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CALCULATION OF REGISTRATION FEE

Class of securities offered Aggregate offering price Amount of registration fee

Subordinated debt securities $ 413,048,000.00 $ 44,196.14)

(1) The filing fee of $44,196.14 is calculated in accordance with Rule 457(r) of the Securities Act of 1933.
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PROSPECTUS SUPPLEMENT

(To prospectus dated June 14, 2006)

$400,000,000

HSBC HOLDINGS PLC

6.5% Subordinated Notes Due 2036

We are offering $400,000,000 principal amount of 6.5% subordinated notes due 2036. HSBC Holdings plc will pay interest on the notes on
May 2 and November 2 of each year, beginning on November 2, 2006. The notes will bear interest at the rate of 6.5% per year. The notes will
mature on May 2, 2036.

The Notes offered hereby will form a part of the same series as, and are fungible with, our outstanding 6.5% Subordinated Notes due 2036,
issued on May 3, 2006 in the principal amount of $900,000,000. Upon completion of this offering, the aggregate principal amount of outstanding
notes under this series will be $1,300,000,000.

Our outstanding 6.5% Notes due 2036, issued on May 3, 2006 are listed on the New York Stock Exchange. Application has been made to list the
notes offered hereby on the New York Stock Exchange in accordance with its rules.

The notes are unsecured subordinated debt securities.

Neither the Securities and Exchange Commission nor any other regulatory body has approved or disapproved of these securities or
passed upon the adequacy or accuracy of this prospectus supplement or the related prospectus. Any representation to the contrary is a
criminal offense.
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Per Note Total
Public Offering Price'” 103.262% $ 413,048,000
Underwriting Discount 0.875% $ 3,500,000
Proceeds to us (before expenses)! 102.387% $ 409,548,000

(O The public offering price and proceeds to the Company set forth above do not include accrued interest from May 3, 2006 to, but not including,
August 23, 2006 in the amount of $7,944,444.44 payable by the purchasers of the Notes offered hereby.

We may use this prospectus supplement and the attached prospectus in the initial sale of these notes. In addition, HSBC Securities (USA) Inc. or
another of our affiliates may use this prospectus supplement and the attached prospectus in a market-making transaction in any of these notes
after their initial sale. Unless we or our agent informs you otherwise in the confirmation of sale, this prospectus supplement and the attached
prospectus is being used in a market-making transaction.

HSBC Securities (USA) Inc. may effect sales of notes in Canada and is an indirect subsidiary of HSBC Holdings plc. HSBC Holdings plc
isa related issuer and may be a connected issuer , as such terms are defined in National Instrument 33-105 Underwriting Conflicts, of
HSBC Securities (USA) Inc. Canadian investors should refer to the sub-heading Certain Relationships and Related Transactions
contained in Plan of Distribution Notice to Canadian Investors for additional information.

The underwriters expect to deliver the notes to purchasers in book-entry form only through the facilities of The Depository Trust Company on or
about August 23, 2006.

HSBC

Banc of America Securities LL.C Citigroup JPMorgan

The date of this prospectus supplement is August 16, 2006
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You should only rely on the information contained or incorporated by reference in this prospectus supplement and the attached
prospectus. We have not, and the underwriters have not, authorized any other person to provide you with different information. If
anyone provides you with different or inconsistent information, you should not rely on it. We are not, and the underwriters are not,
making an offer to sell these securities in any jurisdiction where the offer or sale is not permitted. You should assume that the
information appearing in this prospectus supplement and the attached prospectus, as well as information we have previously filed with
the Securities and Exchange Commission and incorporated by reference, is accurate as of the date on the front cover of this prospectus
supplement only. Our business, financial condition, results of operations and prospects may have changed since that date.

The distribution of this prospectus supplement and the attached prospectus and the offering of the notes in certain jurisdictions may be restricted
by law. This prospectus supplement and the attached prospectus do not constitute an offer, or an invitation on our behalf or on behalf of the
underwriters or any of them, to subscribe to or purchase any of the notes, and may not be used for or in connection with an offer or solicitation
by anyone, in any jurisdiction in which such an offer or solicitation is not authorized or to any person to whom it is unlawful to make such an
offer or solicitation.

FOR NEW HAMPSHIRE RESIDENTS ONLY: NEITHER THE FACT THAT A REGISTRATION STATEMENT OR AN APPLICATION
FOR A LICENSE HAS BEEN FILED UNDER CHAPTER 421-B OF THE NEW HAMPSHIRE REVISED STATUTES WITH THE
STATE OF NEW HAMPSHIRE NOR THE FACT THAT A SECURITY IS EFFECTIVELY REGISTERED OR A PERSON IS
LICENSED IN THE STATE OF NEW HAMPSHIRE CONSTITUTES A FINDING BY THE SECRETARY OF STATE OF NEW
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HAMPSHIRE THAT ANY DOCUMENT FILED UNDER RSA 421-B IS TRUE, COMPLETE AND NOT MISLEADING. NEITHER
ANY SUCH FACT NOR THE FACT THAT AN EXEMPTION OR EXCEPTION IS AVAILABLE FOR A SECURITY OR A
TRANSACTION MEANS THAT THE SECRETARY OF STATE HAS PASSED IN ANY WAY UPON THE MERITS OR
QUALIFICATIONS OF, OR RECOMMENDED OR GIVEN APPROVAL TO, ANY PERSON, SECURITY, OR TRANSACTION. IT
IS UNLAWFUL TO MAKE, OR CAUSE TO BE MADE, TO ANY PROSPECTIVE PURCHASER, CUSTOMER, OR CLIENT ANY
REPRESENTATION INCONSISTENT WITH THE PROVISIONS OF THIS PARAGRAPH.

S-1
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There are certain restrictions on the distribution of this prospectus supplement and the accompanying prospectus, as set out in Plan of
Distribution .

In connection with the issue of the securities, HSBC Securities (USA) Inc. or any person acting for it may over-allot or effect
transactions with a view to supporting the market price of the securities at a level higher than that which might otherwise prevail for a
limited period after the issue date. However, there may be no obligation on HSBC Securities Inc. or any agent of it to do this. Such
stabilizing, if commenced, may be discontinued at any time and must be brought to an end after a limited period.

This document is for distribution only to persons who (i) have professional experience in matters relating to investments falling within Article
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the Financial Promotion Order ), (ii) are
persons falling within Article 49(2)(a) to (d) ( high net worth companies, unincorporated associations etc ) of the Financial Promotion Order,
(iii) are outside the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the
meaning of section 21 of the Financial Services and Markets Act 2000 (the FSMA )) in connection with the issue or sale of any notes may
otherwise lawfully be communicated or caused to be communicated (all such persons together being referred to as relevant persons ). This
document is directed only at relevant persons and must not be acted on or relied on by persons who are not relevant persons. Any investment or
investment activity to which this document relates is available only to relevant persons and will be engaged in only with relevant persons.

This prospectus supplement and the accompanying prospectus has been prepared on the basis that all offers of notes will be made pursuant to an
exemption under the Prospectus Directive, as implemented in member states of the European Economic Area ( EEA ), from the requirement to
produce a prospectus for offers of notes. Accordingly any person making or intending to make any offer within the EEA of notes which are the
subject of the placement contemplated in this prospectus supplement and the accompanying prospectus should only do so in circumstances in
which no obligation arises for us or any of the underwriters to produce a prospectus for such offer. Neither we nor any of the underwriters have
authorized, nor do they authorize, the making of any offer of notes through any financial intermediary, other than offers made by the
underwriters which constitute the final placement of notes contemplated in this prospectus supplement and the accompanying prospectus.

S-2
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CERTAIN DEFINITIONS AND PRESENTATION OF FINANCIAL AND OTHER DATA

Definitions

As used in this prospectus supplement and the accompanying prospectus, the terms HSBC, we, wus and our refer to HSBC Holdings plc. HSBC(
Group and Group mean HSBC together with its subsidiary undertakings. In addition, the term UK GAAP means generally accepted accounting
principles in the United Kingdom, the term IFRSs means International Financial Reporting Standards and the term US GAAP means generally
accepted accounting principles in the United States.

Presentation of Financial Information

Our financial statements are prepared in accordance with IFRSs and were prepared under IFRSs for the first time for the year ended

31 December 2005. Moving to IFRSs has necessarily involved the application of a number of available exemptions which means that prior year
figures in the financial statements are not fully comparable with those presented in respect of 2005. Details of HSBC s transition to IFRSs are set
out on page 332 of our 2005 Annual Report and Accounts on Form 20-F incorporated by reference herein. HSBC previously reported under UK
GAAP. As we are listed on the New York Stock Exchange, we also reconcile certain financial information to US GAAP, which differs in certain
respects from IFRSs as explained and reconciled on page 375 of our 2005 Annual Report and Accounts. We use the US dollar as our reporting
currency because the US dollar and currencies linked to it form the major currency bloc in which we transact our business. See  Where You Can
Obtain More Information About Us.

Currency

In this prospectus supplement and the accompanying prospectus, all references to (i) US dollars, US$, dollars or $ are to the lawful currency of
the United States of America, (ii) euro or are to the lawful currency of the participating Member States in the Third Stage of the European
Economic and Monetary Union of the Treaty Establishing the European Community, as amended by the Treaty on European Union,

(iii) sterling, pounds sterling or £ are to the lawful currency of the United Kingdom and (iv) Hong Kong dollars are to the lawful currency of th
Hong Kong Special Administrative Region of the People s Republic of China ( Hong Kong SAR ).

LIMITATIONS ON ENFORCEMENT OF US LAWS AGAINST US,

OUR MANAGEMENT AND OTHERS

We are an English public limited company. Most of our directors and executive officers (and certain experts named in this prospectus
supplement and the accompanying prospectus or in documents incorporated herein by reference) are resident outside the United States, and a
substantial portion of our assets and the assets of such persons are located outside the United States. As a result, it may not be possible for you to
effect service of process within the United States upon these persons or to enforce against them or us in US courts judgments obtained in US
courts predicated upon the civil liability provisions of the federal securities laws of the United States. We have been advised by our English
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solicitors, Cleary Gottlieb Steen & Hamilton LLP, that there is doubt as to enforceability in the English courts, in original actions or in actions
for enforcement of judgments of US courts, of liabilities predicated solely upon the federal securities laws of the United States. In addition,
awards of punitive damages in actions brought in the United States or elsewhere may not be enforceable in the United Kingdom. The
enforceability of any judgment in the United Kingdom will depend of the particular facts of the case in effect at the time.
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

This prospectus supplement and the accompanying prospectus and the documents incorporated by reference herein contain both historical and
forward-looking statements. All statements other than statements of historical fact are, or may be deemed to be, forward-looking statements.
Forward-looking statements may be identified by the use of terms such as believes, expects, estimate, may, intends, plan, will, should or
anticipates or the negative thereof or similar expressions, or by discussions of strategy. We have based the forward-looking statements on current
expectations and projections about future events. These forward-looking statements are subject to risks, uncertainties and assumptions about us.
We undertake no obligation to publicly update or revise any forward-looking statements, whether as a result of new information, future events or
otherwise. In light of these risks, uncertainties and assumptions, the forward-looking events discussed herein might not occur. You are cautioned
not to place undue reliance on any forward-looking statements, which speak only as of their dates.

WHERE YOU CAN OBTAIN MORE INFORMATION ABOUT US

We have filed with the SEC a registration statement (the Registration Statement ) on Form F-3 (No. 333-135007) under the Securities Act of
1933, as amended (the Securities Act ) with respect to the notes offered by this prospectus supplement. As permitted by the rules and regulations
of the SEC, this prospectus supplement and the accompanying prospectus omit certain information, exhibits and undertakings contained in the
Registration Statement. For further information with respect to us or the notes, please refer to the Registration Statement, including its exhibits
and the financial statements, notes and schedules filed as a part thereof. Statements contained in this prospectus supplement and the
accompanying prospectus as to the contents of any contract or other document are not necessarily complete, and in each instance reference is
made to the copy of such contract or document filed as an exhibit to the Registration Statement, each such statement being qualified in all
respects by such reference. In addition, we file with the SEC annual reports and special reports, proxy statements and other information. You
may read and copy any document we file at the SEC s public reference room at 100 F Street, N.E., Washington, DC 20549. Please call the SEC
at (800) SEC-0330 for further information on the public reference room. Documents filed with the SEC are also available to the public on the
SEC s internet site at http://www.sec.gov.

We are incorporating by reference in this prospectus supplement and the accompanying prospectus the information in the documents that we file
with the SEC, which means we can disclose important information to you by referring you to those documents. The information incorporated by
reference is considered to be a part of this prospectus supplement and the accompanying prospectus. We incorporate by reference in this

prospectus supplement and the accompanying prospectus the following documents:

our Annual Report and Accounts on Form 20-F for the year ended December 31, 2005; and

our Interim Report for the six-month period ended June 30, 2006 furnished under cover of Form 6-K to the SEC on August 4, 2006.

In addition, all documents filed by us with the SEC pursuant to Sections 13(a), 13(c) or 15(d) of the US Securities Exchange Act of 1934, as
amended (the Exchange Act ) and, to the extent expressly stated therein, certain Reports on Form 6-K furnished by us after the date of this
prospectus supplement shall also be deemed to be incorporated by reference in this prospectus supplement and the accompanying prospectus
from the date of filing of such documents. Any statement contained herein or in a document incorporated or deemed to be incorporated by
reference herein shall be deemed to be modified or superseded for purposes of this prospectus supplement and the accompanying prospectus to
the extent that a statement contained herein or in any other subsequently filed document which also is or is deemed to be incorporated by
reference herein modifies or supersedes such statement. Any such statement so modified or superseded shall not be deemed, except as so
modified or superseded, to constitute a part of this prospectus supplement and the accompanying prospectus and to be a part hereof from the date
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You may request a copy of these documents at no cost to you by writing or telephoning us at either of the following addresses:

Group Company Secretary
HSBC Holdings plc

8 Canada Square

London E14 5SHQ
England

Tel: +44-20-7991-8888

HSBC Holdings plc

c/o HSBC Bank USA, National Association
452 Fifth Avenue

New York, New York, 10018

Attn: Investor Affairs

Tel: +1-212-525-5000

S-5
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DESCRIPTION OF NOTES

This section outlines the specific financial and legal terms of the notes that are more generally described under Description of Subordinated Debt
Securities beginning on page 11 of the prospectus that is attached to this prospectus supplement. If anything described in this section is
inconsistent with the terms described under Description of Subordinated Debt Securities in the attached prospectus, the terms described below
shall prevail. The notes will be fungible with and will form a single issue with the notes we issued pursuant to the prospectus dated April 26,
2006.

Title: 6.5% Subordinated Notes due 2036.

Total principal amount being issued: $400,000,000.

Fungibility: The Notes offered hereby will form a part of the same series as, and are fungible with, our outstanding 6.5%
Subordinated Notes due 2036, issued on May 3, 2006 in the principal amount of $900,000,000. Upon completion of this offering, the
aggregate principal amount of outstanding notes under this series will be $1,300,000,000.

Minimum Denominations: The Notes will be issued only in registered form in minimum denominations of $100,000 and in integral
multiples of $1,000 in excess thereof.

Issuance date: August 23, 2006.

Due date for principal: May 2, 2036.

Interest rate: 6.5% per annum.

Date interest starts accruing: May 3, 2006.

Interest due dates: Every May 2 and November 2.

If we do not make a payment with respect to any notes on any relevant payment date, our obligations to make such payment will be deferred
until (and the payment will not be due and payable until):

in the case of a payment of interest, the date on which a dividend is paid on any class of our share capital; and

in the case of a payment of principal, the first business day after the date that falls six months after the original payment date.
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Failure by us to make any such payment prior to such deferred date will not constitute a default by us or allow any holder to sue us for such
payment or take any other action. Each payment so deferred will accrue interest at the rate of 6.5%. Any payment so deferred will not be treated
as due for any purpose (including, without limitation, for the purpose of ascertaining whether or not an event of default has occurred) until the
relevant deferred date.

First interest due date: November 2, 2006.

Ranking: The rights of holders of the notes will, in the event of our winding up, be subordinated in right of payment to claims of our
depositors and all our other creditors other than claims which are by their terms, or are expressed to be, subordinated to the notes. The
subordination provisions of the dated indenture, and to which the notes are subject, are governed by English law. Holders of the notes
and the trustee, by their acceptance of the notes, will be deemed to have waived any right of set-off or counterclaim that they might
otherwise have.

Convertible: No.

Payment of additional amounts: We will pay additional amounts in respect of the notes described under Description of Subordinated
Debt Securities Additional Amounts on page 16 of the attached prospectus.
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Form of notes: The notes will be issued in the form of one or more global securities registered in the name of the nominee for and
deposited with The Depository Trust Company.

Trading through DTC, Clearstream, Luxembourg and Euroclear: Initial settlement for the notes will be made in immediately
available funds. Secondary market trading between DTC participants will occur in the ordinary way in accordance with DTC s rules
and will be settled in immediately available funds using DTC s Same-Day Funds Settlement System. Secondary market trading
between Clearstream Banking, société anonyme, in Luxembourg ( Clearstream, Luxembourg ), customers and/or Euroclear Bank
S.A./N.V. ( Euroclear ) participants will occur in the ordinary way in accordance with the applicable rules and operating procedures of
Clearstream, Luxembourg and Euroclear and will be settled using the procedures applicable to conventional eurobonds in immediately
available funds.

Listing: Our outstanding 6.5% Subordinated Notes due 2036, issued on May 3, 2006 are listed on the New York Stock Exchange.
Application will be made to list the notes on the New York Stock Exchange in accordance with its rules.

Redemption: The notes are not redeemable, except as described under Description of Subordinated Debt Securities Redemption on
page 17 of the attached prospectus. The provisions for optional tax redemption described therein will apply to changes in tax treatment
occurring after the issuance date. At maturity, the notes will be repaid at par.

Sinking fund: There is no sinking fund.

Trustee: We will issue the notes under an indenture with The Bank of New York, as trustee, entered into on December 10, 2002,
which is referred to on pages 11 and 12 of the attached prospectus.

Net proceeds: The net proceeds to HSBC from the sale of the notes, not including accrued interest, will be approximately
$409,324,700, after deduction of underwriting discounts and commissions and expenses payable by HSBC estimated to be $223,300.

Governing law and jurisdiction: Except as described above in ~ Ranking , the indenture and the notes are governed by New York law.
Any legal proceedings arising out of or based upon the indenture or the notes may be instituted in any state or federal court in the
Borough of Manhattan in New York City, New York.

S-7
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HSBC HOLDINGS PLC

HSBC Holdings plc ( HSBC ) incorporated in England and Wales is one of the largest banking and financial services organizations in the world,
with a market capitalization of US$202 billion at June 30, 2006. As at June 30, 2006, we had total assets of US$1,738 billion and total
shareholders equity of US$101 billion. For the six months ended June 30, 2006, our operating profit was US$12 billion on total operating
income of US$34 billion. We are a strongly capitalized banking group with a total capital ratio of 13.4% and a tier 1 capital ratio of 9.4% as at
June 30, 2006.

Headquartered in London, we operate through long-established businesses and have an international network of over 9,500 offices in 76
countries and territories in five geographical regions: Europe; Hong Kong SAR; Rest of Asia-Pacific, including the Middle East and Africa;
North America; and South America. Within these regions, a comprehensive range of financial services is offered to personal, commercial,
corporate, institutional, investment and private banking clients. Services are delivered primarily by domestic banks, typically with large retail
deposit bases and consumer finance operations. We manage our business through the following customer groups: Personal Financial Services;
Commercial Banking; Corporate, Investment Banking and Markets; and Private Banking. Personal Financial Services incorporates our consumer
finance businesses, reflecting their increasing integration within mainstream financial services around the world. The largest of these is HSBC
Finance Corporation, one of the leading consumer finance companies in the US.

The establishment in 1999 of HSBC as a uniform, international brand name ensured that the Group s hexagon corporate symbol has become an
increasingly familiar sight across the world.

Our largest and best-known subsidiaries and their country of incorporation or registration are:

The Hongkong and Shanghai Banking Corporation Limited Hong Kong SAR
Hang Seng Bank Limited Hong Kong SAR
HSBC Bank plc United Kingdom
HSBC France France

HSBC Bank USA, National Association United States
HSBC Finance Corporation United States
HSBC México, S.A. Mexico

HSBC Bank Brasil S.A.-Banco Multiplo Brazil

HSBC Private Bank (Suisse) S.A. Switzerland

The Bank of Bermuda Limited Bermuda

Recent Developments

On July 20, 2006, the Group announced that it had entered into an agreement with Grupo Banistmo S.A. ( Banistmo ) to make a tender offer to
acquire all the outstanding shares of Banistmo, for cash. The transaction values the Panama-based Banistmo at US$1.77 billion. Banistmo owns
99.39 per cent of Panama s largest bank, Primer Banco del Istmo, and also owns the country s largest insurance company, Compania Nacional de
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Seguros. The Banistmo group also has a significant presence across Central America in Costa Rica, Honduras and Nicaragua. Additionally, in
February 2006, Banistmo completed the acquisition of a 56 per cent stake in Inversiones Financieras Bancosal SA, the holding company for
Banco Salvadorefio, which operates in El Salvador.

S-8
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USE OF PROCEEDS

We will use the net proceeds from the sale of the notes to support our development and to strengthen further our capital base.

S-9
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CONSOLIDATED CAPITALISATION AND INDEBTEDNESS OF HSBC HOLDINGS PLC

The following table shows the consolidated unaudited capitalisation and share capital position of HSBC Holdings plc and its subsidiary
undertakings as at 30 June 2006:

US$
US$
US$
US$

US$

US$
US$

US$
US$

US$

1,200m
750m
500m
300m
150m
150m

2,000m
1,000m
1,400m
650m
1,000m
900m
700m
750m
250m
488m
300m
222m

1,400m

Called up Share Capital
Ordinary shares (of nominal value US$0.50 each)

Preference shares (of nominal value U.S.$0.01 each)
6.20% Non-Cumulative Dollar Preference Shares, Series A aggregate redemption price

Subordinated Liabilities

Undated Subordinated Loan Capital of Subsidiary Undertakings
Primary capital subordinated undated floating rate notes

Undated floating rate primary capital notes

Undated floating rate primary capital notes

Undated floating rate primary capital notes (Series 3)

8.625% step-up undated subordinated notes

9.25% step-up undated subordinated notes

Other undated subordinated liabilities less than US$200m

Subordinated Loan Capital of HSBC Holdings plc
Callable subordinated floating rate notes 2014
5.375% subordinated notes 2012

5.25% subordinated notes 2012

5.75% subordinated notes 2027

7.5% subordinated notes 2009

6.5% subordinated notes 2036

3.625% callable subordinated notes 2020
Callable subordinated floating rate notes 2015
9.875% subordinated bonds 2018

7.625% subordinated notes 2032

5.5% subordinated notes 2009

7.35% subordinated notes 2032

Subordinated Loan Capital of Subsidiary Undertakings
5.3687% Non-cumulative Step-up Perpetual Preferred Securities *

Table of Contents

Issued and

fully paid

US$m

5,741

1,450

Carrying

amount

US$m

1,205
750
500
300
292
282

162

3,491

2,565
1,387
1,359
1,302
1,084
897
826
749
586
482
420
219

11,876

1,869
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US$

US$
US$

1,350m
700m
1,250m
600m
800m
1,000m
1,000m
750m
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9.547% Non-cumulative Step-up Perpetual Preferred Securities, Series 1 *
5.844% Non-cumulative Step-up Perpetual Preferred Securities

4.61% Non-cumulative Step-up Perpetual Preferred Securities *

4.75% subordinated notes 2046

Callable subordinated floating rate notes 2016

4.625% subordinated notes 2014

5.911% trust preferred securities

5.13% Non-cumulative Step-up Perpetual Preferred Securities *

S-10
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1,350
1,292
1,136
1,091
1,021
997
982
979
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Carrying
amount
US$m

£ 500m 5.375% subordinated notes 2033 939
£ 500m 8.208% Non-cumulative Step-up Perpetual Preferred Securities * 923
US$ 1,000m 5.875% subordinated notes 2034 900
UsS$ 900m 10.176% Non-cumulative Step-up Perpetual Preferred Securities, Series 2 * 900
£ 500m 4.75% subordinated notes 2020 878
600m 8.03% Non-cumulative Step-up Perpetual Preferred Securities * 766
600m 4.25% callable subordinated notes 2016 762
US$ 750m 5.625% subordinated notes 2035 755
£ 350m Callable subordinated variable coupon notes 2017 657
£ 350m 5.375% callable subordinated step-up notes 2030 646
500m Callable subordinated floating rate notes 2020 635
£ 350m 5% callable subordinated notes 2023 620
£ 300m 5.862% Non-cumulative Step-up Perpetual Preferred Securities 557
£ 300m 6.5% subordinated notes 2023 546
US$ 450m Subordinated floating rate notes 2016 450
£ 225m 6.25% subordinated notes 2041 412
US$ 300m 7.65% subordinated notes 2025 339
US$ 300m 6.95% subordinated notes 2011 314
US$ 300m 7% subordinated notes 2006 300
BRL 608m Subordinated debentures 2008 281
US$ 250m 5.875% subordinated notes 2008 240
US$ 250m 7.20% subordinated notes 2097 216
US$ 200m 7.75% subordinated notes due 2009 205
UsS$ 200m 7.50% trust preferred securities 2031 202
US$ 200m 7.808% capital securities 2026 200
UsS$ 200m 8.38% capital securities 2027 200
US$ 200m 6.625% subordinated notes 2009 198
Us$ 200m 7.53% STOPS capital securities 2026 194
Other subordinated liabilities less than US$200m 2,576
27,528

Minority Interests
US$ 575m 6.36% non-cumulative preferred stock, Series B 559
US$ 518m Floating rate non-cumulative preferred stock, Series F 518
US$ 374m Floating rate non-cumulative preferred stock, Series G 374
US$ 374m 6.5% non-cumulative preferred stock, Series H 374
Other preference shares issued by subsidiary undertakings less than US$200m 739
2,564

Notes:

(1) The authorised ordinary share capital of HSBC Holdings plc as at 30 June 2006 was US$7,500 million divided into 15,000 million
ordinary shares of US$0.50 each, and £301,500 divided into 301,500 non-voting deferred shares of £1 each. At 30 June 2006, the
authorised preference share capital of HSBC Holdings plc was 10 million non-cumulative preference shares of US$0.01 each, 10 million
non-cumulative preference shares of £0.01 each and 10 million non-cumulative preference shares of 0.01 each.
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The £700 million 5.844% Non-Cumulative Step-up Perpetual Preferred Securities and the £300 million 5.862% Non-Cumulative Step-up
Perpetual Preferred Securities each have the benefit of a subordinated
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guarantee of HSBC Bank plc. The other Non-Cumulative Step-up Perpetual Preferred Securities (* above) each have the benefit of a
subordinated guarantee of HSBC Holdings plc. None of the other above Consolidated Loan Capital is secured or guaranteed. No account
has been taken of liabilities or guarantees between undertakings within the group, comprising HSBC Holdings plc and its subsidiary
undertakings.

HSBC Holdings plc has no convertible or exchangeable bonds in issue.

The HSBC Group has prepared its consolidated financial statements in accordance with IFRSs and has adopted the Amendment to [AS39:
The Fair Value Option . As a result, US$22,491 million of the subordinated loan capital above is designated at fair value.

On 6 July 2006, HSBC Holdings plc paid its first interim dividend for 2006. Ordinary shares with a value of US$248 million were issued
to those existing shareholders who had elected to receive new shares at market value in lieu of cash.

Since 30 June 2006, 28,689,840 ordinary shares of US$0.50 each have been allotted and issued as a result of the exercise of employee
share options.

As at 30 June 2006, HSBC Holdings plc and its subsidiary undertakings had other indebtedness of US$1,587,873 million (including
deposits by banks of US$83,139 million, customer accounts of US$833,742 million, trading liabilities of US$228,116 million, debt
securities in issue of US$209,309 million, derivatives of US$103,660 million and other liabilities of US$129,907 million) and contingent
liabilities and contractual commitments of US$749,911 million, comprising contingent liabilities of US$77,905 million and undrawn
formal standby facilities, credit lines and other commitments to lend of one year and under of US$548,375 million and over one year of
US$110,032 million, and other commitments of US$13,599 million.

Save as disclosed in the above notes, there has been no material change in the authorised and issued share capital of HSBC Holdings plc or the
loan capital, other indebtedness, contingent liabilities or third party guarantees of HSBC Holdings plc and its subsidiary undertakings since
30 June 2006.

The following exchange rates as at 30 June 2006 have been used in the table above:

US$1.00 = Hong Kong dollars 7.7673; 1.00 = US$1.27685; US$1.00 = Brazilian real 2.1638; £1.00 = US$1.8455.
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TAXATION

This section discusses the material US federal income tax and UK tax consequences of an investment in the debt securities by certain beneficial
holders thereof. This summary replaces, and should be read to supercede, the discussion of tax matters discussed in the section entitled Taxation
in the attached prospectus. This section does not purport to be a comprehensive description of all of the tax considerations that may be relevant

to any particular investor. We have assumed that you are familiar with the tax rules applicable to investments in securities generally and with

any special rules to which you may be subject. In particular, this discussion applies only to investors that beneficially hold debt securities as
capital assets and, unless otherwise specified, does not address the tax treatment of investors that are subject to special rules, such as banks,
insurance companies, dealers in securities or currencies, persons that control (directly or indirectly) 10 percent or more of our voting stock or
who are otherwise connected with us for UK tax purposes, persons that elect mark-to-market treatment, persons that hold debt securities as a
position in a straddle, conversion transaction, synthetic security, or other integrated financial transaction, and persons whose functional currency
is not the US dollar.

The statements regarding US and UK tax laws and administrative practices set forth below are based on the laws in force and practices
prevailing on the date of this prospectus supplement. These laws and practices are subject to change without notice. You should consult your
own adviser as to the tax consequences of the purchase, ownership and disposition of debt securities in light of your particular circumstances,
including the effect of any state, local or other national laws.

UK Taxation

This section discusses the material UK tax consequences of an investment in the debt securities by an Eligible US Holder. An Eligible US

Holder is an investor that, at all material times: (i) qualifies for benefits under the income and capital gains tax convention (the Treaty ) between
the United States and the United Kingdom that was signed on 24 July 2001 (and amended by a Protocol signed on 19 July 2002); (ii) is a

resident of the United States for the purposes of the Treaty; and (iii) is not resident or ordinarily resident in the United Kingdom for UK tax
purposes.

Payments of Interest. References to interest in this section mean interest as understood in UK tax law. The statements in this section do not take
account of any different definitions of interest that may prevail under any other law or which may be created by the terms and conditions of the
debt securities or any related documentation. If debt securities are issued with a redemption premium, then any such premium may constitute
interest for UK tax purposes and so be treated in the manner described below.

Payments of interest on debt securities will be exempt from withholding or deduction for or on account of UK tax under the provisions of UK

tax law relating to quoted Eurobonds provided that the debt securities are listed and continue to be listed on a recognised stock exchange within
the meaning of section 841 of the Income and Corporation Taxes Act 1988. The New York Stock Exchange is currently recognised for these
purposes.

In other cases, and in particular if the debt securities are not listed on a recognised stock exchange , interest would be paid after deduction of UK
income tax at the rate, currently, of 20 per cent, although if you are an Eligible US Holder you should normally be eligible to recover in full any
UK tax withheld from payments of interest to which you are beneficially entitled by making a claim under the Treaty. Alternatively, you may
make such a claim in advance of a payment of interest whereupon HM Revenue & Customs ( HMRC ) may, if it accepts the claim, authorise
subsequent payments to be made to you without withholding or deductions for or on account of UK income tax. Claims for repayment must be

made within five years from the 31% of J anuary next following the UK year of assessment to which the income relates and must be accompanied
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by the original statement showing the amount of income tax deducted that would have been provided by us when the interest payment was made.
A year of assessment runs from 6™ April in one calendar year to 5" April in the following calendar year.
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Payments of interest on the debt securities will constitute UK source income for UK tax purposes and, as such, remain subject to UK tax by

direct assessment even if paid without deduction or withholding for or on account of any UK tax. Debt securities acquired by individual

investors, with accrued interest, may also be subject to special rules under the UK accrued income scheme . However, interest with a UK source
that is paid without deduction or withholding for or on account of UK tax will not be chargeable to UK tax in the hands of an Eligible US Holder
(other than certain trustees), and the accrued income scheme will not apply to such a holder who is an individual, if that holder does not carry on

a trade, profession or vocation in the United Kingdom through a UK branch or agency (in the case of an individual holder) or a UK permanent
establishment (in the case of a corporate holder) in connection with which the interest is received or to which its holding of debt securities is
attributable. Furthermore, there are exemptions for interest received through certain categories of UK agent (such as some brokers and

investment managers).

Purchase, Sale and Retirement of Debt Securities. You as an Eligible US Holder will not be liable to UK taxation in relation to any profits or
gains realised on the sale or other disposal or redemption of debt securities unless you carry on a trade, profession or vocation in the United
Kingdom through a UK branch or agency (in the case of an individual holder) or a UK permanent establishment (in the case of a corporate
holder) and such debt securities are or have been used or acquired for the purpose of such trade, profession or vocation, or such branch or agency
or permanent establishment.

UK Stamp Taxes in Relation to Debt Securities. No UK Stamp Duty or Stamp Duty Reserve Tax is payable on the issue or the transfer of the
debt securities.

EU Savings Directive. Under European Council Directive 2003/48/EC on the taxation of savings income, each Member State is required to
provide to the tax authorities of another Member State details of payments of interest or other similar income paid by a person within its
jurisdiction to an individual resident in that other Member State; however, for a transitional period, Austria, Belgium and Luxembourg will
instead apply a withholding system in relation to such payments, deducting tax at rates rising over time to 35 per cent, unless during such period
they elect otherwise.

The transitional period is to terminate at the end of the first full fiscal year following agreement by certain non-EU countries to the exchange of
information relating to such payments.

A number of non-EU countries, and certain dependent or associated territories of certain Member States, have agreed to adopt similar measures
(either provision of information or transitional withholding) in relation to payments made by a person within its jurisdiction to an individual
resident in a Member State. In addition, the Member States have entered into reciprocal provision of information or transitional withholding
arrangements with certain of those dependent or associated territories in relation to payments made by a person in a Member State to an
individual resident in one of those territories.

Other Provision of Information. Persons in the United Kingdom (i) paying interest to or receiving interest on behalf of another person who is an
individual or (ii) paying amounts due on redemption of any debt securities which constitute deeply discounted securities as defined in Chapter 8
of Part 4 of the Income Tax (Trading and Other Income) Act 2005 to or receiving such amounts on behalf of another person who is an
individual, may be required to provide certain information to HMRC regarding the identity of the payee or person entitled to the interest and, in
certain circumstances, such information may be exchanged with tax authorities in other countries.

UK Inheritance Tax in Relation to Debt Securities. A debt security held by an individual whose domicile is determined to be the United States
for purposes of the Estate Tax Treaty (as that term is defined in the attached prospectus) and who is not for such purposes a national of the
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United Kingdom will not, provided any US federal estate or gift tax chargeable has been paid, be subject to UK inheritance tax on the
individual s death or on a lifetime transfer of the debt security except in certain cases where the debt security (i) is comprised in a settlement
(unless, at the time of the settlement, the settlor was domiciled in the United States and was not a
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national of the United Kingdom), (ii) is part of the business property of a UK permanent establishment of an enterprise, or (iii) pertains to a UK
fixed base of an individual used for the performance of independent personal services. In such cases, the Estate Tax Treaty generally provides a
credit against US federal tax liability for the amount of any tax paid in the United Kingdom in a case where the debt security is subject both to
UK inheritance tax and to US federal estate or gift tax.

US Taxation

In general, a United States person who holds the debt securities or owns a beneficial interest in the debt securities generally will be subject to
United States federal taxation. You are a United States person for U.S. federal income tax purposes if you are:

a citizen or resident of the United States or its territories, possessions or other areas subject to its jurisdiction,

a corporation, partnership or other entity organized under the laws of the United States or any political subdivision,

an estate, the income of which is subject to United States federal income taxation regardless of its source or

a trust if (i) a United States court is able to exercise primary supervision over the trust s administration and (ii) one or more United
States persons have the authority to control all of the trust s substantial decisions.

If you are a United States person, amounts denominated as interest on the debt securities generally (except to the extent that such amounts
represent payment in respect of pre-issuance accruals) will be subject to United States taxation as ordinary income, and you should expect to
take such income into account in accordance with your normal method of tax accounting for interest. Under current United States federal income
tax law, if you are not a United States person, the interest payments that you receive on the debt securities generally will be exempt from United
States federal income taxes, including withholding tax. However, to receive this exemption you may be required to satisfy certain certification
requirements (described below under  U.S. Information Reporting and Backup Withholding ) of the United States Internal Revenue Service to
establish that you are not a United States person.

Even if you are not a United States person, you may still be subject to United States federal income taxes on any interest payments you receive
if:

you are an insurance company carrying on a United States insurance business, within the meaning of the United States Internal
Revenue Code of 1986, or

you have an office or other fixed place of business in the United States that receives the interest and you (i) earn the interest in the
course of operating a banking, financing or similar business in the United States or (ii) are a corporation the principal business of
which is trading in stock or securities for its own account, and certain other conditions exist.

If you are not a United States person, any gain you realize on a sale or exchange of the debt securities generally will be exempt from United
States federal income tax, including withholding tax, unless:
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your gain is effectively connected with your conduct of a trade or business in the United States or

you are an individual holder and are present in the United States for 183 days or more in the taxable year of the sale, and either
(i) your gain is attributable to an office or other fixed place of business that you maintain in the United States or (ii) you have a tax
home in the United States.
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US Information Reporting and Backup Withholding. The paying agent will be required to file information returns with the IRS with respect to
payments made to certain United States persons. If you are a United States person, you generally will not be subject to United States backup
withholding tax on such payments if you provide your taxpayer identification number. You may also be subject to information reporting and
backup withholding tax requirements with respect to the proceeds from a sale of the debt securities. If you are not a United States person, in
order to avoid information reporting and backup withholding tax requirements you may have to comply with certification procedures to establish
that you are not a United States person.

Table of Contents 29



Edgar Filing: HSBC HOLDINGS PLC - Form 424B2

Table of Conten

PLAN OF DISTRIBUTION

The underwriters named below have severally agreed, subject to the terms and conditions of the Purchase Agreement with us, dated the date of
this prospectus supplement, to purchase the principal amount of notes set forth below opposite their respective names. The underwriters are
committed to purchase all of such notes if any are purchased.

Principal
Underwriter Amount of Notes
HSBC Securities (USA) Inc. $ 367,000,000
Banc of America Securities LLC $ 11,000,000
Citigroup Global Markets Inc. $ 11,000,000
J.P. Morgan Securities Inc. $ 11,000,000
Total $ 400,000,000

The underwriters propose to offer the notes in part directly to the public at the initial public offering price set forth on the cover page of this
prospectus supplement and in part to certain securities dealers at such price less a concession of 0.50% of the principal amount of the notes. The
underwriters may allow, and such dealers may reallow, a concession not to exceed 0.25% of the principal amount of the notes to certain brokers
and dealers. After the initial public offering, the public offering price, concession and discount may be changed.

The purchase agreement provides that the obligations of the underwriters to purchase the notes included in this offering are subject to approval
of legal matters by counsel and to other conditions. The underwriters have agreed to purchase all of the notes sold pursuant to the purchase
agreement if any of the notes are sold. If an underwriter defaults, the purchase agreement provides that the purchase commitments of the
non-defaulting underwriters may be increased or the purchase agreement may be terminated.

We have agreed to indemnify the several underwriters against certain liabilities, including civil liabilities under the Securities Act, or contribute
to payments the underwriters may be required to make in respect thereof.

The following are the estimated expenses to be incurred in connection with the issuance and distribution of the notes:

Securities and Exchange Commission registration fee $ 42,800
Printing expenses $ 20,000
Legal fees and expenses $ 25,000
Accounting fees and expenses $ 45,000
Indentures Trustees fees and expenses $ 15,000
Miscellaneous $ 75,500
Total $ 223,300
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Selling Restrictions

The notes are offered for sale only in jurisdictions where it is legal to make such offers. The offer and sale of the notes are subject to the
following limitations. Neither the underwriters nor we have taken any action in any jurisdiction that would constitute a public offering of the
notes, other than in the United States.

United Kingdom

Each underwriter has represented and agreed that:

(a) it has only communicated or caused to be communicated and will only communicate or cause to be communicated an invitation or
inducement to engage in investment activity (within the meaning of
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Section 21 of the Financial Services and Markets Act 2000 (the FSMA )) received by it in connection with the issue or sale of notes
in circumstances in which Section 21(1) of the FSMA does not apply to us; and

(b) it has complied and will comply with all applicable provisions of the FSMA with respect to anything done by it in relation to the
notes in, from or otherwise involving the United Kingdom.

European Economic Area

In relation to each Member State of the European Economic Area which has implemented the Prospectus Directive (each, a Relevant Member
State ) an offer to the public of any notes may not be made in that Relevant Member State except that an offer to the public in that Relevant
Member State of any notes may be made at any time under the following exemptions under the Prospectus Directive, if they have been
implemented in that Relevant Member State:

(a) tolegal entities which are authorised or regulated to operate in the financial markets or, if not so authorised or regulated, whose
corporate purpose is solely to invest in securities;

(b) to any legal entity which has two or more of (1) an average of at least 250 employees during the last financial year; (2) a total
balance sheet of more than 43,000,000 and (3) an annual net turnover of more than 50,000,000, as shown in its last annual or
consolidated accounts;

(c) by the underwriters to fewer than 100 natural or legal persons (other than qualified investors as defined in the Prospectus Directive)
subject to obtaining the prior consent of HSBC Securities (USA) Inc. for any such offer; or

(d) in any other circumstances falling within Article 3(2) of the Prospectus Directive,

provided that no such offer of notes shall result in a requirement for the publication by HSBC Holdings plc or any of the underwriters of a
prospectus pursuant to Article 3 of the Prospectus Directive.

For the purposes of this section, the expression an offer to the public in relation to any notes in any Relevant Member State means the
communication in any form and by any means of sufficient information on the terms of the offer and any notes to be offered so as to enable an
investor to decide to purchase any notes, as the same may be varied in that Member State by any measure implementing the Prospectus Directive
in that Member State and the expression Prospectus Directive means Directive 2003/71/EC and includes any relevant implementing measure in
each Relevant Member State.

Each underwriter has agreed to comply, to the best of its knowledge and belief, with all applicable laws and regulations and directives in each
jurisdiction in which it purchases, offers, sells or delivers notes or has in its possession or distributes this prospectus supplement and the
accompanying prospectus or any such other material relating to the notes, in all cases at its own expense.

Listing
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Our outstanding 6.5% Subordinated Notes due 2036, issued on May 3, 2006 are listed on the New York Stock Exchange. Application will be
made to list the notes offered hereby on the New York Stock Exchange in accordance with its rules, although no assurance can be given that the
notes will be listed on the New York Stock Exchange. The notes will be fungible with and will form a single issue with the notes we issued
pursuant to the prospectus dated April 26, 2006. We have been advised by the underwriters that they intend to make a market in the notes but are
not obligated to do so and may discontinue market making at any time without notice. No assurance can be given as to the liquidity of the
trading market for the notes.

Some of the underwriters and their affiliates have engaged in, and may in the future engage in, commercial and investment banking and other
commercial dealings in the ordinary course of business with us. They have received customary fees and commissions for these transactions.
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In connection with the offering made hereby, the underwriters may purchase and sell the notes in the open market. These transactions may
include over-allotment and stabilizing transactions and purchases to cover short positions created by the underwriters in connection with the
offering. Short positions created by the underwriters involve the sale by the underwriters of a greater number of notes than they are required to
purchase from us. Stabilizing transactions consist of certain bids or purchases for the purpose of preventing or retarding a decline in the market
price of the notes. The underwriters may also impose a penalty bid, whereby selling concessions allowed to broker-dealers in respect of the notes
sold in the offering may be reclaimed by the underwriters if such notes are repurchased by the underwriters in stabilizing or covering
transactions. These activities may stabilize, maintain or otherwise affect the market price of the notes, which may be higher than the price that
might otherwise prevail in the open market. These activities, if commenced, may be discontinued at any time. These transactions may be
effected on the New York Stock Exchange or otherwise.

Neither we nor any of the underwriters makes any representation or prediction as to the direction or magnitude of any effect that the transactions
described above may have on the price of the notes. In addition, neither we nor any of the underwriters makes any representation that the
underwriters will engage in these transactions or that these transactions, once commenced, will not be discontinued.

HSBC Securities (USA) Inc. is a wholly-owned indirect subsidiary of HSBC Holdings plc. Accordingly, the offering of the notes is being
conducted in accordance with the applicable provisions of Rule 2720 of the Conduct Rules of the National Association of Securities Dealers,

Inc. (the NASD ) regarding the underwriting of the securities of an affiliate. In accordance with such rules, an NASD member participating in the
distribution of the notes is not permitted to confirm sales to accounts over which it exercises discretionary authority without prior specific

written consent of the member s customer.

HSBC Securities (USA) Inc. has no obligation to make a market in the notes and, if commenced, may discontinue its market-making activities at
any time without notice, at its sole discretion. Furthermore, HSBC Securities (USA) Inc. may be required to discontinue its market-making
activities during periods when we are seeking to sell certain of our securities or when HSBC Securities (USA) Inc., such as by means of its
affiliation with us, learns of material non-public information relating to us. HSBC Securities (USA) Inc. would not be able to recommence its
market-making activities until such sale has been completed or such information has become publicly available. It is not possible to forecast the
impact, if any, that any such discontinuance may have on the market for the notes. Although other broker-dealers may make a market in the
notes from time to time, there can be no assurance that any other broker-dealer will do so at any time when HSBC Securities (USA) Inc.
discontinues its market-making activities. In addition, any such broker-dealer that is engaged in market-making activities may thereafter
discontinue such activities at any time at its sole discretion.

It is expected that the delivery of the notes will be made against payment therefor on or about the date specified on the cover page of this
prospectus supplement, which is the fifth business day following the date hereof. Under Rule 15¢6-1 of the SEC under the Exchange Act, trades
in the secondary market generally are required to settle in three business days, unless the parties to any such trade expressly agree otherwise.
Accordingly, purchasers who wish to trade notes on the date hereof will be required, by virtue of the fact that the notes will settle in T + 5, to
specify an alternate settlement cycle at the time of any such trade to prevent a failed settlement and should consult their own advisor.

Market Making Resales by Affiliates

This prospectus supplement together with the accompanying prospectus and your confirmation of sale may also be used by HSBC Securities
(USA) Inc. in connection with offers and sales of the notes in market-making transaction at negotiated prices related to prevailing market prices
at the time of sale. In a market-making transaction, HSBC Securities (USA) Inc. may resell a security it acquires from other holders after the
original offering and sale of the notes. Resales of this kind may occur in the open market or may be privately negotiated, at prevailing market
prices at the time of resale or at related or negotiated prices. In these transactions, HSBC
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Securities (USA) Inc. may act as principal or agent, including as agent for the counterparty in a transaction in which HSBC Securities (USA)
Inc. acts as principal, or as agent for both counterparties in a transaction in which HSBC Securities (USA) Inc. does not act as principal. HSBC
Securities (USA) Inc. may receive compensation in the form of discounts and commissions, including from both counterparties in some cases.
Other of our affiliates may also engage in transactions of this kind and may use this prospectus supplement and the accompanying prospectus for
this purpose. Neither HSBC Securities (USA) Inc, nor any other of our affiliates has an obligation to make a market in the notes and may
discontinue any market-making activities at any time without notice, in its sole discretion.

We do not expect to receive any proceeds from market-making transactions.

Information about the trade and settlement dates, as well as the purchase price, for a market-making transaction will be provided to the purchaser
in a separate confirmation of sale.

Unless we or our agent informs you in your confirmation of sale that your security is being purchased in its original offering and sale, you may
assume that you are purchasing your security in a market-making transaction.

NOTICE TO CANADIAN INVESTORS

The offering of the notes in Canada is being made solely by this prospectus supplement and the accompanying prospectus and any decision to
purchase notes should be based solely on information contained in or incorporated by reference into these documents. No person has been
authorized to give any information or to make any representations concerning this offering other than those contained in or incorporated by
reference into these documents. These documents constitute an offering in Canada of the notes described herein only in the provinces of British
Columbia, Alberta, Saskatchewan, Manitoba, Ontario and Quebec (the Private Placement Provinces ).

Responsibility

Except as otherwise expressly required by applicable law or as agreed to in contract, no representation, warranty, or undertaking (express or
implied) is made and no responsibilities or liabilities of any kind or nature whatsoever are accepted by any dealer as to the accuracy or
completeness of the information contained in this prospectus supplement or the accompanying prospectus or any other information provided by
HSBC Holdings plc in connection with the offering of the notes in Canada.

Resale Restrictions

The distribution of the notes in Canada is being made only on a private placement basis exempt from the requirement that HSBC Holdings plc
prepare and file a prospectus with the securities regulatory authorities in each of the Private Placement Provinces. Accordingly, any resale of the
notes in Canada must be made in accordance with applicable securities laws which will vary depending on the relevant jurisdiction, and which
may require resales to be made in accordance with the available statutory exemptions or pursuant to a discretionary exemption granted by the
applicable Canadian securities regulatory authority. Purchasers are advised to seek legal advice prior to any resale of the notes.
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HSBC Holdings plc is nota reporting issuer , as such term is defined under applicable Canadian securities laws, in any Private Placement
Province or elsewhere in Canada. Canadian investors are advised that HSBC Holdings plc currently does not intend to file a prospectus or
similar document with any securities regulatory authority in Canada qualifying the resale of the notes to the public in any province or territory of
Canada in connection with this offering.
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Representations of Purchasers

Each purchaser of notes in Canada will be deemed to have represented to HSBC Holdings plc and any dealer who sells notes to such purchaser
that: (a) the offer and sale of the notes was made exclusively through the final version of the prospectus supplement and the accompanying
prospectus and was not made through an advertisement of the notes in any printed media of general and regular paid circulation, radio, television
or telecommunications, including electronic display, or any other form of advertising in Canada; (b) such purchaser has reviewed and
acknowledges the terms referred to above under Resale Restrictions ; (c) where required by law, such purchaser is purchasing as principal for its
own account and not as agent for the benefit of another person; and (d) such purchaser, or any ultimate purchaser for which such purchaser is
acting as agent, is entitled under applicable Canadian securities laws to purchase such notes without the benefit of a prospectus qualified under
such securities laws, and without limiting the generality of the foregoing: (i) in the case of a purchaser resident in a Private Placement Province
other than Ontario, without the dealer having to be registered, (ii) in the case of a purchaser resident in British Columbia, Alberta, Saskatchewan,
Manitoba or Quebec, such purchaser is an accredited investor as defined in section 1.1 of National Instrument 45-106 Prospectus and
Registration Exemptions ( N1 45-106 ); (iii) in the case of a purchaser resident in Ontario, such purchaser, or any ultimate purchaser for which
such purchaser is acting as agent (1) is an accredited investor , other than an individual, as defined in NI 45-106 and is a person to which a dealer
registered as an international dealer in Ontario may sell notes or (2) is an accredited investor , including an individual, as defined in NI 45-106
who is purchasing notes from a registered investment dealer within the meaning of section 98 of the Regulation to the Securities Act (Ontario).

In addition, each resident of Ontario who purchases notes will be deemed to have represented to HSBC Holdings plc and each dealer from whom
a purchase confirmation is received, that such purchaser: (a) has been notified by HSBC Holdings plc (i) that HSBC Holdings plc is required to
provide information ( personal information ) pertaining to the purchaser as required to be disclosed in Schedule I of Form 45-106F1 under NI
45-106 (including its name, address, telephone number and the number and value of any notes purchased), which Form 45-106F1 is required to
be filed by HSBC Holdings plc under NI 45-106; (ii) that such personal information will be delivered to the Ontario Securities Commission (the

OSC ) in accordance with NI 45-106; (iii) that such personal information is being collected indirectly by the OSC under the authority granted to
it under the securities legislation of Ontario; (iv) that such personal information is being collected for the purposes of the administration and
enforcement of the securities legislation of Ontario; and (v) that the public official in Ontario who can answer questions about the OSC s indirect
collection of such personal information is the Administrative Assistant to the Director of Corporate Finance at the OSC, Suite 1903, Box 5520
Queen Street West, Toronto, Ontario M5H 3S8, Telephone: (416) 593-8086; and (b) has authorized the indirect collection of the personal
information by the OSC. Further, the purchaser acknowledges that its name, address, telephone number and other specified information,
including the number of notes it has purchased and the aggregate purchase price to the purchaser, may be disclosed to other Canadian securities
regulatory authorities and may become available to the public in accordance with the requirements of applicable Canadian securities laws. By
purchasing the notes, each Canadian purchaser consents to the disclosure of such information.

Certain Relationships and Related Transactions

HSBC Securities (USA) Inc. may effect sales of notes in Canada and is an indirect subsidiary of HSBC Holdings plc. HSBC Holdings plc is a

related issuer and may be a connected issuer for the purposes of Canadian securities legislation. This relationship and other related matters are
set forth in greater detail in this prospectus supplement and the accompanying prospectus. See Plan of Distribution in this prospectus supplement
and the accompanying prospectus. Any decision of HSBC Securities (Canada) Inc. to act as dealer in respect of the notes will be made
independently of its affiliates.

Taxation and Eligibility for Investment

Any discussion of taxation and related matters contained in this prospectus supplement and the accompanying prospectus does not purport to be
a comprehensive description of all the tax considerations that
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may be relevant to a decision to purchase the notes and, in particular, does not address Canadian tax considerations. Canadian investors should
consult their own legal and tax advisers with respect to the tax consequences of an investment in the notes in their particular circumstances and
with respect to the eligibility of the notes for investment by such investor under relevant Canadian legislation and regulations. Canadian
investors should likewise consult with their own legal and tax advisers concerning the foreign income tax consequence of an investment in the
notes, if any.

Rights of Action for Damages or Recission

Securities legislation in certain of the Canadian Private Placement Provinces provides purchasers of securities with a remedy for damages or
rescission, or both, in addition to any other rights they may have at law, where this prospectus supplement and the accompanying prospectus and

any amendment to them contains a Misrepresentation . Where used herein, Misrepresentation means an untrue statement of a material fact or an
omission to state a material fact that is required to be stated or that is necessary to make any statement not misleading in light of the

circumstances in which it was made. These remedies, or notice with respect to these remedies, must be exercised or delivered, as the case may

be, by the purchaser within the time limits prescribed by applicable securities legislation.

Ontario

Section 130.1 of the Securities Act (Ontario) provides that every purchaser of securities pursuant to an offering memorandum (such as this
prospectus supplement and the accompanying prospectus) shall have a statutory right of action for damages or rescission against the issuer and
any selling security holder in the event that the offering memorandum contains a Misrepresentation. A purchaser who purchases securities
offered by the offering memorandum during the period of distribution has, without regard to whether the purchaser relied upon the
Misrepresentation, a right of action for damages or, alternatively, while still the owner of the securities, for rescission against the issuer and any
selling security holder provided that:

if the purchaser exercises its right of rescission, it shall cease to have a right of action for damages as against the issuer and the selling security
holders, if any;

the issuer and the selling security holders, if any, will not be liable if they prove that the purchaser purchased the securities with knowledge of
the Misrepresentation;

the issuer and the selling security holders, if any, will not be liable for all or any portion of damages that it proves do not represent the
depreciation in value of the securities as a result of the Misrepresentation relied upon; and

in no case shall the amount recoverable exceed the price at which the securities were offered.

Section 138 of the Securities Act (Ontario) provides that no action shall be commenced to enforce these rights more than:
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(a) in the case of an action for rescission, 180 days from the day of the transaction that gave rise to the cause of ac