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12 September 2005

Update of issues related to Boiler Closure Units at Heysham 1 and Hartlepool

The Company is currently undertaking a planned outage of one unit at Hartlepool.
As a result of inspections to boiler closure units, there appears to be the
potential for stress corrosion cracking of the primary "holding down" bolts
although testing has shown no evidence of cracking at Hartlepool or Heysham 1 to
date.

In line with conservative operations, the Company has elected to maintain the
shutdown of two reactors at Hartlepool and to shutdown two reactors at Heysham
1. The Company intends to complete the remedial work scheduled for later this
year before the units are returned to service. As a consequence, the return to
service of the two units at Hartlepool and one unit at Heysham 1 is expected to
be delayed by about one month. The return to service of the second unit at
Heysham 1 is expected to follow completion of its statutory outage due to
commence later this month.

The return to service of all four units is dependent on the successful outcome
of the programme of work at each unit.

Subject to the outcome of this programme of work, the net additional unplanned
losses are currently expected to be around 1 TWh. Based on current information,
the Company re-confirms it expects the annual average nuclear output over the
next two years to be approximately 63 TWh.

The Company will provide a further update as soon as possible, expected to be
within one month.

Contact:
John Searles 01506 408 715 (Investor Relations)
Andrew Dowler 020 7831 3113 (Media Enquiries)
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