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This prospectus covers the resale by our 20 selling stockholders of 1,359,000 shares of our common stock and 59 selling stockholders of
1,463,901 shares underlying common stock purchase warrants. The selling stockholders names and share amounts are set forth under Selling
Stockholders and Plan of Distribution in this prospectus. The shares will be offered by our selling stockholders initially at $1.00 per share and
then at prevailing market prices or privately negotiated prices when and if the shares are listed for quotation on the Electronic Bulletin Board.
The offering will terminate on the earlier of the date all of the shares are sold or one year from the date hereof. We will not receive any proceeds
from the sale of shares offered by the selling stockholders. Any proceeds we receive from the exercise of warrants will be added to our working

capital.
There is no public market for our common stock and it is not quoted or listed on any exchange.

Investing in our common stock involves substantial risks. See Risk Factors beginning on page 3.

The Securities and Exchange Commission and state securities regulators have not approved or disapproved these securities or passed upon
the adequacy or accuracy of this prospectus. Any representation to the contrary is a criminal offense.

The date of this prospectus is November 20, 2008
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ABOUT THIS PROSPECTUS

You should rely only on the information contained in this prospectus as we have not authorized any other person to provide you with
different information. If anyone provides you with different or inconsistent information, you should not rely on it. We are not making an offer to
sell these securities in any jurisdiction where such an offer or sale is not permitted.
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SUMMARY

This summary highlights material information regarding our company and the offering contained in this prospectus. However, you should
read the entire prospectus carefully, including the financial information and related notes, before making an investment decision.

Business

We have launched and continue to develop a proprietary online community and virtual world that combines various emerging Internet
business models: Social bookmarking, social networking, original user generated content, and other services, all under our Sitesearch brand.
Sitesearch users organize, share, and rank web links, interact with each other through online social networking and are able to create, post, and
collaboratively edit online data and documents. Since our users are able to discover, dynamically organize and rank content using non-standard
methods and technologies, we offer an alternative to standard search engines for organizing online information.

We were incorporated in August 2006 as a Nevada corporation. We are headquartered in Phoenix, Arizona with technical operations based
in Sonora, Mexico. Our corporate headquarters are located at 2600 N. 44 Street Suite 214 Phoenix, AZ 85008-1565 and our telephone number
is (602) 840-0668. Our website address is www.sitesearch.com. Information on our website is not a part of this prospectus.

The Offering

Securities offered by our selling stockholders: 1,359,000 shares of common stock 1,463,901 shares of common stock
underlying warrants

Common stock outstanding prior 8,049,677 shares of common stock

to and after the offering(1):

Use of proceeds: We will not receive any proceeds from the sale of the common stock. Any proceeds
from the sale of warrants will be added to our working capital.

(1)  Excluding 1,463,901 shares issuable upon exercise of common stock purchase warrants.
Description of Selling Stockholders

Through this prospectus, we are registering for resale (i) 454,151 shares underlying common stock purchase warrants which we sold to a
group of 24 accredited investors between May and November 2007 for an aggregate of $643,748.75, (ii) 1,359,000 shares of common stock and
339,750 shares underlying common stock purchase warrants which we sold to a group of 20 accredited investors between May and September
2008 for an aggregate of $1,359,000, and (iii) 670,000 shares underlying common stock purchase warrants which we issued to 15 individuals
under employment or consulting agreements. In the 2007 offering, each share was sold for $.75 per share in cash and included 0.525 warrant for
each share sold. In the 2008 offering each share was sold for $1.00 and included 0.25 warrant for each share sold.

The names and share amounts of the selling stockholders are set forth under Selling Stockholders and Plan of Distribution in this
prospectus. None of the selling stockholders except Cesar Sanvincente are officers, directors or 10% or greater stockholders of our company, nor
are any affiliated or associated with any broker-dealers.

. __________________________________________________________________________________________________________________]
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SUMMARY FINANCIAL DATA

The following summary financial data should be read in conjunction with Management s Discussion and Analysis of Financial Condition
and Results of Operations and our financial statements and related notes for the periods indicated below. This financial information is derived
from our audited financial statements contained elsewhere herein.

Statement of Operations Data

Year Ended Year Ended
July 31,2008 July 31, 2007
Revenue $ 0 $ 222
Loss from operations $ 863,069 $ 374,841
Net loss $ 854,046 $ 373,926
Net loss per share of common stock $ 0.13 $ 0.09
Balance Sheet Data
As of July 31,
2008
Total assets $ 1,103,409
Total liabilities $ 16,562
Working capital $ 1,035,542
Stockholders' equity $ 1,086,847

Statement of Operations Data 4
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RISK FACTORS

The shares of common stock offered by this prospectus involve a high degree of risk and represent a highly speculative investment. You
should not purchase these shares if you cannot afford the loss of your entire investment. In addition to the other information contained in this
prospectus, you should carefully consider the following risk factors in evaluating our company, our business prospects and an investment in our
shares of common stock.

We expect to face increasing competition that could result in a loss of users and reduced profit margins.

The market for social networking and bookmarking services is competitive, and we expect competition to significantly increase in the
future. Our social networking services compete with a wide variety of social networking websites, including popular social networking websites
such as MySpace and Facebook and a number of social bookmarking sites, including Digg, StumbleUpon and Technorati. As a result of the
growth of these websites and minimal barriers to entry, a number of companies are entering our market, either directly or indirectly, some of
which may become significant competitors in the future. In addition, many existing social media sites are broadening their offerings to compete
with us. As we broaden our services and evolve into a service used for interacting with people with similar interests or affiliations, we may
compete with the increasing number of social networking websites for special niches and areas of interest.

Some of our competitors have longer operating histories, greater name and brand recognition, larger user bases, significantly greater
financial, technical, sales and marketing resources, and engage in more extensive research and development than we do. Some of our
competitors also have lower user acquisition costs than we do and offer a wider variety of services. If our competitors are more successful than
we are in attracting users, our ability to maintain a large and growing user base will be adversely affected. Some of our social networking
competitors have compelling websites with more extensive user generated content and also offer their services free to their users. If our social
media services are not as compelling and we do not stay current with evolving consumer trends, we may not succeed in maintaining or
increasing our traffic.

More intense competition could also require us to increase our marketing expenditures, thereby reducing our profit margins and any
profitability.

Failure to increase traffic to our website would reduce our revenue and any profitability.

We must increase the number of members for our social networking services in order to generate revenue from advertising on our website.
Only a small percentage of members initially registering for our social networking services sign up the first time they visit the website. As a
result, our ability to generate revenue is highly dependent on our ability to convince individuals to become members and to return to our website
frequently. If our revenue is reduced, our profitability, if any, would be negatively impacted.

If we are not successful in increasing the number of our members or having members actively participate in our programs, our business
and financial results will suffer.

The success of our social media services depends upon our ability to increase our base of members thus increasing our traffic numbers and
advertising revenue. Our ability to increase our base of members is dependent upon attracting users to our website. We may not be able to
increase the level of new member registrations. Failure to increase or maintain our base of members would reduce our advertising revenue and
our ability to implement our strategies.

RISK FACTORS 5
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We have not generated any material operating revenue and have incurred ongoing losses since our inception, which could limit our
operations.

We have not generated any material revenue since our inception in August 2006 and have incurred aggregate losses of $1,227,972 through
July 31, 2008. If we are unable to generate revenue and earnings in the future, we may be required to limit our operations. We expect that our
operating expenses will increase as we implement our strategies and incur expenses associated with being a public reporting company. If our
revenue does not increase to offset these expected increases in costs and operating expenses, our operating results would be negatively affected.
Accordingly, we may not be able to achieve or maintain profitability, and we may continue to incur significant losses.

Our auditors believe there is substantial doubt that we can continue as a going concern.

In their audit report dated October 30, 2008, our auditors indicated that there was substantial doubt that we could continue as a going
concern. If we are unable to generate cash from earnings or from the sale of equity securities, we could be required to reduce or possibly cease
our operations.

If our social networking members do not interact with each other or fail to post links to our website, our ability to attract new users and
our financial results will suffer.

Part of our success is dependent upon our social networking members interacting with our website. The majority of our members do not
visit our website frequently and spend a limited amount of time on our website when they visit. In addition, only a limited number of our social
networking members post photographs and information about themselves, engage in message board discussions, view other members profiles or
participate in the other features on our website. If we are unable to encourage our members to interact more frequently with our social
networking website and to increase the amount of user generated content they provide, our ability to attract new users to our website and our
financial results will suffer.

We will be dependent upon pay per click advertising revenue. If we are unable to generate advertising revenue in the future, our
operations will be limited.

We intend to generate revenue from pay per click advertising offered on our website. Our ability to increase advertising revenue from this
source is largely dependent upon the number of members actively using our services. We must increase user engagement with our services in
order to increase our advertising revenue. In addition if our technology and advertisement serving techniques do not evolve, will may be unable
to generate future revenue, which would limit our operations.

We do not currently maintain redundant capabilities and a catastrophic event could result in a significant disruption of our services.

Our computer equipment and the telecommunications infrastructure of our third-party network provider are vulnerable to damage from
fires, earthquakes, floods, power loss, telecommunications failures, terrorism and similar events. Our servers are also vulnerable to computer
viruses, worms, physical and electronic break-ins, sabotage and similar disruptions from unauthorized tampering of our computer systems. We
do not currently maintain redundant capabilities and a catastrophic event could result in a significant and extended disruption of our services.
Currently, we do not have a disaster recovery plan to address these and other vulnerabilities. As a result, it would be difficult to operate our
business in the event of a disaster. Any prolonged disruption of our services due to these, or other events, would severely impact or shut down
our business. We do not carry earthquake or flood insurance, and the property, business interruption and other insurance we do carry may not be
sufficient to cover, if at all, losses that may occur as a result of any events which cause interruptions in our services.

4
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Our results of operations and key business metrics may fluctuate, which makes our results difficult to predict and could cause our
results to fall short of expectations.

Our results of operations and key business metrics may fluctuate as a result of a variety of factors, many of which are outside of our control.
As a development company in a rapidly evolving industry, it may be difficult for us and others to accurately predict future performance. If our
results of operations or key business metrics fall below the expectations of investors, the trading price of our common stock, if any, could
decline. Fluctuations in our results of operations and key business metrics may be due to a number of factors, including:

the number of members accessing our services and the extent of their engagement with our services;
variations in our advertising revenues and our ability to attract members to our social networking services; and
the timing and success of new service introductions by us or our competitors.

We believe that our results of operations and key business metrics may vary significantly in the future and that period-to-period
comparisons of our results of operations and key business metrics may not be meaningful. You should not rely on the results of one period as an
indication of our future performance. In addition, if our results of operations and key business metrics do not meet or exceed the expectations of
securities analysts or investors, the price of our common stock could decline substantially.

If we are unable to develop new or enhanced features or fail to predict or respond to emerging trends, our revenue and any profitability
will suffer.

Our future success will depend in part on our ability to modify or enhance our website features to meet users demands, add features and
address technological advancements. If we are unable to predict preferences or industry changes, or if we are unable to modify our website
features in a timely manner, we may lose members. New features may be dependent upon our obtaining needed technology or services from
third parties, which we may not be able to obtain in a timely manner, upon terms acceptable to us, or at all. We spend significant resources
developing and enhancing our features. However, new or enhanced features may have technological problems or may not be accepted by users.
If we are unable to successfully develop, acquire or implement new features or enhance our existing features in a timely and cost-effective
manner, our revenue and any profitability will suffer.

Assertions by any third party that we infringe its intellectual property could result in costly and time-consuming litigation, expensive
licenses or the inability to operate as planned.

The software and technology industries are characterized by the existence of a large number of patents, copyrights, trademarks and trade
secrets and by frequent litigation based on allegations of infringement or other violations of intellectual property rights. As we face increasing
competition, the possibility of intellectual property rights claims against us may grow. Our services or technologies may not be able to withstand
third-party claims or rights restricting their use. Companies, organizations or individuals, including our competitors, may hold or obtain patents
or other proprietary rights that would prevent, limit or interfere with our ability to provide our services or develop new services and features,
which could make it more difficult for us to operate our business.

RISK FACTORS 7
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If we are determined to have infringed upon a third party s intellectual property rights, we may be required to pay substantial damages, stop
using technologies or services found to be in violation of a third party s rights or seek to obtain a license from the holder of the infringed
intellectual property right, which license may not be available on reasonable terms, or at all, and may significantly increase our operating
expenses or may require us to restrict our business activities in one or more respects. We may also be required to develop alternative
non-infringing technologies or services, that could require significant effort and expense or may not be feasible. In the event of a successful
claim of infringement against us and our failure or inability to obtain a license to the infringed technology or service, our business and results of
operations could be harmed.

Our business will be adversely affected if we are unable to protect our intellectual property rights from unauthorized use or
infringement by third-parties.

We rely on a combination of trademark, patent, trade secret and copyright law, license agreements and contractual restrictions, including
confidentiality agreements and non-disclosure agreements with employees, contractors and suppliers, to protect our proprietary rights, all of
which provide only limited protection.

We intend to pursue the registration of our trademarks and service marks in the United States and other countries. We have entered into
licensing agreements with inter123 Corporation which provide us with exclusive use of certain registered trademark rights pertaining to our
Sitesearch brand. We cannot assure you that any future trademark registrations will be issued for pending or future applications or that any
registered trademarks or service marks will be enforceable or provide adequate protection of our proprietary rights. The steps we have taken to
limit access to, and disclosure of, our proprietary information may not prevent unauthorized use of our technology. Moreover, others may
independently develop technologies and services that are competitive with ours or infringe our intellectual property. We cannot be certain that
the steps we have taken will prevent unauthorized use of our intellectual property rights.

In addition, effective patent, trademark, copyright and trade secret protection may not be available in every country in which our
technologies and services are available. Legal standards relating to the validity, enforceability and scope of protection of intellectual property
rights in Internet-related industries are uncertain and still evolving.

If we fail to implement and maintain proper and effective internal controls and disclosure controls and procedures, our ability to
produce accurate and timely financial statements and public reports could be impaired, which could adversely affect our operating
results, our ability to operate our business and investors views of us.

We must ensure that we have adequate internal financial and accounting controls and procedures in place so that we can produce accurate
financial statements on a timely basis. We will be required to spend considerable effort establishing and maintaining our internal controls, which
will be costly and time-consuming and will need to be re-evaluated frequently. We are in the process of documenting, reviewing and, if
appropriate, improving our internal controls and procedures in anticipation of being a reporting company and eventually being subject to Section
404 of the Sarbanes-Oxley Act of 2002, which will require annual management assessments of the effectiveness of our internal control over
financial reporting. Both we and our independent auditors will be testing our internal controls in anticipation of being subject to these Section
404 requirements and, as part of that documentation and testing, may identify areas for further attention and improvement. We are in the process
of developing disclosure controls and procedures designed to ensure that information required to be disclosed by us in our public reports and
filings is recorded, processed, summarized and reported within the time periods specified by applicable SEC rules and forms.

6

RISK FACTORS 8



Edgar Filing: SITESEARCH CORP - Form 424B3

Implementing any appropriate changes to our internal controls and disclosure controls and procedures may entail substantial costs to
modify our existing financial and accounting systems and internal policies, take a significant period of time to complete, and distract our
officers, directors and employees from the operation of our business. These changes may not, however, be effective in establishing or
maintaining the adequacy of our internal controls or disclosure controls, and any failure to maintain that adequacy, or a consequent inability to
produce accurate financial statements or public reports on a timely basis, could materially adversely affect our business. Further, investors
perceptions that our internal controls or disclosure controls are inadequate or that we are unable to produce accurate financial statements may
seriously affect the price of our common stock.

We may be required to seek additional funding, and such funding may not be available on acceptable terms or at all.

We may need to obtain additional funding due to a number of factors beyond our expectations or control, including a shortfall in revenue,
increased expenses, increased investment in capital equipment or the acquisition of businesses, services or technologies. If we do need to obtain
funding, it may not be available on acceptable terms or at all. If we are unable to obtain sufficient funding, our business would be harmed. Even
if we were able to find outside funding sources, we might be required to issue securities in a transaction that could be highly dilutive to our
investors or we may be required to issue securities with greater rights than the securities we have outstanding today. We may also be required to
take other actions that could lessen the value of our common stock, including borrowing money on terms that are not favorable to us. If we are
unable to generate or raise capital that is sufficient to fund our operations, we may be required to curtail operations, reduce our services, defer or
cancel expansion or acquisition plans or cease operations in certain jurisdictions or completely.

Because our common stock may be classified as penny stock, trading may be limited, and the share price could decline.

Because our common stock may fall under the definition of penny stock, trading in the common stock, if any, may be limited because
broker-dealers would be required to provide their customers with disclosure documents prior to allowing them to participate in transactions
involving the common stock. These disclosure requirements are burdensome to broker-dealers and may discourage them from allowing their
customers to participate in transactions involving the common stock.

Penny stocks are equity securities with a market price below $5.00 per share other than a security that is registered on a national exchange,
included for quotation on the NASDAQ system or whose issuer has net tangible assets of more than $2,000,000 and has been in continuous

operation for greater than three years. Issuers who have been in operation for less than three years must have net tangible assets of at least
$5,000,000.

RISK FACTORS 9
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Rules promulgated by the Securities and Exchange Commission under Section 15(g) of the Exchange Act require broker-dealers engaging
in transactions in penny stocks, to first provide to their customers a series of disclosures and documents including:

A standardized risk disclosure document identifying the risks inherent in investment in penny stocks;

All compensation received by the broker-dealer in connection with the transaction;

Current quotation prices and other relevant market data; and o Monthly account statements reflecting the fair market value of the
securities.

These rules also require that a broker-dealer obtain financial and other information from a customer, determine that transactions in penny
stocks are suitable for such customer and deliver a written statement to such customer setting forth the basis for this determination.

Our directors and executive officers will continue to exert significant control over our future direction, which could reduce the sale
value of our company.

Members of our Board of Directors and our executive officers own 68.86% of our outstanding common stock. Accordingly, these
stockholders, if they act together, will be able to control all matters requiring approval of our stockholders, including the election of directors
and approval of significant corporate transactions. This concentration of ownership, which could result in a continued concentration of
representation on our Board of Directors, may delay, prevent or deter a change in control and could deprive our stockholders of an opportunity
to receive a premium for their common stock as part of a sale of our assets.

Investors should not anticipate receiving cash dividends on our common stock.

We have never declared or paid any cash dividends or distributions on our common stock and intend to retain future earnings, if any, to
support our operations and to finance expansion. Therefore, we do not anticipate paying any cash dividends on the common stock in the
foreseeable future.

There is a reduced probability of a change of control or acquisition of us due to the possible issuance of additional preferred stock. This
reduced probability could deprive our investors of the opportunity to otherwise sell our stock in an acquisition of us by others.

Our Articles of Incorporation authorize our Board of Directors to issue up to 5,000,000 shares of preferred stock, of which no shares have
been issued. Our preferred stock is issuable in one or more series and our Board of Directors has the power to fix the rights, preferences,
privileges and restrictions thereof, including dividend rights, dividend rates, conversion rights, voting rights, terms of redemption, liquidation
preferences and the number of shares constituting any series or designation of such series, without further vote or action by stockholders. As a
result of the existence of this blank check preferred stock, potential acquirers of our company may find it more difficult to, or be discouraged
from, attempting to effect an acquisition transaction with, or a change of control of, our company, thereby possibly depriving holders of our
securities of certain opportunities to sell or otherwise dispose of such securities at above-market prices pursuant to such transactions.

RISK FACTORS 10
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FORWARD-LOOKING STATEMENTS

This prospectus includes forward-looking statements. We have based these forward-looking statements on our current expectations about
future events. These forward-looking statements are subject to risks, uncertainties and assumptions about us which are discussed in the Risk
Factors section above and throughout this prospectus. In light of these risks, uncertainties and assumptions, any forward-looking events
discussed in this prospectus might not occur.

USE OF PROCEEDS

We will not receive any proceeds from the sale of shares of our common stock being offered by the selling stockholders. Any proceeds
from the exercise of warrants will be added to our working capital.

USE OF PROCEEDS 11



Edgar Filing: SITESEARCH CORP - Form 424B3

SELECTED FINANCIAL DATA

Statement of Operations Data

Year Ended Year Ended

July 31,2008 July 31, 2007
Revenue $ 0 $ 222
Loss from operations $ 863,069 $ 374,841
Net loss $ 854,046 $ 373,926
Net loss per share of common stock $ 0.13 $ 0.09
Balance Sheet Data

As of July 31,
2008

Total assets $ 1,103,409
Total liabilities $ 16,562
Working capital $ 1,035,542
Stockholders' equity $ 1,086,847
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MANAGEMENT S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITIONS AND RESULTS OF OPERATIONS

Cautionary Statement Regarding Forward-Looking Statements

We and our representatives may from time to time make written or oral forward-looking statements, including statements included in or
incorporated by reference into this prospectus and other filings made with the Securities and Exchange Commission. These forward-looking
statements are based on management s views and assumptions and involve risks, uncertainties and other important factors, some of which may be
beyond our control, that could cause actual results to differ materially from those expressed or implied in the forward-looking statements.

Factors that might cause or contribute to such differences include, but are not limited to, those discussed in this Management s Discussion and
Analysis of Financial Condition and Results of Operations, in this prospectus. Readers should carefully review the risks described in this and
other documents that we may file from time to time with the Securities and Exchange Commission. The forward-looking statements speak only
as of the date that they are made, however, we are obligated in certain circumstances to update or revise the disclosures in this prospectus in
accordance with Federal securities laws.

Overview of the Business
Sitesearch Corporation was incorporated in the State of Nevada on August 21, 2006.

Since April 2007, we have operated an online community that combines various emerging Internet business models: Social bookmarking,
social networking, original user generated content and other services, all under our Sitesearch brand. We continue to develop new services and
technologies.

Results of Operations
Year ended July 31, 2008 compared to the period from August 21, 2006 (inception) through July 31, 2007

Our results of operations for the year ended July 31, 2008 were characterized by expenses that significantly exceeded revenues during the
periods. We reported a net loss of $854,046 for the year ended July 31, 2008, compared to a net loss of $373,926 for the period August 21, 2006
through July 31, 2007.

During the year ended July 31, 2008, we focused on organizing our online community in conjunction with our Mexican subsidiary,
Software de Sonora, S.A. de C.V., capital raising, and the development of our services and technologies. At July 31, 2008, we had 15
employees. During 2007 we were principally engaged in capital raising, developing our services and launching our online community.

Revenue

We did not generate any revenue during 2008 related to our online community. In order to generate revenue under our business model, we
must continue to development and market our online community and begin to monetize our web traffic. Gross and net revenue were $0 in 2008,
and $222, in 2007. During 2007, revenue was derived from pay per click advertising.

11
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Operating Expenses

Selling, General and Administrative Expenses. Our selling, general and administrative expenses increased to $853,904 in 2008 from
$371,976 in 2007. This increase is attributable to personnel expenses of $476,488 (56% of SG&A) in 2008 vs. $227,485 (61% of SG&A) in
2007, including executive and stock based compensation. Without executive and stock based compensation, personnel expenses were $284,898
in 2008 compared to $56,166 in 2007. Professional fee expenses, including legal and accounting, increased to $110,311 in 2008 from $54,017 in
2007, including stock based compensation. Legal and accounting fees in 2008 were $59,110 compared to $8,703 in 2007, excluding stock based
compensation.

Liquidity and Capital Resources

As of July 31, 2008, we had working capital of $1,035,542, comprised of current assets of $1,052,104 and current liabilities of $16,562. We
expect our working capital balance to fluctuate significantly as we develop our business.

All of our capital resources to date have been provided exclusively through the sale of equity securities. From our inception through our
fiscal year ended July 31, 2008, we received cash proceeds of $1,877,749 from the sale of our common stock. From our inception through
October 1, 2008, we received cash proceeds of $2,107,749 from the sale of our common stock.

We expect to need additional funding to achieve our business development goals. Our ability to continue as a going concern is contingent
upon our ability to obtain capital through the sale of equity or issuance of debt, and ultimately attaining profitable operations. There is no
assurance that we will be able to successfully complete these activities.

The report of our registered independent public accountants on our financial statements at July 31, 2008 contains a qualification about our
ability to continue as a going concern. This qualification is based on our lack of operating history and negative operating cash flows, among
other things.

Development Stage Company

We are considered to be in the development stage as defined in Statement of Financial Accounting Standards (SFAS) No. 7, Accounting
and Reporting by Development Stage Enterprises . We have devoted substantially all of our efforts to business planning and development.
Additionally, we have allocated a substantial portion of our time and investment to bringing our product to the market, and to raising capital.

Use of Estimates

Preparation of the financial statements in conformity with accounting principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Significant
estimates have been used by management in conjunction with the measurement of the valuation allowance relating to deferred tax assets and
future cash flows associated with long-lived assets. Actual results could differ from those estimates.

12
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Cash and Cash Equivalents

For financial statement presentation purposes, we consider short-term, highly liquid investments with original maturities of three months or
less to be cash and cash equivalents.

We maintain cash and cash equivalent balances at financial institutions that are insured by the Federal Deposit Insurance Corporation up to
$100,000. Deposits with banks in other countries are not insured. Deposits with these banks may exceed the amount of insurance provided on
such deposits.

Contingencies

We are not currently a party to any pending or threatened legal proceedings. Based on information currently available, management is not
aware of any matters that would have a material adverse effect on our financial condition, results of operations or cash flows.

Fair Value of Financial Instruments

The carrying amounts of our financial instruments, including cash and cash equivalents, taxes receivable, accounts payable, and taxes
payable approximate their fair values based on their short-term nature.

Foreign Currency Translation

Our Sonora, Mexico business unit subsidiary operates outside the United States with the Mexican Peso serving as its functional currency.
The functional currency is translated into U.S. dollars for balance sheet accounts using the period end rates in effect as of the balance sheet date
and the average exchange rate for revenue and expense accounts for each respective period. The translation adjustments are treated as a separate
component of stockholders equity, within other comprehensive loss, net of tax where applicable. Gains or losses resulting from transactions
denominated in currencies other than our functional currency are included in selling, general and administrative expenses within the statements
of operations.

Income Taxes

We have adopted the provisions of SFAS No. 109, Accounting for Income Taxes which requires recognition of deferred tax liabilities
and assets for the expected future tax consequences of events that have been included in the financial statements or tax returns. Under this
method, deferred tax liabilities and assets are determined based on the difference between the financial statement and tax basis of assets and
liabilities using enacted tax rates in effect for the year in which the differences are expected to reverse. A valuation allowance is provided for
those deferred tax assets for which the related benefits will likely not be realized.

Stock Based Compensation

We follow the provisions of SFAS No. 123R, Share-Based Payment. SFAS 123R requires recognition in the financial statements of the cost
of employee services received in exchange for an award of equity instruments over the period the employee is required to perform the services in
exchange for the award (presumptively the vesting period). SFAS 123R also requires measurement of the cost of employee services received in
exchange for an equity award based upon the grant-date fair value of the award. We account for non-employee share-based awards in
accordance with EITF No. 96-18, Accounting for Equity Instruments that are Issued to Other than Employees for Acquisition, or in Conjunction
with Selling Goods or Services.
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Loss per Common Share

Loss per common share has been computed using the weighted average number of common shares outstanding during each period. Except
where the result would be anti-dilutive, diluted earnings per share has been computed on an as if converted basis assuming the exercise of any
stock warrants or options.

Recent Accounting Pronouncements

In February 2007, the FASB issued SFAS 159, The Fair Value Option for Financial Assets and Financial Liabilities Including an
Amendment of FASB Statement No. 115 (SFAS 159), which permits entities to choose to measure many financial instruments and certain other
items at fair value (the Fair Value Option). Election of the Fair Value Option is made on an instrument-by-instrument basis and is irrevocable.
At the adoption date, unrealized gains and losses on financial assets and liabilities for which the Fair Value Option has been elected would be
reported as a cumulative adjustment to beginning retained earnings. If the Company elects the Fair Value Option for certain financial assets and
liabilities, the Company will report unrealized gains and losses du