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28 January 2005
British Energy Group plc
Completion of planned capital reduction

British Energy Group plc (the "Company") confirms that its capital reduction,
carried out as part of the restructuring of the British Energy group, became
effective on 26 January 2005 and accordingly, all its share premium account has
been cancelled.

As detailed in the Company's prospectus dated 29 November 2004, this capital
reduction eliminates the deficit in the distributable reserves of the Company
which arose as a result of the restructuring. This provides distributable
reserves for the Company. The Company's dividend policy is set out in the
prospectus and provides that the earliest period for which a dividend may be
declared is the financial year ended 31 March 2007.

This capital reduction will not affect the number of ordinary shares in issue
and admitted to the Official List.

Contact:
Andrew Dowler 020 7831 3113 (Media Enquiries)
John Searles 01506 408 715 (Investor Relations)
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