresponding increase to net loss for the three and six months ended June 30, 2013. Additionally, there is a time lag between the date we
determine the estimated liability and when we actually pay the liability. Although allowances and accruals are recorded at the time of product
sale, certain rebates are typically paid out, on average, up to six months or longer after the sale.

Distribution and Data Fees

Distribution and data fees are paid to authorized wholesalers and specialty distributors of FUSILEV and FOLOTYN as a percentage of WAC for
products sold which is a reduction of revenue in the same period the related sale is recorded. The services provided include contract
administration, inventory management, product sales reporting by customer and returns for clinics and hospitals. We accrue distribution and data
fees based on a percentage of FUSILEV and FOLOTYN revenues that are set and governed by distribution agreements.
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Accounts Receivable

We also state the related accounts receivable at net realizable value, with any allowance for doubtful accounts charged to general operating
expenses. If revenue from sales is not reasonably determinable due to provisions for estimates, promotional adjustments, price adjustments,
returns or any other potential adjustments, we defer the revenue and recognize revenue when the estimates are reasonably determinable, even if
the monies for the gross sales have been received.

Milestone Payments

Milestone payments under collaborative arrangements are triggered either by the results of our research and development efforts or by specified
sales results by a third-party collaborator. Milestones related to our development-based activities may include initiation of various phases of
clinical trials, successful completion of a phase of development or results from a clinical trial, acceptance of a New Drug Application by the
FDA or an equivalent filing with an equivalent regulatory agency in another territory, or regulatory approval by the FDA or by an equivalent
regulatory agency in another territory. Due to the uncertainty involved in meeting these development-based milestones, the development-based
milestones are considered to be substantial (i.e. not just achieved through passage of time) at the inception of the collaboration agreement. In
addition, the amounts of the payments assigned thereto are considered to be commensurate with the enhancement of the value of the delivered
intellectual property as a result of our performance. Our involvement is necessary to the achievement of development-based milestones. We
would account for development-based milestones as revenue upon achievement of the substantive milestone events. Milestones related to
sales-based activities may be triggered upon events such as the first commercial sale of a product or when sales first achieve a defined level.
These sales-based milestones would be achieved after the completion of our development activities. We would account for the sales-based
milestones in the same manner as royalties, with revenue recognized upon achievement of the milestone. In addition, upon the achievement of
either development-based or sales-based milestone events, we have no future performance obligations related to any milestone payments.

License Fees

We recognize license fees based on the facts and circumstances of each contractual agreement. In general, we recognize income upon the
signing of a contractual agreement that grants rights to products or technology to a third party if we have no further obligation to provide
products or services to the third party after entering into the contract.

Research and Development

Research and development expenses include salaries and benefits, clinical trial and related manufacturing costs, contract and other outside
service fees, and facilities and overhead costs related to our research and development efforts. Research and development expenses also consist
of costs incurred for proprietary and collaborative research and development and include activities such as product registries and
investigator-sponsored trials. Research and development costs are expensed as incurred. In certain instances, we enter into agreements with third
parties for research and development activities, where we may prepay fees for services at the initiation of the contract. We record such
prepayment as a prepaid asset and charge research and development expense over the period of time the contracted research and development
services are performed. Other types of arrangements with third parties may be fixed fee or fee for service, and may include monthly payments or
payments upon the completion of milestones or receipt of deliverables.

As of each balance sheet date, we review purchase commitments and accrue drug development expenses based on factors such as estimates of
work performed, patient enrollment, completion of patient studies and other events. We maintain regular communication with our vendors,
including our clinical sites, and gauge the reasonableness of estimates provided. However, actual clinical trial costs may differ materially from
estimated clinical trial costs and are adjusted for in the period in which they become known.

Goodwill and Intangible Assets

Goodwill represents the excess of acquisition cost over the fair value of the net assets of the acquired businesses. Goodwill has an indefinite
useful life and is not amortized, but instead tested for impairment annually unless there are interim impairment indicators. We perform our
annual evaluation as of October 1 each year.

Intangible assets are reviewed for impairment when facts or circumstances suggest that the carrying value of these assets may not be
recoverable. Our policy is to identify and record impairment losses, if necessary, on intangible product rights when events and circumstances
indicate that the assets might be impaired and the undiscounted cash flows estimated to be generated by those assets are less than the carrying
amounts of those assets. It is our policy to expense costs as incurred in connection with the renewal or extension of its intangible assets.
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We acquired 50% of the rights in RIT in December 2008 and the remaining 50% in March 2009. The purchase price for the acquisition of
ZEVALIN rights was allocated to identifiable intangible assets acquired and liabilities assumed based on their estimated fair values at the
acquisition date which is being amortized over its useful life of 10 years. Such a valuation requires significant estimates and assumptions
including but not limited to: determining the timing and expected costs to complete the in-proces