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ITEM 5. OTHER EVENTS

The Nautilus Group, Inc. (the "Company") has informed its retailers that,
effective on or about December 8, 2003, the Company is implementing a safety
reinforcement program specifically for Bowflex Power Pro exercise machines that
are equipped with a lat tower attachment. This safety reinforcement program does
not include Power Pro models without the lat tower attachment nor does it
include any models of the Bowflex Motivator, Ultimate, Xtreme or Versatrainer.
In cooperation with the U.S. Consumer Product Safety Commission (the "CPSC"),
the Company is working with its retailers to upgrade existing retail inventory
with the necessary safety reinforcement hardware.

The Company expects a formal announcement will be made jointly by the Company
and the CPSC in January 2004, notifying customers how they can obtain a free
safety reinforcement kit.

The Company expects that the total cost of the safety reinforcement program will

not exceed a $2.6 million reserve that the Company has already established as
part of its product warranty reserve as of September 30, 2003.
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