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(360) 859-2900
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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
the following provisions (see General Instruction A.2. below):

Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

Soliciting material pursuant to Rule 14a-12(b) under the Exchange Act (17 CFR 240.14a-12(b))

Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 1.01 Entry into a Material Definitive Agreement

On August 19, 2010, Nautilus, Inc., a Washington corporation (the Company ), completed the sale of its manufacturing and warehouse facility in
Independence, Virginia (the Independence Facility ) to Quinton Commercial Fitness, LLC, a California limited liability company ( Quinton ), an
affiliate of Med-Fit Systems, Inc., a California corporation ( Med-Fit ), for $2.1 million. The Company and Med-Fit previously entered into an
Asset Purchase Agreement, dated February 18, 2010 (the Purchase Agreement ), and certain related agreements, including a Lease Agreement,
dated February 19, 2010 (the Lease Agreement ). Pursuant to the Lease Agreement the Company leased the Independence Facility to Med-Fit,
and granted Med-Fit an option to purchase the Independence Facility at any time prior to August 31, 2010. The sale of the Independence Facility
was completed after Quinton, as the assignee of Med-Fit, exercised the purchase option under the Lease Agreement.

The Purchase Agreement, a related license agreement and the Lease Agreement are described in further detail in the Company s current report on
Form 8-K filed with the Securities and Exchange Commission on February 25, 2010. Copies of such agreements are filed as Exhibits 10.27,

10.28 and 10.29, respectively, to the Company s Annual Report on Form 10-K filed with the Securities and Exchange Commission on March 8§,
2010.
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Signature

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

NAUTILUS, INC.
(Registrant)

August 24, 2010 By: /s/ KennetH L. FisH
(Date) Kenneth L. Fish,

Chief Financial Officer



